NEIGHBORHOOD DEVELOPMENT FUND
Not-for-Profit Transmittal and Approval Form

rDATE: January 14, 2014 J

PRIMARY SPONSOR (District to contact with any questions): 19" District Councilman Jerry T. Miller

| Name of Applicant: City of Middletown (Evergreen Road Sidewalk Project) ' J

I/We have reviewed the attached Neighborhood Development Fund Application and have found it complete
and within Metro Council guidelines and request approval of funding in the following amount(s). I/'We have
read the organization's statement of public purpose to be furthered by the funds requested and /'We agree
that the public purpose is legitimate. I/We have also completed the disclosure section below, if required.

Is this program/project a fundraiser? [Yes [ANo
Is this applicant a faith based organization? [lYes [ "No
Does this application include funding for sub-grantee(s)? [] Yes o}

19

$12,097 j/)a{ 5/ //%

District # Sponsor Signature Amount

Council Office Disclosure
List below any personal or business relationship you, your family or your legislative assistant have with this
organization, its volunteers, its employees or members of its board of directors.
None
Approved by:
Appropriations Committee Chairman Date
Clerk’s Office Only:
Request Amount: Committee Amended Appropriation: et (75 ARY
Original Appropriation: Council Amended Appr(gﬁg n: EE"‘?@EEB

¥ .
| 91 o X A
Effective October 2013 v :
fec DATE TIME



N])F NON—PROFIT APPLICATION CHECKLIST

Legal Name of Applicant Organization: City of Middletown

Program Name: Evergreen Road Sidewalk PI'O_]CCt Request Amount:  $12,097

| Yes/No/NA

Request form: Is the NDF request form signed by all Council Member(s) appropriating funding?

Y

Request form: Is the funding proposed less than or equal to the request amount?

Request form: Have all known Council or Staff relationships to the Agency been adequately disclosed on the
cover sheet?

| e%vdp,f)

Y

Application Page 1: Has prior Metro funds committed/granted been disclosed?

Application Page 1: Is the application properly signed and dated by authorized signatory?

Application Page 3: Reimbursement funding — One or two boxes checked if any expenses are incurred before
the grant award period. Is all required documentation included?

Application Pages 3 — 5: Is the proposed public purpose of the program well-documented?

Application 4: Is there adequate documentation of how the proceeds of the fundraiser will be spent?

Application Budget Page 6: Does the application budget reflect only the revenue and expenses of the
project/program (page 6) if the request is not an operating budget request? Is all detail schedules included for
“Metro, Non Metro and Total” expense funds for client assistance, community events & festivals and other
expenses? And does the Non-Metro Revenue equal the Non-Metro expenses?

/g
{

Y

Faith Based Organizations: Is the signed Faith Based Form signed and included?

VA

Jefferson County Only: Will all funding be spent in Louisville/Jefferson County?

Y

Capital Project(s) request: Is the cost estimate(s) from proposed vendor(s) included?

Y

Good Standing: Is the entity in good standing with:
e Kentucky Secretary of State — include Secretary of State website information on organization
e Louisville Metro Government — check OMB monthly report filed in Council Financial Reports
e Internal Revenue Service — most recent Form 990 included

Separate Taxing Districts: If Metro funding is for a separate taxing district, is the funding appropriated for
program outside the legal responsibility of that taxing district? ‘7?

@re 'Ach iS &n
Th Rex

< o}

Small Cities: Is the resolution included agreeing to partner with Louisville Metro on the capital project? (IR'S
Determination letter not required, Form 990 not required, but KY SOS acknowledgement is)

N

Operating Requests: Is recommended operating funding less than or equal to 33% of total operating budget?

IRS Exempt Proof: Is proof of Tax Exempt status of 501(c) 3, 4, 6, 19, 1120-H included?

N/A
N

Operating Budget: Is the organization’s current fiscal year operating budget included?

Y

Ordinance Required: Is the amount committed by Council members greater than $5,000 to any one
project/program within an organization in this fiscal year.

Board Members: Is the entity’s board member list (with term length/term limits) included?

Staff: Is a list of the highest paid staff included with their expected annual personnel costs?

Annual Audit: Is the most recent annual audit (if required by organization) included?

Rent Requests: Is a copy of signed lease included?

Articles of Incorporation: Are the Articles of Incorporation of the organization included?

ES Form W-9: Is the IRS Form W-9 included?

Evaluation Forms: Are the evaluation forms (if program participants are given evaluation forms) included?

Affirmative Action: Affirmative Action/Equal Employment Opportunity plan and/or policy statement

| included (if required b by the organizatipn)? - e
| Prepared by: —<C ]i ;;2 e Date: Iﬁ[LL/ / /Y
o ) - - B R |

Effective October 2013



LOUISVILLE METRO COUNCIL

Legal Name of Applicant Organization:

(as listed on: htip://www.sos.ky.gov/business/records/) Clty Of Mlddletown
Main Office Street & Mailing Address: PO Box 43048, Louisville KY 40243 11803 Old Shelbyville Road
Website: cityofmiddletownky.org

Application Contact: J. Byron Chapman Title: Mayor
Phone: 502.245.2762 Email: mdtownmayor@bellsouth.net
Financial Contact: Tracy Dohn ~ Title: Treasurer

"""" Emal; tracydohn@bellsouth net

OF f“ﬁl‘rﬂ’fx‘rﬁu FORMATION

Program Name' Evergreen Road Sidewalks
Total Request: $ 12,097 I Total Metro Award (this program) in previous year : $

The following are required attachments:

= [RS Exempt Status Determination Letter

B Current Year Projected Budget

H List of Board of Directors {include term & term limits)
B Current financial statement

[ Most recent IRS Form 990 or 1120-H

[ Articles of Incorporation

B Cost estimates from proposed vendor if request is for
capital expense

Agency Fiscal Yr Start Date: 7-1-13

For the current fiscal year ending June 30, list all funds received from Louisville Metro Government for this or any other program or
expense, including funds received through Metro Federal Grants, from any department or Metro Council Appropriation {Neighborhood
Development Funds). Attach additional sheet if necessary.

[ Signed lease if rent costs are being requested

= IRS Form W9

(0 Evaluation forms if used in the proposed program

B Annual audit {if required by organization)

[ Faith Based Organization Certification Form, if required
[ staff including the 3 highest paid staff

Source: Wetherby Historical marker (pending - in committee) Amount: $ 2500.00
Source: Amount: $§
Source: Amount: §

Has the applicant contacted the BBB Charity Review for participation? [1Yes H No

Has the appli nt met the BBB Ch ty Review Standards'-‘ I:I Yes = No

| certify under the penalty of law the information in this appllcauon (mcludlng, without hmltation, the “Certifications and Assurances”) is
accurate to the best of my knowledge. | am aware my organization will not be eligible for funding if investigation at any time shows
falsification. If falsification is shown after funding has been approved, any allocations already received and expended are subject to be

repaid. |further certify that | authorized tosign this application for the applying organization.
Signature of Legal Signatony: Date: I/ /3 / [4
Legal Signatory (please p?ﬁﬂr J. By n Chapman Title: Mayor

Phone: Extension: 502.245.2762 Email: mdtownmayor@bellsouth.net

Fave L e by M3



Describe Agency’s Vision, Mission and Services:
The City of Middletown strives to offer its residents excellent services in an efficient manner. We provide
trash collection, yard waste collection and recycle services, snow removal and various City sponsored
events such as concerts in the park and Light Up Middletown.

Purpose of Request (check all that apply):
[0 Operating Funds (generally cannot exceed 33% of agency’s total operating budget)

O Programming/services/events for direct benefit to community or qualified individuals

= Capital Project of the organization (equipment, furnishing, building, etc)

B: Describe the program/project start and end dates, a description of the program/project and applicable data with regards to specific
client population the program will address (attach related flyers, planning minutes, designs, event permits, proposals for
services/goods, etc):

The Evergreen Road sidewalks project will provide sidewalk connectivity for approximately .4 miles
between Cedardale Road and Wetherby Avenue. The proposed project will include a new 5' sidewalk to be
constructed along the right of way, with ADA improvements for handicap ramps and tactile wamnings at the
major intersections of Cedardale Road, Evergreen Road and Wetherby Ave. Additionally, some drainage
improvements will be made at the same time as the sidewalk improvements to extend drainage piping and
fill in some road side ditches.

e CGedobier 2512



| E.:_bescribe specifically how the funding will be spent including identification of funding to subgrantee(s):

Budget:

Demolition/Grading: $ 3,000
5' Concrete Sidewalk: 25,000
§' Sldewalk & Curb 3,575

HC Ramp 2,000
Tactile Strip 750
Concrete Drive Apron 17,700
Clearing 2,000
Utilities to Grade 1,250
Erosion Control 2,000

Topsoil, Seed, Straw 2,600
Remove Plpe/headw 1,500

12" Storm Pipe 3,570
15" Storm Pipe 8,525
Mod. Ex. Catch Basin 500
Inlet & Grate 2,500
Inlet & Beehive Gr 2,000
Asphalt 2,000
Retaining Wall 8,500
Header Curb 5,330
General Prov 4,660
Contingency 9,786
Subfotal 107,646
ROW 2,333
10% KYTC 10998
Total 120,977

D: For Expenditure Reimbursement Only - The grant award period begins with the Metro Council Appropriation Committee approval date
and ends on June 30 of the fiscal year in which the grant is approved. If any part of this funding request is for funds that will be spent
before the grant award period, identify the applicable circumstances:

O The funding request is a reimbursement of the following expenditures that have occurred prior to the application date:
v" Attach a copy of involces and/or receipts to provide proof of purchase of activities associated with the work plan identfied in this
application.
v Attach a copy of cancelled checks to provide proof of payment of the invoices or recelpts associated with the work plan identified in this
application.

O The funding request is a reimbursement of the following expenditures that will be incurred after the application date, but prior to the
Metro Council approval date. This option will allow expenditures occurring within this time frame to be considered compliant with the

grant agreement.
v If selecting this option, the involce, receipt and payment documentation should not be available as of the date of this application.
V" The Grantee will be required to submit financial reporting in accordance with the reporting schedule provided in the grant agreement.

. 3
ot 3
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E: If this request is for a fundraiser, please detail how the proceeds will be spent:
N/A

F: Briefly describe any existing collaborative relationships the organization has with other community organizations. Describe what
those partners are bringing to the relationship in general and to this program specifically.

N/A

Pige 4
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G: Describe the program’s benefits to those being served (measurable outcomes). Include the program'’s process for collecting data and
the indicators that will be tracked to measure the benefits to those being served:

The addition of a new sidewalk will allow people to walk to downtown and the Main Street area. This will
help support the local businesses, increasing their revenue. We will see an increase in pedestrian traffic as
these sidewalks will connect with existing sidewalks.

The project is being designed to meet ADA requirements. Currently, these are non-accessible for disabled
citizens. Low income citizens who ride transit will have safer walking facilities.

This project will allow pedestrian connectivity throughout the City and reduce the number of cars/trips from
motorized vehicles. By increasing sidewalks throughout there should be less trips to and from local
schools, neighborhood retail outlets and other essential services such as doctor and dentist offices.

Page 5
i*ffective Octaber 2012



SECTION 6 - PROGRAM BUDGET SUMMARY

The Program Budget should realistically estimate what amount is needed from Metro Government and what is expected from other
sources. Enter whole-dollar amounts.

