DocuSign Envelope ID: 656C6012-AA48-43CE-8C02-220185F4B168

0-644-21

NEIGHBORHOOD DEVELOPMENT FUND
Not-for-Profit Transmittal and Approval Form

Applicant/Program: Highlands Community Ministries;\F%g& Pantry and Senior Lunch Program Staff Wagps

Applicant Requested Amount: $10,000
Appropriation Request Amount: $10,000

Executive Summary of Request
$10,000 to fund HCM food pantry and low-income senior lunch program staff wages.

Is this program/project a fundraiser? E Yes [®]No
Is this applicant a faith based organization? [®Yes [] No
Does this application include funding for sub-grantee(s)? []Yes [wW] No

1 have reviewed the attached Neighborhood Development Fund Application and have found it com plete and
within Metro Council guidelines and request approval of funding in the following amount(s). 1 have read the
organization's statement of public purpose to be furthered by the funds requested and I agree that the public
purpose is legitimate. I have also completed the disclosure section below, if required.

$10,000 11/24/21
Amount Date

Primary Sponsor Disclosure

List below any personal or business relationship you, your family or your legislative assistant have with this
organization, its volunteers, its employees or members of its board of directors.

Council Member Armstrong has 2 children enrolled in Highlands Community Ministries' Child Care Center

Approved by:

Appropriations Committee Chairman Date
Final Appropriations Amount:
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Applicant/Program:
Highlands Community Ministries,Inc. Food Pantry and Senior Lunch Program Staff Wages

Additional Disclosure and Signatures

Additional Council Office Disclosure
List below any personal or business relationship you, your family or your legislative assistant have with this
organization, its volunteers, its employees or members of its board of directors.

Council Member Signature and Amount

District 1 $
District 2 $
District 3 $
District 4 $
District 5 $
District 6 $
District 7 $
District 8 $
District 9 $
District 10 $
District 11 $
District 12 $
District 13 $
District 14 $
District 15 $
2| Page
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Applicant/Program:
Highlands Community Ministries, Inc. Food Pantry and Senior Lunch Program Staff Wages

Additional Disclosure and Signatures

Additional Council Office Disclosure
List below any personal or business relationship you, your family or your legislative assistant have with this
organization, its volunteers, its employees or members of its board of directors.

District 16 $
District 17 $
District 18 $
District 19 $
District 20 $
District 21 $
District 22 $
District 23 $
District 24 $
District 25 $
District 26 $
3| Page
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LOUISVILLE METRO COUNCIL
NEIGHBORHOOD DEVELOPMENT FUND APPLICATION

Legal Name of Applicant Organization Highlands Coanmumty M;mstlpes Inc

CStaff AToagag
otat—-vvagces

< I
T OCINNU1I TUrcir 1o 1cuu

Program Name and Request Amount Food Pantry ,\$111 0,000

Yes/No/NA

<
42
(2]

Is the NDF Transmittal Sheet Signed by all Council Member(s) Appropriating Funding?

Is the funding proposed by Council Member(s) less than or equal to the request amount7

|

FEEP

Is the proposed pubhc purpose of the program viable and well- documented?

Will all of the funding go to programs specific to Louisville/Jefferson County?

[0

Has Council or Staff relationship to the Agency been adequately disclosed on the cover sheet?

<

es

Has prior Metro Funds committed/granted been disclosed?

Is the application properly signed and dated by authorized signatory?

Is proof of Tax Exempt status of 501(c) 3, 4, 6, 19, 1120-H included?

If Metro funding is for a separate taxing district is the funding appropriated for a program outside the
legal responsibility of that taxing district?

prd
>8E

Is the entity in good standing with:
» Kentucky Secretary of State?
» Louisville Metro Revenue Commission?
» Louisville Metro Government?
» Internal Revenue Service?
» Louisville Metro Human Relations Commission?

Is the current Fiscal Year Budget included?

7 B

Is the entlty s board member list {with term length/term IlmItS) included?

Is recommended funding less than 33% of total agency operating budget?

[
w

Does the application budget reflect only the revenue and expenses of the project/progfam?

B

1 1 B

Is the cost estlmate(s) from proposed vendor (if request is for capctal expense) included?

i
i
i

Is the most recent annual audit (if requwed by organization) included?

Is a copy of Signed Lease (if rent costs are requested) included?

Is the Supplemental Questionnaire for churches/religious organizations (if requesting organization is
faith-based) included?

Are the Articles of Incorporation of the Agency inciuded?

]

Is the IRS Form W-9 included?

]

Is the IRS Form 990 included?

Are the evaluation forms (if program participants are given evaluation forms) included?

Affirmative Action/Equal Employment Opportunity plan and/or policy statement included (if
required to do s0)?

Has the Agency agreed to participate in the BBB Charity review program? If so, has the applicant
met the BBB Charity Review Standards?