Colismn Colunuw Column.
1 2* : 3 -
Proposed N““' Total Program Cost
Program Expenses Metre Funds z*ﬂ:g;: ,
A: Personnel Costs Including Benefits T
B: Rent/Utilities
C: Office Supplies
D: Telephone
E: In-town Travel
F: Client Assistance (Attach Detailed List)
G: Professional Service Contracts
H: Program Materials
I: Community Events & Festivals (Attach Detailed List)
J: Machinery & Equipment
¥ capital Project 12,097 |108,880| 120,977
L: Other Expenses (Attach Detail List)
SUBTOTAL| 12,097 [108,880| 120,977

% of Program Budget — 10 % |90 8 A005%
Value of volunteer services and how computed: N/A
Value of in-kind assets, such as donated space, supplies, use of
equipment, etc. {Detail on Next Page) N/A

Total Program Funds | 12,097 (108,880 120,977

*List funding sources in Column 2 {do not include individual donor names):

~
Other State, Federal or Local Government ﬁ&‘&u@& CAA ,Y&, 96,783

United Way \)

Private Contributions

Fees Collected from Program Participants

Other (please specify) m,(,. \ ,&0’;&{% 12,097
\ Total Revenues 1 08,880




‘PROGRAM BUDGET SUMMARY (CONTINUED)

Detail of In-Kind Contributions for this PROGRAM only: Includes Volunteers, Space, Utilities, etc. (Include anything not bought with
cash revenues of the agency).

Total Value of In-Kind

(to match Program Budget Line Item.
Volunteer Contribution &Other In Kind)

* Donor information refers to who made the in kind contribution. Volunteers need not be listed individually, but grouped together on
one line as a total noting how many hours per person per week)

Does your Agency anticipate a significant increase or decrease in your budget from the current fiscal year to the budget projected for
next fiscal year? NO = YES [

If YES, please explain;

Page 7
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Standard Assurances

1. Applicant understands this application and its attachments as well as any resulting grant agreement, reports and proof of
expenditure is subject to Kentucky's open records law.

2. Applicant will establish safeguards to prohibit employees or any person that receives compensation from awarded funds from
using their position for a purpose that constitutes or presents the appearance of personal or organizational conflict of interest, or
personal gain.

3. Applicant and any sub grantee will give Louisville Metro Government access to and the right to examine all paper or electronic
records related to the awarded grant for up to five years of the grant agreement date.

4. Applicant assures compliance with the grant requirements and will monitor the performance of any third party (sub-grantee).

5. The Agency is in good standing with the Kentucky Secretary of State, Louisville Metro Government, the lefferson County Revenue
Commission, the Internal Revenue Service, and the Louisville Metro Human Relations Commission.

6. Failure to provide the services, programs, or projects included in the agreement will result in funds being withheld or requested
to be returned if previously disbursed.

7. Return to Louisville Metro any unexpended funds by July 31 following the Metro Louisville's fiscal year end

8. Provide proof of all expenditures (canceled checks, receipts, paid invoices). The Applicant understands the failure to provide
proof of expenditures as required in the grant agreement could result in funding being withheld or request to be returned if
previously disbursed.

8. Applicant understands if this application is approved, the grant agreement will identify an award period that begins with the
Metro Council approval date, and will end with June 30 of the fiscal year in which the grant Is approved. Expenditures assoclated
with this award expected to occur prior to the award period (approval date) must be disclosed in this application in order to be
considered compliant with the grant agreement.

10. Applicant understands if we choose to incur expenditures prior to the approval of the application by the Metro Coundll, there is
no guarantee that funding will be reimbursed, as the Council may choose not to award the application.

Standard Certifications

1. The Agency certifies it will not use Louisville Metro Government funds for any religious, political or fraternal Activities.

2. TheAgency has a written Affirmative Action/Equal Opportunity Policy.

3. The Agency does not discriminate in employment or in provision of any service/program/activity/event based on age, color,
disabled status, national origin, race, religion, sex, gender identity or sexual orientation, or Vietnam era veteran status.

4. The Agency certifies it will not require clients, recipients, or beneficiaries to participate in religious, political, fraternal or like
activities in order to receive services/benefits provided with Louisville Metro Government funds.

5. The Agency understands the Ameticans with Disabilities Act (ADA) and makes reasonable accommodations.

Relationship Disclosure: List below any relationship you or any member of your Board of Directors or employees has with any
Councilperson, Councilperson’s family, Councilperson’s staff or any Louisville Metro Government employee.

By signing the first page of the Grant Application, the authorized official signing for the applicant organization certifies and
assures to the best of his or her knowledge and/or belief the following Assurances and Certifications. If there is any reason why one or
more of the assurances or certifications listed cannot be certified or assured, please explain in writing and attach to this application.

Page 3
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COMMONWEALTH OF KENTUCKY
DEPARTMENT OF REVENUE
FRANKFORT

40620

September 22, 1980

City of Middletown
P.0. Box 43048
Middletown, KY 40243

PURCHASE EXEMPTION NUMEBER: CT-56-182 '
SUBJECT: Exempt Purchases

Bzsed on the informatlon submitted in your *Application for
Purchase Exemption — Sales and Use Tax", you are hereby
authorized to purchase tangible personal property or ser-
vices without paying or reimbursing the vendor for the sales
or use tax with respect to such purchases. A copy of this
letter should be presented to the vendor to be retained by
him as aunthorization to make such sales.

Every vendor making such sales must require an offieial or

an employee exercising comparable authority of the federal,
state or local governmental unit to sign and acknowledge in
writing on a copy of the invoice that the sale and delivery
of the property was sctually made to a unit of federal,

state or local government. The invoice shall be retained by
the wvendor as documentary evidence in support of his de- .
duction of the sale from gross receipts on his sales tax
return. For proper reporting, the vendor must deduct re~
ceipts from these sales on Iine 17 of his xeturn.

If any of the property or service is mot used for an exempt & .
purpose, the purchaser will be required.to pay any tax dme - .
on purchases made tax free under this exemption.

- e

Any official or employee of a unit of federal, state or T
local govermment who uses his pesition o make tax Iree =
purchases for his own personal use or that of any other o
pexson will be subject to the pemaltiies provided in EBS .
139.990 and other applicable laws.

Ih the event there is a change in your operations from the .
information submitted in your application, you must notify
the department immediately.

Technical Division
(502) 564-8054



GENERAL FUNDS INCOME Approved 06/13/13

THRU March 2012-13 2013-14
ACTUAL BUDGET BUDGET
TAXATION & FEES
4011 [Real Estate Tax $1,036,021 | $1,018,114 | $1,051,559
4021 |Delinquent Tax $23,232 $23,000 $23,500
406.1 |Mineral Severance Tax $198 $215 $215
409.1 |Bank Franchise Tax $127,713 $145,000 $130,000
4101 |(ABC Licenses $3,721 $20,000 $20,000
4121 |Sign Permits $3,278 $1,300 $2,800
416.1 |Franchise Fees $29,164 $35,000 $36,000
420.1 |Insurance Premium Tax 5471,175 $525,000 $540,000
REVENUE FROM TAXATION & FEES: $1,694,501 | $1,767,629 | $1,804,074
| |
12556 SHELBYVILLE RD BUILDING:
4221 |Utilities Reimb ) $5,754 $3,000
4221 |Rental Income 518,000 $24,000 $33,000
REVENUE FROM 12556 S'VILLE RD BLDG. $18,000 $29,754 $36,000
| I
COMMUNITY CENTER BUILDING:
4301 [Rental Income $17,101 $3,800 S0
431.1 |Electricity Reimbursement $5,091 $825 $O
4321 |Water Reimbursement $1,048 $200 S0
REVENUE FROM COMMUNITY CENTER Bi $23,240 $4,825 $0
| |
WETHERBY PARK
438.1 Gazebo Rental $100 $100 $100
|
INTEREST INCOME:
408.1 |Interest Income $7,325 $12,000 $8,000
INTEREST REVENUE $7,325 $12,000 $8,000
MISC. INCOME:
i
452.3 |Grant/Ccreek Park/Land /Water 4] $20,355 $20,355
Fed/St. Grant Phase VI S0 50 $263,440
Grant for Northside Ditch $125,000
499.1 |Police Contract St. Reimburse $1,740 $7,250 57,250
J. Misc. Income $293 S0 $1,000
REVENUE FROM MISC. INCOME $2,033 $27,605 $417,045
TOTAL REVENUE FOR FISCAL YEAR: $1,745,099 | $1,841,913 | $2,265,219




PROJECTED OPERATING EXPENSES Approved 06/13/13

March 30 2012-2013 2013-2014
ACTUAL BUDGET BUDGET
12556 SHELBYVILLE ROAD:
500.1 Insurance $920 $920 $866
501.1 Maintenance $4,162 $5,800 $5,800
502.1 |Mowing $798 $1,000 $1,000
503.1 Utilities $8,749 $7,500 $12,000
505.1  |Capital improv/Bldg Improv. $0 $10,000 $5,000
EXP. FOR 12556 S'VILLE RD.: $14,629 $25,220 $24,666

I
COMMUNITY CENTER:

510.1 |Insurance $3,430 $3,430 $3,157

511.1 Maintenance $17,251 $25,000 $25,000

5121 [Mowing $2,058 $2,500 $2,500

513.1 Utilities $17,128 $24,000 $24,000
EXPENSES FOR COMM. CENTER: $39,867 $54,930 $54,657
WOMEN'S CLUB:

[Insurance $0 $185
EXPENSES FOR WOMEN'S CLUB $0 $0 $185
COMMUNITY OUTREACH PROGRAMS:

519.1|Middletown Operated Businesses S0 $0 $20,000
522.1 Middletown Museum $6,032 $8,000 $8,000
523.1 Newsletter $3,820 $5,950 $8,250
524.1 Project Graduation 50 $500 $500
526.1 Miscellaneous Outreach $357 45,000 $5,000
528.1 |Non-Profit Organizations S0 $2,500 $2,500
529.2 |JROTC Scholarship S0 $2,000 $2,000
EXP. FOR COMMUNITY OUTREACH: $10,208 $23,950 $46,250
|
FARMBROOK PARK:
530.1 Insurance $26 526 $33
531.1 Maintenance $40 $1,000 $1,000
5321 Mowing $840 $2,000 $2,000
EXPENSES FOR FARMBROOK PARK: $906 $3,026 $3,033

I

HISTORIC GAS STATION:
540.1 Insurance 546 546 s47
541.1 Maintenance $5 $2,000 $2,000
5421 |Utilities $314 $190 $400
EXP. FOR HISTORIC GAS STATION: $365 $2,236 $2,447




March 30 BUDGET BUDGET
ACTUAL 2012-2013 2013-2014
LEGAL/PROFESSIONAL FEES:
549.1 Law Suits $875 $13,000 $13,000
550.1 Fixed Legal Fees $17,222 $25,000 $25,000
551.1 Litigation/Liens $936 $900 $1,000
552.1 Audit Fees $6,000 $5,800 $5,900
553.1 CPA Fees $6,485 $3,000 $2,000
554.1 PVA Fees $40,000 $40,000 - $40,000
5551 |Membership Dues $2,145 $3,500 $3,500
556.1 Court Costs $2,055 $500 $500
557.1 Website $4,000 54,000
EXPENSES FOR LEGAL/PROF. FEES: $75,718 $95,700 $94,900
OFFICE SUPPLIES/EQUIPMENT:
560.1 Postage/Supplies>change $10,133 $10,000 $0
Postage $2,000
Office supplies/Printing $10,000
561.1 |Leased Office Equipment $657 $2,000 $2,000
562.1 Telephone $6,512 $6,905 $8,700
563.1 Advertising $1,735 $6,500 $3,000
564.1 Computer Equipment & Programs $8,537 $7,000 $5,000
565.1 Equipment/Repairs 54,680 $7,000 $5,000
566.1 |Codification $3,210 $2,500 $3,650
EXP. FOR OFFICE SUPPLIES/EQUIP.: $35,463 $41,905 $39,350
|
PERSONNEL:
570.1 |General Insurance $5,589 $7,065 $7,100
571.1 Salaries $162,580 $195,000 $246,000
Contract Labor 50 $0 $12,000
5721 |Workers Comp Insurance 511,131 $7,258 $12,000
573.1 Payroll Tax $15,397 $26,250 527,300
5741 Fringe Benefits $20,048 $28,000 $30,000
575.1 Truck Exp/1996 Van $3,377 $5,760 $3,284
576.1 Miscellaneous/Training $1,324 $1,000 $2,000
5771 Code Enforcement Sighs $1,440 $11,500 $1,000
EXP. FOR PERSONNEL SERVICES: $220,885 $281,833 $340,684
PRES., REC. & LANDSCAPING:
580.1 |City Landscape & Beautification $10,192 $15,000 $15,000
5821 |Light-Up Middietown $10,197 $10,000 $12,000
583.1 Middletown Festival $60,000 $60,000 $63,000
584.2 City Festival 5854 $5,000 $5,000
585.1 Middletown Sports Activiies $1,715 $5,000 $2,000
EXP. FOR PRES., REC. & LANDSCAPE: $82,958 $95,000 $97,000




March 30 2012-2013 2013-2014
ACTUAL BUDGET BUDGET
PUBLIC HEALTH & SAFETY:
590.1 Contract Police Services $28,563 $45,000 $45,000
591.1  |Sanitation Services $244,957 $322,275 $335,001
592.1 Fire Truck Restoration $3,158 $10,000 $10,000
593.1 Street Lights $81,453 $96,000 $96,000
594.1  |Mowing Pathways $5,921 $7,500 $7,500
595.1 Delinquent Properties (5720) $2,000 $2,000
EXP. FOR PUBLIC HEALTH & SAFETY: $363,332 $482,775 $495,501
I
WETHERBY HOUSE - CITY HALL:
600.1 Insurance $1,449 $1,449 $1,360
601.1 Maintenance $3,433 $15,000 $15,000
602.1 Utilities $18,735 $22,000 $22,000
605.1 |Misc. City Maintenance $9,990 $33,000 $33,000
606.1  |Capital Improv/Bldg Imrov $87 $8,000 $6,000
EXP. FOR WETHERBY HOUSE-CITY HALL: $33,695 $79,449 $77,360
I K
WETHERBY PARK:
610.1|Insurance $267 $267 $325
611.1|Maintenance $3,339 $10,000 $10,000
612.1{Mowing $3,045 $7,400 57,400
614.1|Community Functions $27,378 $38,000 $38,000
EXPENSES FOR WETHERBY PARK: $34,029 $55,667 $55,725
|
TOTAL EXPENSES FOR FISCAL YEAR: $912,056 |$1,241,691 $1,331,758




PROJECTED CAPITAL EXPENSES Approved 06-13-13
MARCH 30 | 2012-2013 | 2013-2014
ACTUAL BUDGET BUDGET
664 [ALLOCATED TO ROAD FUND $105,000 $105,000 $75,000
ICOMMUNITY CENTER{/MUSEUM
Flooring (Asbestos) $8,800
Demo Space $6,000
Demo Ceiling $2,000
|Rebuild Space 575,000
IMuseurn Build Out $40,000
Total Expense for C.C./IMuseum $131,800
| 1
COMMUNITY CENTER.L/GENERAI.
| i
Covered Entry $21,000
Covered Stairs $20,000
Total Expense for Community Center/General $41,000
FARMBROOK/CCREEH
640 |PARK/REC TR/BRIDGE S0 $64,900 $86,000
640 [LAND/WATER S0 $20,355 $20,355
[ 1
WETHERBY PARK PROJECTS
650 |Park Projects 50 $20,000 $20,000
1 1
MAIN STREET IMPROVEMENTS
621 [Main St. Improvements 30 $10,000 $125,000
|Ditch Northside {
MAIN STREET RENOVATION:

667 |Phase V! $3,455 $150,000 $329,300
WETHERBY STATUE $0.00 S0 $20,000
SIDEWALKS

N. Madison @ Csdardale $14,000
Evergreen o Cadardale 50
N. Madison to Shelbyville Rd. $31,000
Total Expense for Sidewalk Projects $45,000
TOTAL PROJECTED CAPITAL EXP: $108,455 $370,255 $893,455
1 1 1 '
TOTAL REVENUE - FISCAL YEAR: $1,745,099 | 52,147,023 $2,265,219
1 1 1
TOTAL EXPENSES - FISCAL YEAR: $1,520,946 $2,126,556 $2,225,213
L1 1 1
SURPLUS - RESV. FOR CONTING.: $224,153 $20,467 $40,006




City of Middletown

Board Members/Commission — All up for re-election November, 2014

Mayor J. Byron Chapman — 4 year term
Commissioner Marcella Willhite — 2 year term
Commissioner Tom Abbott — 2 year term
Commissioner Sam Tucker - 2 year term
Commissioner Paul Zimmerman - 2 year term

Middletown Employees

Top 3 Paid:

James Daigrepont, City Supervisor
Betty Daigrepont, City Clerk

Deborah Columbia, Mayors Assistant

Additional Employees:
Tracy Dohn, Treasurer

Scott Brown, Assistant to City Supervisor
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CITY OF MIDDLETOWN P.O. Box 43048
Circa 1797 Middletown. Kentucky 40253
(502) 245-2762
J. Byron Chapman (502) 245-6047 Fax
Mayor E-mail: mdiown@bellsouth.net

Web: www.cityofmiddletownky.org

CITY OF MIDDLETOWN, KENTUCKY
MANAGEMENT'S DISCUSSION & ANALYSIS (MD&A)

As management of the City of Middletown, we offer readers of the City's financial statements this narrative
overview and analysis of the financial activities of the City of Middietown for the fiscal year ended June 30,
2013.

Financial Highlights

. The City's Net Position increased by $652,600 as a result of revenues exceeding City operating

expenditures.

. The total cost of all the City's general governmental activities totaled $1,713,511.

. During the year, the City increased their cash holdings by $310,492.

. During the year, the Bank franchise and local deposits tax contributed $127,713 of revenues to the
general fund.

. During the year, the City contributed $680,942 to community projects (Main Street Beautification

Project, Middletown Museum, Light Up Middletown, Middletown Optimist, Friends of the
Middletown Library, EHS Project Graduation, Middletown Festival, Youth/Community School
Support, and Middletown Community Center).

. The City completed $227,530 in road reconstruction and sidewalk reconstruction.

. The City completed $6,514 in sewer recapture project construction.

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the City of Middletown's basic
financial statements. The City of Middletown's basic financial statements comprise three components: 1)
government-wide financial statements, 2) fund financial statements, and 3) notes to the financial
statements. This report also contains other supplementary information in addition to the basic financial
statements themselves.

Government-wide financial statements. The government-wide financial statements are designed to
provide readers with a broad overview of the City of Middletown's finances, in a manner similar to a

private-sector business.

The statement of activities presents information showing how the City's net position changed during the
most recent fiscal year. All changes in net position are reported as soon as the underlying event giving
rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are
reported in this statement for some items that will only result in cash flows in future periods (e.g.,
uncollected taxes and payroll taxes accrued but unpaid in current fiscal year).

The governmental activities of the City of Middletown include general government, public safety, public
works (roads, etc.), sanitation, economic development, and community development.

The government-wide financial statements can be found on pages 2-3 of this report.
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Fund financial statements. A fund is a grouping of related accounts that is used to maintain control
over resources that have been segregated for specific activities or objectives. The City of Middietown,
like other state and local governments, uses fund accounting to ensure and demonstrate compliance
with finance-related legal requirements. All of the funds of the City of Middletown are governmental
funds and proprietary funds.

Governmental funds. Governmental funds are used to account for essentially the same functions
reported as governmental activities in the government-wide financial statements. However, unlike the
government-wide financial statements, governmental fund financial statements focus on near-term
inflows and outflows of spendable resources, as well as on balances of spendable resources available
at the end of the fiscal year.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements. The
governmental statement of revenues, expenditures, and changes in fund balances provides a
reconciliation to facilitate this comparison between the govemmental funds and governmental
activities.

The City of Middletown maintains two individual governmental funds. Information is presented
separately in the governmental fund balance sheet and in the governmental fund statement of
revenues, expenditures, and changes in fund balances for the general fund and special revenue fund
(municipal road aid), both of which are considered to be major funds. No non-major funds exist.

The City of Middletown adopts an annual appropriated budget for both funds as required by state
statute. Budgetary comparison statements have been provided for the general fund and the special
revenue fund (municipal road aid) for the reader to demonstrate compliance with the adopted budget.

The basic governmental fund financial statements can be found on pages 4-5 of this report.
Proprietary fund. The City maintains one proprietary fund. The proprietary fund is used to report the
same functions presented as business-type acfivities in the govemnment-wide financial statements.
The City uses the proprietary fund to account for its cemetery activities.

The proprietary fund financial statements can be found on pages 6-8 of this report.

Notes to the financlal statements. The notes provide additional information that is essential to a full

understanding of the data provided in the government-wide and fund financial statements. The notes
to the financial statements can be found on pages 9-17 of this report.



Government-wide Financial Analysis

As noted earlier, net position may serve over time as a useful indicator of a government's financial
position. In the case of the City of Middletown, the increase in assets pius the decrease in liabifities
created a net increase in net position of $652,600 at the close of the most recent fiscal year.

By far, the largest portion of the City of Middletown’s net position $7,443,853 (66 percent) reflect its
investment in capital assets (e.g., land, buildings, machinery, equipment, and infrastructure), less
depreciation. The City of Middletown used these capital assets to provide services to citizens;
consequently, these assets are not available for future spending.

Governmental and Business-Type Activities

Increase/

2013 2012 (Decrease)

Current and other assets $ 3,025407 $ 3,641,565 $ 283,842

Capital assets 7,443,853 7,181.797 262,056

Total assets 11,369,260 10,823,362 545,898

Current and other liabilities 47,349 154,051 (106,702)

Net position:

Invested in capital assets

net of depreciation 7,443,853 7,181,797 262,056

Restricted 312,435 289,081 23,354

Unrestricted 3,665,623 3,198.433 367,190

Total net position $ 11,321.911 § 10,669.311 $ 652,600

A portion of the City of Middletown's net position, $312,435, represents resources that are subject to
external restrictions on how they may be used. Prior year comparison shows $289,081, an increase
of $23,354. The remaining balance of unrestricted net position, $3,565,623, may be used to meet the
government's ongoing obligations to citizens and creditors. This is an increase in available net assets
of $367,190 from 2012. At the end of the current fiscal year, the City of Middletown is able to report
positive balances in all three categories of net position, both for the government as a whole, as well as
for its separate governmental activities. The increase in governmental net position of $652,800 is
primarily attributable to general government revenues exceeding operating expenditures by $345,921.



The following is a more detailed review of the years' operations:

City of Middletown's Changes in Net Position

Governmental Activities

2013 2012
Revenues:
Program Revenue:

Charges for Services $ 60,003 $ 56,706

Capital Grants and Contributions 210,300 55,804
General Revenues:

Property Taxes 1,056,436 1,015,492

Other Taxes 755,532 720,791

Intergovernmental 145,425 141,820

Investment 14,938 20,857

Other 87.683 73,402
Total Revenues 2,310,316 2,084,962
Expenses:

General Government 983,601 887,369

Public Safety 31,225 35,438

Public Works 214,430 231,104

Sanitation 299,581 325,087

Community Development 147,622 148,385
Total Expenses 1,676,459 1,827,383
Other financing sources (uses)

Transfers out, net - ( 33,000)
increase (decrease) in net position 633,857 424,569
Net position - beginning _10.332.689 ___9908,120
Net position — ending $10.966,546 § 10,332,689

Percentage
Increase/ Increase/
crease Decrease
$ 3,297 5.81%
164,406 276.25%
40,943 4.03%
34,741 4.82%
3,805 2.54%
( 5.919) -28.38%
{ 5719) -7.79%
225,354 10.81%
96,232 10.84%
( 4,213) -11.89%
( 16,674) 7.21%
( 25,5086) -7.85%
( 773) -0.52%
49,066 3.02%
33,000 100.00%
209,288 49.29%
424 569 4.29%
$ 633,857 —6.13%
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City of Middletown
Governmental éﬁetrivities 2013 Revenues

Investment $67,683  Charges for Services
$14,938 55;’;203 Grants
Intergovernmental 1% 523;&300
$145,425
6%

Property taxes
$1,056,435
46%
Other taxes
$755,532
33%
City of Middletown
Governmental Activities 2013 Expenses
Community
Development
$147,622
7 9% General Government
Sanitation : $983,601

$299,581 ! ' 58%
18%

Public Safety
$31,225
2%

Public Works
$214,430
13%

Financial Analysis of the Government Funds

As noted earlier, the City of Middletown uses fund accounting to ensure and demonstrate compliance
with finance-related legal requirements.



Governmental funds. The financial reporting focus of the City of Middletown's govemmental funds is
to provide information on near-term inflows, outflows, and balances of spendable resources. Such
information, particularly unassigned fund balance, may serve as a useful measure of a government's
net resources available for spending at the end of the fiscal year.

As of the end of the current fiscal year, the City of Middletown's governmental funds reported a
combined ending fund balance of $3,557,293, an increase of $369,275 in comparison with the prior
year. Of this total amount, $2,247,563 constitutes the unassigned fund balance, which is available to
meet the future financial needs of the City. The remainder of the fund balance is restricted to indicate
that it is not available for new spending or assigned.

Proprietary fund. The proprietary fund accounts for revenues collected from the sale of cemetery
grave space and interment and foundation fees. This year the unrestricted net assets increased from
$299.496 to $320,765, an increase of $21,269.

City of Middletown
Governmental Funds 2013 Revenues

Licenses, permits
and fees

Rental income
$60,003
3%

Interest received
$14,938

1% Taxes

$1,056,435

46%

Insurance premium
tax
$627,819
27%

Grant Income_- Intergovernmental
$210,300 Miscellaneous revenues
9% $4,943 $145,425
0% 6%

Revenues for govemmental fund functions totaled $2,310,316 (see Statement of Revenues,
Expenditures, and Change in Fund Balances on page 5 of this report) in the fiscal year ended June
30, 2013.

Current and prior year's property taxes represent the City's largest revenue source, with $1,056,435
or 46 percent of all Governmental Fund revenues. There was no change in the tax rate for this fiscal
year within the General Fund. Capital grants of $210,300 were received during the current fiscal year.
Additional revenue increases were realized in the areas of insurance premiums taxes, grant income,
and rental income.
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City of Middletown
Governmental Funds 2013 Expenses

General
government
Community $557,090
development 29%

$680,942
35%

Public safety
$31,225
2%
Public works
Sanitation $372,203
$299,581 19%

15%

Expenses for governmental fund functions totaled $1,941,041 (see Statement of Revenues,
Expenditures, and Change in Fund Balances on page 5 of this report) in the fiscal year ended June
30, 2013.

Community Development expenses represent the City's largest expense, with $680,942 or 35 percent
of all Governmental Fund expenses. This amount represents expenses in the form of outreach
programs, preservation expenses, and sidewalk and road renovations and improvements at various
sites within the City.

Capital Assets

The City of Middletown's investment in capital assets for its governmental activities for the year ended
June 30, 2013 amounts to $691,093. This investment in capital assets includes land and building
improvements, machinery and equipment, roads and sidewalks, and park facilities.

City of Middletown’s 2013 Capltal Assets
Governmental Activities

June 30, 2012 Additions Disposals June 30, 2013
Land and Office $ 100,000 $ - $ - $ 100,000
Farmbrook Property 48,656 - - 48,656
Farmbrook Property impr 46,400 - - 46,400
Building - Office 230,226 - = 230,226
Middletown Museum 208,114 - * 208,114
Building - Church 707,799 - - 707,799
Community Center 207,148 214,241 o 421,389



June 30, 2012 Additions Disposals June 30, 2013
Signs $ 53,019 $ - $ - $ 53,019
Office Equipment 36,062 10,385 ( 5,666) 40,781
Wetherby House 1,290,560 - - 1,290,560
Waetherby House Impr 510,174 - - 510,174
War Monument 29,111 = - 29,111
Main Streetscape 1,265,296 - 1,265,208
Shelbyville Rd Renovation 500,000 - - 500,000
Miscellaneous Impr 5,000 = - 5,000
Infrastructure 6,785,764 466,467 - 7,252,231
Total Fixed Assets 12023320 __601,003 {_5666) __ 12,708,756
Accumulated Depreciation: (4.878,658) (426.511) 5666 ( 5,299,503)
Net Fixed Assets § 7144671 S 264582 § - S 7409253
Business-Type Activities
June 30, 2012 Additions Disposals  June 30, 2013
Land $ 1,550 $ - $ - $ 1,550
Improvements 37,896 - = 37,896
Building 1,000 - - 1.000
Total Fixed Assets _ 40446 _____- C _40,446
Accumulated Depreciation: {3,320} (2,526) - {5.846)
Net Fixed Assets S 37128 $ _(2526) $§_- S 34600

Major capital asset events during the current fiscal year included the following:

° The City made renovations to Main Street.
. The City continued renovations to the Community Center.
The City made improvements fo roads, sidewalks, and installation of street lights.

Additional information on the City of Middletown's capital assets can be found in Note 1 on pages
13-14 of this report.

Economic Factors and Next Year's Budgets and Rates

The local economy of the City remains strong. The City is experiencing consistent growth from
incoming and continuing businesses. The City has experienced increases in property values in the
current year.

In adopting the budget for the fiscal year 2014, the City officials considered many factors in making
decisions and estimates about the finances of the upcoming year. A primary objective of the
Commission was to continue to provide basic City services to the citizens while keeping the property
tax rate the same.



The primary issues related to the fiscal year 2014 budget are as follows:

. Budgeted revenues remained approximately the same as the prior year with the
exception of an increase in budgeted tax revenue to account for increased property
values and new construction within the City and an increase in grant revenue.

. Budgeted expenses remained approximately the same as the prior year with the
exception of increases in capital projects expenditures, preservation, recreation and
landscaping, public health and safety, and personnel expenditure.

Other issues/concerns in the forefront of revenue and expenditure projections include:
Development in East Middletown is continuing, giving rise to additional property tax
revenues.

. A new trend is emerging that involves commercial property owners hiring firms to
reassess the value of their properties to a lower amount than assessed by the City.
This could lead to lower than expected property tax revenues if it continues.

o The state road fund monies are based on roads and census counts within the City. As
long as the City continues to grow, these funds are expected to increase.

Requests for Information
This financial report is designed to provide a general overview of the City of Middletown's finances for
all those with an interest in the government's finances. Questions concerning any of the information

provided in this report, or requests for additional financial information, should be addressed to the
Office of the City Treasurer, 11803 Old Shelbyville Road, Louisville, KY 40243.
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To the Honorable Mayor and City Commissioners
City of Middletown, Kentucky

730 W. Market Street, Ste. 200 - Louisville, Kentucky 40202
WE'E n ken C P AS Tel 502 585 3251 - Fax 502 584 3048 - www.welenken.com

INDEPENDENT AUDITORS’ REPORT

We have audited the accompanying financial statements of the govemmental activities, the business-type activities and each major fund of the City
of Middietown, Kentucky as of and for the year ended June 30, 2013, and the related notes to the financial statements, which collectively comprise
the City’s basic financial statements as listed in the table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with accounting principles generally
accepted in the United States of America; this includes the design, implsmentation, and maintenance of Internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibllity

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with audiing
standards generally accepted in the United States of America. Those standards require that we plan and perform the audit to obfain reasonable
assurance about whether the financial stafements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures In the financial statements. The procedures
selected depend on the auditor's judgment, including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the entity's preparaticn and fair presentation of
the financial statements in order fo design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity's intemal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate fo provide a basis for our audit opinion.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial position of the governmental
activities, the business-type activities and each major fund of the City of Middletown, Kentucky, as of June 30, 2013, and the respective changes in
financial position for the year then ended in accordance with accounting principles generally accepted In the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management's discussion and analysis and budgetary
comparison information on pages M1-M10 and 18-19 be presented to supplement the basic financial statements. Such information, although not a
part of the basic financial statements, is required by the Governmental Accounting Standards Board, who considers it o be an essential part of
financial reporting for placing the basic financial statements in an appropriate operational, esonomig, or historical context. We have applied certain
limited procedures to the required supplementary information in accordance with auditing standards generally accepted in the United States of
America, which consisted of inquirles of management about the methods of preparing the information and comparing the Information for consistency
with management's responses to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic
financial statements. We do not express an opinion or provide any assurance on the information because the limited procedures do not provide us
with sufficient evidence to express an opinion or provide any assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated October 8, 2013, on our consideration of the City of
Middletown, Kentucky's internal control over financial reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the resulls of that testing, and not to provide an opinion on internal control ever financial reporting or on compliance.
That report is an integral part of an audit performed in accordance with Government Auditing Standards in considering City of Middletown,
Kentucky's internal control over financial reporting and compliance.

JeSentien C, R s
Welenken CPAs

Louisville, Kentucky
October 8, 2013
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CITY OF MIDDLETOWN, KENTUCKY
STATEMENT OF NET POSITION
JUNE 30, 2013

Governmental Business-Type
Activities Activities Total

ASSETS
Cash and cash equivalents $ 2,650,839 $ 320,765 $ 2,971,604
Taxes receivable and other current assets 84,782 - 84,782
Other assets 869,021 - 869,021
Capital assets, net of accumulated depreciation 7,409,253 34,600 7,443,853

Total assets 11,013,895 355,365 11,369,260
LIABILITIES
Accounts payable 39,103 - 39,103
Accrued liabilities 8,246 - 8,246

Total liabilities 47,349 - 47,349
NET POSITION
Invested in capital assets, net of related debt 7,409,253 34,600 7,443,853
Restricted for other purposes 312,435 - 312,435
Unrestricted 3,244,858 320,765 3,565,623

Total net position $ 10,966,546 $ 355,365 $_11,321.91 1

The accompanying notes are an integral part of these statements.
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CITY OF MIDDLETOWN, KENTUCKY

BALANCE SHEET GOVERNMENTAL FUNDS

JUNE 30, 2013
Special
Revenue
(Municipal '
General Road Aid) Total
ASSETS
Cash and cash equivalents $ 2,338,404 $ 312,435 $ 2,650,839
Receivables
Taxes 40,507 - 40,507
Grants 21,001 B 21,001
Other current assets 23,274 - 23,274
Other current assets 869,021 - 869,021
Total Assets 3,292,207 312,435 3,604,642
LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable 39,103 - 39,103
Accrued liabilities 8,246 - 8,246
Total Liabilities 47,349 - 47,349
Fund balances:
Nonspendable
Prepaid items 23,274 - 23,274
Restricted
Special Revenue (Municipal Road Aid) - 312,435 312,435
Committed
Sewer recapture project 869,021 - 869,021
Assigned
Subsequent year's budget 75,000 - 75,000
Unassigned 2,277,563 - 2,277,563
Total Fund Balances 3,244,858 312,435 3,657,293
Total Liabilities and Fund Balances $ 3,202,207 $ 312,435 $ 3,604,642

RECONCILIATION OF THE BALANCE SHEET GOVERNMENTAL FUNDS

TO THE STATEMENT OF NET POSITION

Total fund balances - governmental

Amounts reported for governmental activities in the statement of net

position are different because:

Capital assets used in governmental activities are not financial
resources and, therefore, are not reported in the funds

Net position of governmental activities

The accompanying notes are an integral part of these statements.
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$ 3,657,293

7,409,253

$ 10,966,546
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CITY OF MIDDLETOWN, KENTUCKY

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

REVENUES
Taxes
Insurance premiums taxes
Franchise bank fees
Licenses, permits and fees
Intergovernmental revenues
Rental income
Grant income
Interest received

Total revenues

EXPENDITURES

General government

Public safety

Public works

Sanitation

Community development
Total expenditures

Other financing sources (uses)

Transfers in (ouf)

Net change in fund balances

Fund balances - beginning

Fund balances - ending

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND

CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS TO THE
STATEMENT OF ACTIVITIES

Net change in fund balances-total governmental funds
Amounts reported for govemmental activities in the statement of

activities are different because:

Govemnmental funds report capital outlays as expenditures

however, in the statement of activities, the cost of those assets

Capital outlay
Depreciation expense

GOVERNMENTAL FUNDS
YEAR ENDED JUNE 30, 2013
Special

Revenue Total
(Municipal Gavemmental

General Road Aid) Funds
$ 1,056,435 - $ 1,056,435
627,819 - 627,819
127,713 - 127,713
62,740 - 62,740
4,943 145,425 150,368
60,003 - 60,003
210,300 - 210,300
14,479 459 14,938
2,164,432 145,884 2,310,316
557,090 - 557,090
31,225 - 31,225
144,673 227,530 372,208
299,581 - 299,581
680,942 - 680,942
1,713,511 227,530 1,941,041
{105,000) 105,000 -
345,921 23,354 369,275
2,898,937 289,081 3,188,018
$ 3I244,858 312,435 $ 3!557!293
$ 369,275

is allocated over their estimatgd useful lives as depreciation expense:
' 691,093
{426,511)
3 G38T

Change in net position of governmental activities

The accompanying notes are an integral part of these statements.



CITY OF MIDDLETOWN, KENTUCKY
STATEMENT OF NET POSITION
PROPRIETARY FUND (CEMETERY)
JUNE 30, 2013

ASSETS

Current Assets:

Cash $ 320,765

Total current assets 320,765

Capital assets -net of accumulated depreciation 34,600
Total capital assets - net 34,600
Total assets 355,365
NET POSITION

Invested in capital assets, net of related debt 34,600

Unrestricted 320,765
Total net position $ 355,365

The accompanying notes are an integral part of these statements.



CITY OF MIDDLETOWN, KENTUCKY
STATEMENT OF REVENUES, EXPENSES, AND CHANGES
IN NET POSITION
PROPRIETARY FUND (CEMETERY)

YEAR ENDED JUNE 30, 2013

Operating Revenues:
Sale of grave space
Interment and foundation fees

Total operating revenue

Operating Expenses:
Tax and license
Management fees
interment
Foundations
Ground and building maintenance
Utilities
Insurance
Truck expense
Depreciation
Miscelianeous

Total operating expenses
Operating revenue

Non-operating revenues:
Interest income

Total non-operating revenues
CHANGE IN NET POSITION
Net position - beginning

Net position - ending

The accompanying notes are an integral part of these statements.

$ 21,275
27,208

—_—t

48,483

25
2,500
11,100
5,936
7.774
873
€
300
2,526
150

31,178

17,305

1,438

r——

1,438
18,743
336,622

——e

$ 355,365
_————————



CITY OF MIDDLETOWN, KENTUCKY
STATEMENT OF CASH FLOWS
PROPRIETARY FUND (CEMETERY)
YEAR ENDED JUNE 30, 2013

CEMETERY FUND:
Cash Flows From Operating Activities:

Change in net position
Adjustments to reconcile change in net position to net cash
provided by operating activities:

Depreciation

Net cash provided by operating activities

Net increase in cash
Cash - beginning

Cash - ending

The accompanying notes are an integral part of these statements.

-8-

$ 18,743
2,526

21,269

21,269

299,496
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CITY OF MIDDLETOWN, KENTUCKY
Notes to Financial Statements
June 30, 2013

Note 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. REPORTING ENTITY

The City of Middletown, Kentucky (City) was founded in 1797 and incorporated on
August 7, 1979 under the laws of the Commonwealth of Kentucky. The City operates
under a Commission form of government and provides the following services as
authorized by its charter: sireets, sanitation, public improvements, planning and
zoning, and general administrative services. As required by accounting principles
generally accepted in the United States of America (GAAP), the accompanying basic
financial statements present the activities of the City.

B. IMPLEMENTATION OF NEW ACCOUNTING STANDARDS

For the fiscal year ended June 30, 2004, the City implemented GASB Statement No
34, Basic Financial Statement — and Management’s Discussion and Analysis ~ for
State and Local Governments (GASB 34). This statement affects the manner in which
the City records transactions and presents financial information.

For the fiscal year ended June 30, 2011, the City implemented GASB Statement No
54, Fund Balance Reporting and Governmental Fund Type Definitions. This statement
includes a prescribed hierarchy based on the extent to which a city is bound by
constraints for the use of the funds reported in governmental funds. GASB 54 provides
the classification as nonspendable, restricted, committed, assigned and unassigned
based on relative strength of the constraints that control how specific amounts can be
spent.

State and local governments have traditionally used a financial reporting model
substantially different from the one used to prepare private—sector financial reports.
GASB 34 established new requirements and a new reporting model, much like a
private-sector financial reports, for the annual financial reports of state and local
governments. The new format was developed to make annual reports of state and
local governments easier to understand and more useful to users of governmental
financial information.

Management’s Discussion and Analysis — GASB 34 requires the financial statements
be accompanied by a narrative introduction and analytical overview of the City's
financial activities in the form of management’s discussion and analysis (MD&A). This
analysis is similar to the analysis provided in the annual reports or private-sector
organizations.

Government — Wide Financial Statements — The reporting model includes financial
statements prepared using full accrual accounting for all the City's activities. This
approach includes not just current assets and liabilities, but also capital and other long-
term assets as well as long-term liabilities. Accrual accounting also reports all of the
revenues and costs of providing services each year, not just those received or paid in
the current year or soon thereafter. Government-wide financial statements include the
following:
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CITY OF MIDDLETOWN, KENTUCKY
Notes to Financial Statements
June 30, 2013

Note 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES ~ continued

Statement of Net Position — The statement of net position is designed to display the
financial position of the Primary Government. The City reports capital assets in the
government-wide statement of net position and reports depreciation expense - the cost
of "using up” capital assets - in the statement of activities. The net position of the City
is broken down into three categories- 1) invested in capital assets, net of related debt;
2) restricted; and 3) unrestricted.

Statement of Activities — The statement of activities reports expenses and revenues in
a format that focuses on the cost of each of the City’s functions. The expense of
individual functions is compared to the revenue generated directly by the function.
Accordingly, the City has recorded capital assets and certain other long-term assets
and liabilities in the statement of net position and has reported all revenues and the
cost of providing services under the accrual basis of accounting in the statement of
activities.

C. BASIC FINANCIAL STATEMENTS

Basic financial statements consist of the following:

° Government-wide financial statements
. Fund financial statements, and
° Notes to the basic financial statements.

The government-wide financial statements consist of the statement of net position and
the statement of activities and report information on all of the non-fiduciary activities of
the Primary government and its component units. As a general rule, the effect of
interfund activity has been eliminated from the government-wide financial statements.

The government-wide financial statements distinguish functions of the City that are
principally supported by taxes and intergovernmental revenues (governmental
activities) from other functions that are intended to recover all or a significant portion of
their costs through user fees and charges. The governmental activities of the City
include general govemment, public safety, public improvements, cultural and
recreation, and general administrative support services.

The statement of activities demonstrates the degree to which the direct and indirect
expenses of a given function are offset by program revenues. Direct expenses are
those that are clearly identifiable with a specific function or activity. Indirect expenses
are allocated based on the annual cost allocation plan. Program revenues include: 1)
charges to customers or applicants who purchase, use, or directly benefit from goods,
services, or privileges provided by a given function or activity, and 2) grants and
contributions, including special assessments that are restricted to meeting the
operational or capital requirements or a particular function. Taxes and other items not

properly include among program revenues are reported instead as general revenues.

-10-



CITY OF MIDDLETOWN, KENTUCKY
Notes to Financial Statements
June 30, 2013

Note 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

Separate fund financial statements are provided for governmental funds. Major
individual governmental funds are reported as separate columns in the fund financial
statements.

D. MEASUREMENTS FOCUS, BASIS OF ACCOUNTING AND FINANCIAL
STATEMENT PRESENTATION

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting, as are the proprietary fund
financial statements. Revenues are recorded when earned or, for property tax
revenues, in the period for which levied. Expenses are recorded when a liability is
incurred, regardless of the timing of related cash flows.

Govemmental funds financial statements are reported using the current financial
resources measurement focus and the modified-accrual basis of accounting.
Revenues are recognized as soon as they are both measureable and available.
Revenues are considered to be available when they are collectible within the current
period or soon enough thereafter to pay liabilities of the current period. The City in
general considers revenues available if they are collected within 180 days after year-
end, except for property taxes, which the City considers available if they are collected
within 60 days after year-end. Grants and similar items are recognized as revenue as
soon as all eligibility requirements have been met. Expenditures are recorded when
the related fund liability is incurred, except for unmatured interest on general long-term
debt which is recognized when due, and certain compensated absences and claims
and judgments which are recognized when payment is due.

For the governmental funds financial statements, the City considers all revenues
susceptible to accrual and recognizes revenue if the accrual criteria are met.
Specifically, franchise taxes, licenses, interest, special assessments, charges for
services, and other miscellaneous revenue areé all considered to be susceptible to
accrual and have been recognized as revenue in the current fiscal period.
Entitlements and shared revenues are recorded at the time of receipt or earlier if the
susceptible to accrual criteria are met. Expenditure-driven grants are recognized as
revenue when the qualifying expenditures have been incurred and all other eligibility
requirements have been met and are recorded at the time of receipt or earlier, if the
susceptible to accrual criteria are met.

The accounts of the City are organized on the basis of funds. A fund is an
independent fiscal and accounting entity with a self-balancing set of accounts. Fund
accounting segregates funds according to their intended purpose and is used to aid
management in demonstrating compliance with finance-related legal and contractual
provisions. The minimum number of funds is maintained consistent with legal and
managerial requirements.

11-
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CITY OF MIDDLETOWN, KENTUCKY
Notes to Financial Statements
June 30, 2013

Note 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES ~- continued

D. MEASUREMENTS FOCUS, BASIS OF ACCOUNTING AND FINANCIAL
STATEMENT PRESENTATION- continued

The City reports the following major govemmental funds:

The General Fund is the City’s primary operating fund. It accounts for all the financial
resources and the legally authorized activities of the City except those required to be
accounted for in other specialized funds.

The Special Revenue Fund (Municipal Road Aid) is used to account for the proceeds
of specific revenue sources (other than special assessments, expendable trust or
major capital projects) that are legally restricted to expenditures for specified purposes.

The City reports the following proprietary fund:

The Proprietary Fund (Cemetery). The principal operating revenues of the proprietary
fund are sales of cemetery grave space, interment and foundation fees. Operating
expenses report on the costs of interment, maintenance and administration of the
cemetery.

E. ASSETS, LIABILITIES AND NET POSITION

Cash and Cash Eguivalents — The City maintains deposits with depository institutions
insured by the Federal Deposit Insurance Corporation (FDIC). According to law, the
depository institution should pledge or provide sufficient collateral which, together with
FDIC insurance, equals the amount on deposit at all times. In order to be valid against
the FDIC in the event of failure or insolvency of the depository institution, this pledge or
provision of collateral should be evidence by an agreement that is (a) in writing, (b)
approved by the board of directors of the depository institution or its loan committee,
which approval must be reflected in the minutes of the board or committee, and (c) an
official record of the depository institution. The City met the requirements stated
above, and as of June 30, 2013, deposits were fully insured or collateralized at a 100%
level.

For purposes of the statement of cash flows, all cash deposits (including restricted
assets) with an original maturity of three month or less from date of acquisition are
considered to be cash equivalents.

Accounts Receivable _and Taxes Receivable — Accounts receivable and taxes
receivable are recorded at gross amount with uncollectible amounts recognized under
the direct write-off method. No allowance for uncollectible accounts has been provided
since it is believed that the amount of such allowance would not be material to the
basic financial statements.

-12-
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CITY OF MIDDLETOWN, KENTUCKY
Notes to Financial Statements
June 30, 2013

ote 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

E. ASSETS, LIABILITIES AND NET POSITION - continued

Other Assets — The City has entered into 2 Recapture Agreement to construct sewer

recapture facilities which will be capable of providing sanitary sewer service to certain
properties within the service area. The cost of the Recapture Facilities will be paid for
by the City and the project's partners. The cost of this project will be offset by future
connection fees charged to property owners within the service area. As of June 30,
2043 construction costs less connection fees totaled $869,021.

Capital Assets - Capital assets, which include land, buildings, and improvements,

machinery, equipment and infrastructure assets (e.g., roads, sidewalks, traffic lights
and signals, street lights, and similar items), are reported in the applicable
governmental or business-type activities columns in the government-wide financial
statements. Capital assets are defined by the City as assets with an initial individual
cost of $1,000 or more and an estimated useful life in excess of one year. Such
assets are recorded at historical cost. Donated capital assets are recorded at
estimated fair market value at the date of donation. The cost of normal maintenance
and repairs that do not add to the value of the asset or materially extend assets lives is

not capitalized.

Major outiays for capital assets and improvements are capitalized as projects are
constructed. Interest incurred during the construction phase of capital assets of
business-type activities is included as part of the capitalized value of the assets
constructed. No interest was capitalized during the year ended June 30, 2013.

Capital assets of the City are depreciated using a straight-line method over the
following estimated useful lives:

Assets Years
Buildings 5 to 40
Improvements other than buildings 5to 40
Machinery and equipment 5t0 10
Infrastructure 15 to 50

13-
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CITY OF MIDDLETOWN, KENTUCKY

Notes to Financial Statements
June 30, 2013

Note 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

Land and Office
Farmbrook Property
Farmbrook Property Impr
Building - Office
Middletown Museum
Building - Church
Community Center

Signs

Office Equipment
Wetherby House
Wetherby House Impr
War Monument

Main Streetscape
Shelbyville Rd Renovation
Miscellaneous Impr
Infrastructure

Total Fixed Assets

Accumulated Depreciation:

Net Fixed Assets

Land
Improvements
Building

Total Fixed Assets

Accumulated Depreciation:

Net Fixed Assets

Depreciation expense for the year ended June 30, 2013 was $428,037. This amount is charged

City of Middletown's 2013 Capital Assets

Governmental Activities

June 30, 2012 _Additions

$ 100,000
48,656
48,400

230,226
208,114
707,799
207,148
53,019
36,062
1,290,560
510,174
29,111
1,285,296
500,000
5,000
6.785.764
12,023,329

(4,878.658)
$ 7.14467

Business-Type Activities

June 30, 2012
$ 1,550
37,896

1.000

$ -

214,241

10,385

466.467
—£091.003
(426.511)

4264582

Additions
$ -

— 40,446
—(3.320)

(2,526)

Disposals
$ .

June 30, 2013
$ 100,000
48,656
46,400
230,226
208,114
707,799
421,389
53,019
40,781
1,290,560
510,174
29,111
1,265,296
500,000
5,000
7.252.231

Disposals

$ -

12,708,756
(5.299,503)

£.7.400,263

June 30, 2013

§ 37,126  §(2526) @ §.___

to the General Fund and the Proprietary Fund.

$ 1,650
37,896

1,000

— 40,446
(5.846)

$ 34800



CITY OF MIDDLETOWN, KENTUCKY
Notes to Financial Statements
June 30, 2013

Note 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

Fund Equity

Fund Financial Statements — Fund balances of the governmental funds are classified
as follows:

Nonspendable — amounts that cannot be spent either because they are in
nonspendable form or because they are legally or contractually required to be
maintained intact.

Restricted — amounts that can be spent only for specific purposes because of
constitutional provisions, charter requirements, or enabling legislation or because of
constraints that are externally imposed by creditors, grantors, contributors, or the laws
or regulations of the other governments.

Committed — amounts that can be used only for specific purposes determined by a
formal action of the City Commission. The Commission is the highest level of decision
making authority for the City. Commitments may be established, modified, or
rescinded only through ordinances or resolutions approved by the Commission.

Assigned — amounts that do not meet the criteria to be classified as restricted or
committed but that are intended to be used for specific purposes.  Under the
Commission adopted policy, only the City Commission may assign amounts for
specific purposes.

Unassigned — all other spendable amounts.

Government-Wide Statements — Equity is classified as net position and displayed in
three components:

e Invested in capital assets, net of related debt — Amount of capital assets, net of
accumulated depreciation, less outstanding balances of any bonds, mortgages,
notes, or other borrowings that are attributable to the acquisition, construction, or
improvement of those assets.

e Restricted net position — Amount of net position that are subject to restrictions
that are imposed by 1) external groups, such as creditors, grantors, contributors
or [aws or regulations of other governments or 2) law through constitutional
provisions or enabling legislation.

o Unrestricted net position —~ Net position that are neither classified as restricted
nor as invested in capital assets, net of related debt.

-15-
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Note 1.

Note 2.

Note 3.

Note 4.

Note 5.

CITY OF MIDDLETOWN, KENTUCKY
Notes to Financial Statements
June 30, 2013

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

Compensated Absences — Employees are allowed to accumuiate sick leave up to 30 days.
Each December, employees may carry forward up to 30 unused sick days, or may be
compensated at a rate of 50% of their regular compensation for sick leave days in excess
of five days. Since the employee’s accumulating rights are contingent upon future events
that cannot be reasonably estimated, no liability or expense has been recorded.

Long-term_Qbligations — In the government-wide financial statements, and proprietary
funds in the fund financial statements, long-term debt and other long-term obligations are
reported as liabilities in the applicable governmental activities, business-type activities, or
proprietary fund statement of net position.

Use of Estimates — The preparation of financial statements in accordance with accounting
principles generally accepted in the United States of America requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of any contingent assets and liabilities at the date of the financial
statements and the classification and reported amounts of revenues and expense during
the reporting period. Actual results could differ from those estimates.

AD VALOREM TAXES

The City has adopted a tax rate of .135 cents per $100 of property assessed for taxation.
The total assessed value of real property within the City is $878,279,230.

Property tax revenues are recognized when they become available. Available includes
those property tax receivables expected to be collected within sixty days after year end.
Definquent taxes are considered fully collectible and therefore no allowance for
uncoliectible taxes is provided. Taxes are levied annually on June 30 and are due 2}’
December 31. A discount of 15% shall be allowed on tax bills paid prior to November 1~.
From January 1%t and thereafter, a penalty of 10% plus interest at the rate of 18% per
annum is assessed on the face amount of the tax bill until payment is received.

INSURANCE PREMIUMS TAXES

The City levies an insurance premium tax on non-health and worker's compensation
insurance products sold to City residents. The assessed tax is 5% of gross premiums
payable on a quarterly basis.

BANK FRANCHISE AND LOCAL DEPOSIT TAXES.

The City imposes a bank franchise tax on local deposits of all financial institutions located
within the City limits. The assessed tax is .025% on all deposits payable on an annual
basis.

COMMITMENTS

The City maintains contractual relationships relating to services provided for the benefit of
the City. These commitments include annual contractual obligations for employment,
sanitation, cable television, and maintenance services. All contracts are current and no
invoices are outstanding.
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Note 6.

Note 7.

Note 8.

Note 9.

CITY OF MIDDLETOWN, KENTUCKY
Notes to Financial Statements
June 30, 2013

RELATED PARTY TRANSACTIONS

The City conducts business with a company owned by a City employee. The company
provides cleaning and maintenance services to the City. Business with this company
is conducted at arms-length. Payments to the company for the year ended June 30,
2013 totaled $13,087.

In addition, the City also makes various small purchases from a company owned by
the Mayor's wife. Total purchases from this company totaled $270 for the year ended
June 30, 2013.

LEASES

The City of Middletown holds two leases with various community non-profit
organizations for office space. The lease details are as follows:

Lessee Monthly Rent Termn of Lease

St. Mary’s Center $1,900 Month to Month Basis

Lisa Lynn Design Services, LLC $2,000 February 2012 — January 2014
Lisa Lynn Design Services, LLC $2,200 February 2014 — January 2017

As a couriesy to other non-profit organizations, the City of Middietown, Kentucky
provides free space to the Middietown Recreation Association and to the Middletown
Museum.

RETIREMENT PLAN
The City provides a Simple IRA plan for eligible employees, whereby employees make
salary reduction contributions up to the allowable limit and the City makes matching

contributions up to 3% of wages. The City’s expense for the year ended June 30,
2013 was $4,289.

SUBSEQUENT EVENTS

The City has evaluated subsequent events through October 8, 2013, the date the
financial statements are available to be issued.

17-
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CITY OF MIDDLETOWN, KENTUCKY
REQUIRED SUPPLEMENTARY INFORMATION
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE-
BUDGET AND ACTUAL-GENERAL FUND

YEAR ENDED JUNE 30, 2013

Variance with
Actual Final Budget
Budget Amounts Positive (Negative)
Revenues:
Taxes:
Property $1,018114 $ 1,056435 $ 38,321
Insurance premiums 525,000 627,819 102,819
Franchise bank fees 145,000 127,713 (17,287)
Licenses, permits, and fees 79,515 62,740 (16,775)
Federal and state grants 332,815 210,300 (122,515)
Rental income 34,579 60,003 25,424
Interest received 12,000 14,479 2,479
Misceillaneous - 4,943 4,843
Total revenues 2,147,023 2,164,432 17,409
Expenditures:
General government 583,304 557,090 26,214
Public safety and sanitation 367,275 330,806 36,469
Public works 140,200 144,673 (3,773)
Community development 930,077 680,942 249,135
Total expenditures 2,021,556 1,713,511 308,045
Other financing sources (uses)
Transfers out (105,000) {105,000) -
Net change in fund balance $ 20467 § 345921 $ 325,454




CITY OF MIDDLETOWN, KENTUCKY
REQUIRED SUPPLEMENTARY INFORMATION
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE-
BUDGET AND ACTUAL - SPECIAL REVENUE FUND (MUNICIPAL ROAD AlD)
YEAR ENDED JUNE 30, 2013

Variance with
final budget
Budget Actual Positive (Negative)
Revenues:
Intra-governmental revenue $ 265,000 250425 $ (14,575)
Interest 300 459 159
Total revenues 265,300 250,884 (14,418)
Expenditures:
Public works 259,000 227,530 31,470
Total expenditures 259,000 227,530 31,470
Other financing sources(uses)
Transfers in 105,000 105,000 -
Net change in fund balance $ 111,300 $ 128,354 $ 17,054
L . % — e

STATEMENT OF REVENUES, EXPENSES, AND
CHANGES IN FUND BALANCE-
BUDGET AND ACTUAL - PROPRIETARY FUND (CEMETERY)
YEAR ENDED JUNE 30, 2013

Variance with
final budget
Budget Actual _ Positive (Negative)
Revenues:
Revenues $ 41000 $ 48483 $ 7,483
Transfers - - -
Interest 3,000 1,438 (1,562)
44,000 49,921 5,921
Expenditures:
Cemetery expenses 41,100 31,178 9,922
Total expenses 41,100 31,178 9,922

Net change in fund balance $ 2900 $ 18743 $ 15,843

-19-



- 730 W, Market Street, Ste, 200 - Louisville, Kentucky 40202
We len ken C P AS Tel 502 585 3251 - Fax 502 584 3048 - www.welenken.com

INDEPENDENT AUDITORS’ REPORT ON
INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED
ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Honorable Mayor and City Commissioners
City of Middletown, Kentucky

We have audited, in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Governmental Auditing
Standards issued by the Comptroller General of the United States, the financial statements of
the governmental activities, the business-type activities, each major fund, and the aggregate
remaining fund information of the City of Middletown, Kentucky, as of and for the year ended
June 30, 2013 and the related notes to the financial statements, and have issued our report
thereon dated October 8, 2013.

Internal Control Over Financial Reporting

in planning and performing our audit of the financial statements, we considered City of
Middletown, Kentucky’s internal control over financial reporting (internal control) to determine
the audit procedures that are appropriate in the circumstances for the purpose of expressing our
opinions on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of City of Middletown, Kentucky's internal control. Accordingly, we do not express
an opinion on the effectiveness of the City of Middletown, Kentucky’s internal control.

A deficiency in internal control exists when the design or operation of a control does not aliow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented,
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or, significant deficiencies. Given these limitations, during our audit we
did not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether City of Middletown, Kentucky's
financial statements are free of material misstatement, we performed tests of its compliance
with certain provisions of laws, regulations, contracts and grant agreements, noncompliance
with which could have a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opinion. The results of our
tests disclosed no instances of noncompliance that are required to be reported under
Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the entity’ internal control or on compliance. This report is an integral part of an audit performed

in accordance with Government Auditing Standards in considering the entity’s internal control
and compliance. Accordingly, this communication is not suitable for any other purpose.

L etenken CRLs

Welenken CPAs

Louisville, Kentucky
October 8, 2013
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Form W-9 Request for Taxpayer GiveF;(:;oﬂ‘et
(Rev. August 2013) . . requester. Do no
e et of the Trossury Identification Number and Certification send to the IRS.
Internal Revenue Service P
i garded
2
8- | Check appropriate bax for federal tax dlassification: Exomptions (see Instructions):
§ [ individualsolo propristor L C Gorporation [ S Gorporation [ Parnership [ Trustéestate
% o Exempt payee code (if any)
5 g [ Limited kability company. Enter the tax classification (C=C corporation, S=S corporation, P=partnership) > Exemption from FATCA reporting
€ % 4 code {if any)
£ < | L Other (ses instructions) > S RN Med T
% Address (number, street, and o suitepq) Requester's name and address (optional)
2.
% ity, state, and ZIP codg K
gpu Sy lle Y
st account number(s) here (optional) i

Taxpayer Identification Number {TIN)

Enter your TIN in the appropriate

resident alien, sole proprietor, or disregarded en
entities, it is your employer identification number

box. The TIN provided must match the name given on the
to avoid backup withholding. For individuals, this is your social securlty number (SSN). However,
ity, see the Part [ instructions on page 3. For other

(EIN). ¥ you do not have a number, see How to geta

“Name" line | Social security numbar

fora

TIN on page 3. ntifica

Note. If the account is in more than one name, see the chart on page 4 for guidelines on whose o e S ~

number to enter. a / /10 3 Ié élg
Certification

Under penalties of perjury, | certify that:
1. The number shown on this formn Is my correct taxpayer identification

2. | am not subject to backup withholding because: (a) | am exempt from backup withholding, or (b)
Service (IRS) that | am sukject to backup withholding as @ result of a failure to report all interest or dividends,

no longer subject 1o backup withholding, and

3. | am a U,S. citizen or other U.S. person {defined below), and ,
4. The FATCA coda(s) entered on this form (f any}

Cortification instructions. You must cross out Item 2 above if you have been
all interest and dividends on your tax retum.
rty, cancellation of debt,

because you have falled to
interest paid, acquisitigh ol

number {or | am waiting for a number to be issued 1o me), and’

1 have not been notified by the Internal Revenue
or {c) the IRS has notified me that 1am

indicating that | am exempt from FATCA reporting is correct.

nottiled by the IRS that you are currently subject to backup withholding
For real estate transactions, item 2 doas not apply. For mortgage
contributions to an individual retirement arrangsment (IRA), and

generally, payments otfer interest and dividends, are 7’:1 required to sign the certification, but you must provide your correct TIN. See the
Instructions on page 3. f

Sign Signature

Here | us. o/ Date b & -/ 0 ' 3

General |nstr&tions withholding tax on foreign partners’ share of effactively connectad incoms, and

Section referonces are to the Intemal Revenue Code unless otherwise noted.

Future developments. The IRS has created a page on IRS.gov for information
about Form W-9, at www.irs.goviw. Information about any future developments
affecting Form W-8 (such as legislation enacted after we release if) will ba posted

on that page.

Purpose of Form

A person who is required to file an information return with the IRS must obtain your
correct identification number (FIN) to repart, for example, income paid to
you, payments made to you in seltlement of payment card and third party network
transactions, real estate transactions, mortgage interest you paid, acquisition or
abandonment of secured praperty, cancellation of debt, or conttibutions you made
to an IRA.

Use Form W-8 only if you are a U.S. person (including 2 resident affen), to
provide your correct TIN to the person requesting It (the requester) and, when
applicable, to:

1. Certify that the TIN you are giving is correct (or you ars waiting for a number
to be issued),

2, Certify that you are not subject to backup withholding, or

3. Claim exemption from backup withholding if youare a .S, exempt payse. If
applicable, you are slso certifying that as a U.S. person, your allocable share of
any partnership income from a U.S. trade or business is not subject to the

4. Certify that FATCA code(s) entered on this form (If any) indicating that you are
exsmpt from the FATCA reporting, Is correct.

Note. If you are a U.S. person and a requester gives you a form other than Form
W-9 to request your TIN, you must use the requester’s form if it is substantially
similar to this Form W-9,

Definition of a U.S. person. For federal tax purposes, you are considered a U.S.
person if you are:
+ An individual who is a U.S. cltizan or U.S. resident alien,

« A partnership, corporation, compary, or associatlon created or organized in the
United States or under the laws of the United States,

» An estate (other than a foreign estete), or
o A domestic trust (as defined In Regulations section 301 J7701-7)

Special rules for partnerships. Partnerships that conduct a trade or business in
the United States are generally required to pay a withholding tax under saction
1446 on any forsign partners’ share of effectively connected taxable income from
such business. Further, in cartain cases where a Form W-9 has not been raceived,
the rules under section 1446 require a partnership to presums that a partner isa
foreign person, and pay the section 1446 withholding tax, Therefore, if you are &
U.S. person that is a partner in a partnarship conducting a trade or business in the
United States, provide Form W-9 to the partnership to establish your U.S. status
and avoid section 1446 withholding an your share of partnership income.

Cat. No. 10231X

Form W=9 (Rev. 8-2013)




CITY OF MIDDLETOWN
RESOLUTION 12-02
A RESOLUTION RELATING TO
ENTERING INTO THE METRO LOUISVILLE PARTNERSHIP PROGRAM

Whereas, the Louisville/Jefferson County Metro Government council has enacted its Ordinance
No. 110, Series 2006. Section 97.100 of the Louisville/lefferson County Metro Government
Code of Ordinances (LMCO) establishing a Metro Partnership Program with suburban cities for
a capital improvement program {the “Program”), and

WHEREAS, the City of Middletown {the “City”) wishes to participate in the Program pursuant to
LMCO 97.100 (F).

BE IT ORDERED BY THE CITY OF MIDDLETOWN:
1. The City hereby elects to participate in the Program for capital projects which are
authorized the LMCO 97.100.

2. The City agrees to construct projects funded in whole or In part by the Program in
accordance with standards established in compliance with LMCO 97.100.

Adopted this Q”‘aay of, 2012

!
Mayér

Attest:

City Clerk ‘ K -

Those in Favor: 5

Those Opposed: D




CITY OF MIDDLETOWN
ORDINANCE #12-06
AN ORDINANCE RELATING TO ADOPTING A PERSONNEL POLICY
: FOR THE CITY OF MIDDLETOWN

WHEREAS, the City of Middletown Commission desires to create a detailed
policy for all city employees, conceming all aspects of their employment with the City,

AND WHEREAS, the City of Middletown, after review of all the existing
ordinances and review of various employee policies from other Jjurisdictions, does hereby
find that a detailed Personnel Policy is in the best interest of the City and its employees,

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COMMISSION
THE CITY OF MIDDLETOWN .

Section1: The City of Middletown does hereby enact a Personnel Policy, as
follows:

(1) Administration

(2) The City of Middletown functions under the Commission form of government
with all legislative, executive and administrative functions ofthe city vested in
the City Commission. The Commission has sole authority for the
administration of city employees, including hiring, firing and discipline.
Under KRS 83A.140, the Commission supervises all city departments and the
conduct of all city employees. The Commission shall also promulgate
procedures to ensure the orderly administration of the functions of city
government. The City Commission does hereby designate that the City
Mayor to be the Personnel Officer, responsible for general oversight of City’s
personnel system and supervision of all employees, including discipline up to.
written reprimand. However, hire, discipline over and above written
reprimand, fire and compensation decisions are reserved to the City

»  Commission,

(b) City of Middletown is an equal opportunity employer, H has been, is, and will
continue to be our policy to afford equal employment opportunity to all
qualified persons regardless of race, color, religion, age, sex, political
affiliation, sexual orientation, national origin, disability, veteran or family’
status, or any other status or condition Protected by applicable state or federal
laws, except where a bona fide occupational qualification applies, City’s
commitment to be an equal opportunity employer extends to all our

retaliation, coercion, interference, or intimidation of any employee due to that
employee’s race, religion, color, national origin, sex, political affiliation,

1



STEVEN L. BESHEAR DEPARTMENT FOR LOCAL GOVERNMENT TONY WILDER
GOVERNOR OFFICE OF THE GOVERNOR COMMISSIONER
1024 CAPITAL CENTER DRIVE, SUITE 340
FRANKFORT, KENTUCKY 40601-8204
PHONE (502) 573-2382 FAX (502) 573-2939
ToLL FREE (800) 346-5606
WWW.IDLG.KY.GOV

October 28, 2013

Ms. Deborah Columbia
City of Middletown

PO Box 43049
Middletown, KY 40253

RE: Evergreen Road Sidewalks
SAl# KY20131010-0968
CFDA# 20.205

Dear Ms. Columbia:

The Kentucky State Clearinghouse, which has been officially designated as the
Commonwealth’s Single Point of Contact (SPOC) pursuant to Presidential Executive Order
12372, has completed its evaluation of your proposal. The clearinghouse review of this
proposal indicates there are no identifiable conflicts with any state or local plan, goal, or
objective. Therefore, the State Clearinghouse recommends this project be approved for
assistance by the cognizant federal agency.

Although the primary function of the State Single Point of Contact is to coordinate the
state and local evaluation of your proposal, the Kentucky State Clearinghouse also utilizes this
process to apprise the applicant of statutory and regulatory requirements or other types of
information which could prove to be useful in the event the project is approved for assistance.
Information of this nature, if any, concerning this particular proposal will be attached to this
correspondence.

You should now continue with the application process prescribed by the appropriate
funding agency. This process may include a detailed review by state agencies that have
authority over specific types of projects.

This letter signifies only that the project has been processed through the State Single

Point of Contact. It is neither a commitment of funds from this agency or any other state of
federal agency.

An Equal Opportunity Employer M/E/D



The results of this review are valid for one year from the date of this letter.
Continuation or renewal applications must be submitted to the State Clearinghouse annually.
An application not submitted to the funding agency, or not approved within one year after
completion of this review, must be re-submitted to receive a valid intergovernmental review.

If you have any questions regarding this letter, please feel free to contact my office at
502-573-2382.

Sincerely,

N

Lee Nalley
Kentucky State Clearinghouse

Attachments



The Natural Resources has made the following advisory comment pertaining to State Application Identifier
Number KY201310100968

This review is based upon the information that was provided by the applicant through the Clearinghouse for
this project. An endorsement of thls project does not satisfy, or imply, the acceptance or Issuance of any
permits, certifications, or approvals that may be required from this agency under Kentucky Revised Statutes
or Kentucky Administrative Regulations. Such endorsement means this agency has found no major
concerns from the review of the proposed project as presented other than those stated as conditions or
comments.

Kentucky Division for Air Quality Regulation 401 KAR 63:010 Fugitive Emissions states that no person shall
cause, suffer, or allow any material to be handled, processed, transported, or stored without taking
reasonable precaution to prevent particulate matter from becoming airborne. Additional requirements
include the covering of open bodied trucks, operating outside the work area transporting materials likely to
become airborne, and that no one shall allow earth or other material being transported by truck or earth
moving equipment to be deposited onto a paved street or roadway. Please note the Fugitive Emissions Fact
Sheet located at http://www.air.ky.govihomepage_repository/e-Clearinghouse.htm

Kentucky Division for Air Quality Regulation 401 KAR 63:005 states that open burning is prohibited. Open
Burning Is defined as the burning of any matter in such a manner that the products of combustion resulting
from the burning are emitted directly into the atmosphere without passing through a stack or chimney.
However, open burning may be utilized for the expressed purposes listed on the Open Burning Fact Sheet
located at http://www.alr.ky.govihomepage_repository/e-Clearinghouse.htm

All solld waste generated by this project must be disposed at a permitted facility. If underground storage
tanks are encountered, they must be properly addressed. If ashestos, lead palnt, and/or other contaminants
are encountered during this project, they must be properly addressed.

If the proposed project site is in a designated flood hazard area, application must be made to the Division of
Water for a floodplain construction permit. Permission, or exemption, depends upon design and the exact
site.

Utility line projects that cross a stream will require a Section 404 permit from the US Army Corps of
Engineers and a 401 Water Quality Certification from DOW.

If the construction area disturbed is equal to or greater than 1 acre, the applicant will need to apply for a
Kentucky Pollutant Discharge Elimination System (KPDES) stormwater discharge parmit from the Division of
Water.

Best Management Practices (BMPs) should be utilized to control storm water runoff and sediment damage to
water quality and aquatic habitat. For technical assistance on the kinds of BMPs most appropriate for
housing and related construction, please contact the local Soll and Water Conservation District or the
Division of Conservation.

The KY State Fish & Wildlife has made the following advisory comment pertaining to State Application
Identifier Number KY201310100968

Based on the Information provided, the Kentucky Department of Fish & Wildlife Resources has no comments
concerning the proposed project. Please contact Dan Stoelb @ 502-564-7109 ex. 4453 or
Daniel.Stoelb@ky.gov if you have further questions or require additional information.



The Heritage Councll has made the following advisory comment pertaining to State Application Identifier
Number KY201310100968

Before work begins, the applicant must submit plans (including elevations) and specifications, including any
plans for ground disturbance, such as landscaping or drainage work, to the Historic Preservation
Coordinator (Mike Jones) at the Kentucky Transportation Cabinet, Office of Local Programs, 200 Mero Street,
Frankfort, KY 40622, If the plans include ground disturbance, an archaeoclogical survey is required on all
previously undisturbed land to determine if there are any sites eligible for listing in the National Register of
Historic Places that might be affected by the proposed project. The applicant may file documentation of any
prior ground disturbance with KYTC or the Kentucky Heritage Council (State Historlc Preservation Office, or
SHPO) and request an opinion concerning the need for a survey.

Once KYTGC has completed their review they will forward the materials, along with their findings to our office
for review and comment. Upon completion of our review, we will provide KYTC with a written response,
which will be forwarded to the applicant. There may be a need for additional consultation with our office to
determine how to avoid, minimize, or mitigate any adverse effects to significant cultural resources. If you
have questions, please contact Burcum Keston of my staff at 502.564.7005, extension 147.

The Labor Cabinet has made the following advisory comment pertaining to State Application Identifier
Number KY201310100968

PW RATES MAY APPLY TO PROJECTS EXCEEDING $250,000.00 CONTACT KY LABOR CABINET AT 502 564
3534

The KY Dept. of Transportation has made the following advisory comment pertaining to State Application
Identifier Number KY201310100968

Hickerson, Judi: Any firm, individual or government agency that wants access to a road on the state highway
system or wants to conduct any type of work on the right of way, must obtain a permit from the Department
of Highways. For further information, contact Mohamad Abdol, Encroachment Permits, Traffic Operations,
KYTC District 5 at (502) 210-5456.

The Housing, Building, Construction has made the following advisory comment pertaining to State
Application Identifler Number KY201310100968
no comments



Kentucky Secretary of State
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Middletown, Kentucky

Kentucky Secretary of State

Printable Version Search Again
Class: 4

Status: Active
Established (y—m-—d): 1797-00-00
Incorporated: 1866-02-14
County: Jefferson
Area Development KIPDA
County Seat No
Interactive Map

(Courtesy Kentucky Geography Network)

Notes: Re-inc.: 8/7/1979. Midway between Louisville &
Shelbyville.

Links:
ADD Website
County Website

Mayor J. Chapman
Meeting Times: 1st Thu 7:30pm
Office Hours: Mon-Fri 8:30am-5:00pm

U.S. Decennial Census (April 1):
[ 2000: 5,744] 1990: 5,016] 1980: 414] 1970: .. |

Current Filings (KRS 81.045 to present date)

s ko

Submmed By Sam Tucker
Middletown's First Gas Station - restored

Population Estimates:
1990: 5063
1991: 5160
1992: 5272
1993: 5305
1994: 5298
1995: 5294
1996: 5263
1997: 5254
1998: 5260
1999: 5386

*Compiled by the Ky. State Data Center.
Population Estimates may change as city
boundaries are adjusted.

Date .

Filed Type Ordinance Map Status Notes
2009- . Closes portion of Johnson Avenue (now
03.1g || Closure of Public Way 08-07 Glenbrook Road) to public access
2009- Closure of Public Way|| 08-08 Closes portion of Parkway Drive to public
03-18 access

Accepts transfer of Parcel A (0.18a) & Parcel 3
2009- || Acceptance of 08-10 MAPPABLE]|(1.04a) on Glenbrook Rd from the city of
03-18 | Transfer A
nchorage

2009- || Transfer of ) Transfer of Parcels 1 (0.20a) & 2 (0.24a) on
03-18  ||Incorporated Property 08-11 MAPPABLE Parkway Drive to the city of Anchorage
2003- || Revised Census Totals|| U.S. Dept. for . . . .
09-16  ||(Apr. 1, 2000) CommeTes Population: 5801; Housing Units: 2581
1997- .
12-24 Annexation 97-12 MAPPABLE

http://apps.sos.ky.gov/land/cities/printcitydetail asp?id=264&city=Middletown&idctr=264

1/14/2014



Kentucky Secretary of State Page 2 of 2
1129_ 92?7' Annexation » 94-09 l MAPPABLE
1988- . ) "
06-20 Annexation Ord. #1, 1985 APPABLE
1983- )
09-16 Annexation Ord. #9, 1983 MAPPABLE
1983- 1 A nnexati d.#1,1 AP
03-28 nnexation Ord. #1, 1983 MAPPABLE
1983- || \ inexation Ord. #1,1982 || MAPPABLE
02-07 -#1, |
1981- ) )
8 || Annexation Ord.#7,1981 | MAPPABLE
1981- |l 4/ nexation Ord. #4, 1981 || MAPPABLE
05-20
1981- .
05-20 Annexation Ord. #17, 1980 (| MAPPABLE
1981- .
Annexation Ord. #3, 1981 MAPPABLE
05-20
1981- | RS 81.045 Filin MAPPABLE
03-06 : g

Pre KRS 81.045 Filings (1942 to July 15, 1980)

Date Filed Type

Ordinance

Notes

1979-08-08| Incorporation|| #79-CI-06580

Jefferson Circuit Court Judgment

http://apps.sos.ky.gov/land/cities/printcitydetail.asp?id=264&city=Midd1etown&idctr=264

1/14/2014