Prepared by: Megan Metcalf Date: November 19, 2021

<]
[0
w
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LOUISVILLE METRO COUNCIL NEIGHBORHOOD DEVELOPMENT FUND APPLICATION

] Legal Name of Apphcant Orgamzatton
' fas fisted on: http:/fwww.sos.ky.gov/business/records Highlands Community Ministries Inc.

i Main Office Street & Mailing Address: 1228 East Breckinridge Street; Louisville Kentucky 40204

Website: hcmlouvsvme org

Applicant Contact: -Troy Burden . Title: Executnve Director
! Phone: _451-3695 Email: tburden@hcmlou:svme org
B Troy e S Executwe Diestor o
Phone: 451-3695 Email: ‘ tburden@hcmlouisville.org _d

Orgamzatmn s Representatwe who attended NDF Trammg Mary Lynn Masterson

GEOGRAPHICAL AREA(S) WHERE PROGRAM ACT iVlTlES ARE (WILL BE) PROV ' D

|
L. i bbbt

| ! Program Facﬂltv Loca-ff;nté) Hrghlands Commumty Campus

Councnl Dlstrict(s) ] 8 le Code(s)
D ; G b nees N A e e o e

40204

| PROGRAM/ PROJECT NAME: ﬁm:\ Rﬂ’““\ and Senior Lunch Program Staff Wages

| Total Request: ($)  § 10,000.00 Total Metro Award (this program) in previous year: {$) $ 10,000.00

i Purpose of Request (check all that apply)

[“] Operating Funds (generally cannot exceed 33% of agency’s total operating budget)
[[] Programming/services/events for direct benefit to community or qualified individuals
[[] Capital Project of the organization {equipment, furnishing, building, etc)

The Following are Required Attachments:

. IRS Exempt Status Determination Letter J D Signed lease if rent costs are being requested

. v Current year projected budget J IRS Form W9

Current financial statement : | [ evaluation forms if used in the proposed program
i* Most recent IRS Form 990 or 1120-H l [€] Annual audit (if required by organization) v
i Artic!es of Incorporation (current & signed) Faith Based Organization Certification Form, if applicable !

[[] cost estimates from proposed vendor if request is for
capital expense

T

For the current ﬂscal year endngune 30 list all funds appropnated and/or recelved from Lou15wlle Metro
Government for this or any other program or expense, including funds received through Metro Federal Grants,
from any department or Metro Council Appropriation {Neighborhood Development Funds). Attach additional

sheet if necessary.

; Sqqrse: o Lowsvclle MetroSemorNutrltnon { AmW”t (S) . ?2500 0?90 . .
| Source: Lou:svvlle Metro EAF ! Amount. {s) ! $ 51,000.00
SOurce ' NDF f Amount (S) ) $ 10,000. 00

Has the applrcant contacted the BBB Charity Revnew for parttcnpatnon? . Yes ['_'_] No
! Has the applicant met the BBB Chanty Revnew Standards? . Yes D No

Page 1
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LOUISVILLE METRO COUNCIL NEIGHBORHOOD DEVELOPMENT FUND APPLICATION

i

: Describe Agency’g Vi
I

The mission of Highlands Community Ministries Inc is to build community through programs and
5 activites that prmote human and spritual growth,

I HCM meets its mission by providing services through the following programs: Childcare (3 locations);
| Meals on Wheels; Two Senior Centers (Woodbourne House, 2024 Woodford Plce; Highlands

| Community Campus Building, 1228 East Breckinridge Street); Senior Qutreach Program (case

l management and wellness programs and activities for seniors age 50 plus; Youth Recreation (HYR);

| Individual family and Assistance Program (emergency assistance; Dare to Care Food Pantry; practical |
| education classes; distribution of back to school supplies to students; Thanksgiving and Christmas j
| baskets; gift cards and gifts); Highlands Community Campus (hosts special events throughout the year); |
| Highlands Court Apartments (HUD section 8 low income housing for seniors and disabled individuals).

1
|
i
|
|
i
|
i
|
|
[
|
i
1]
|
i
i
|

E

e
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LOUISVILLE METRO COUNCIL NEIGHBORHOOD DEVELOPMENT FUND APPLICATION

Board Member

Term End Date

See attached

Describe the Board term limit policy:
There is no term limit policy

Three Highest Paid Staff Names

Annual Salary
Troy Burden $ 84,180.00
Debbie Boarst $61,314.00
Danah smilth $ 54,621.00
Page 3
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HCM Board-2021

Name
Bardstown Road Pres

Marty Hageman

Alicia Bloos

Bellarmine

Mike Ackerman

Julia Senn-Reeves

Church of the Advent

Mary Kay Flege

Holly Hinson

Concordia Lutheran

Rev. Michael Boyd

Ida Boyd

Deer Park Baptist

Tom Coursen

Carol Lincoln

Douglass Bivd Christian

Rosie Sprawls

Karen O'Hara

Highland Baptist

Robert Kahne

Jennifer Porter

#i_ghland Presbyterian
Lauri Wade
Jim Kimmel

Highland UMC

Judy Zitter

Immanuel UCC

David Gibson

Eric Hoffmann

Louisville Friends

Harry Baldwin

St. Agnes

AnnLuiese Montgomery

Elisabeth Walker

St. Andrew’s Episcopal

Pat Willis

Ken Cordle

St. Brigid

Kenneth Howe

Peggy Herdon




St Francis of Assisi
Tom Herman

St James
Leslie Fowler

St Paul United Methodist
Susan Stopher

Kevin Childress

St Raphael

John Tichenor

Joan Winkler

Strathmoor Presbyterian
Cheryl Branch

Member At Large
Maureen Norris




LOUISVILLE METRO COUNCIL NEIGHBORHOOD DEVELOPMENT FUND APPLICATION

i ) gl = o
Describe the program/project start and end dates, a description of the program/project and applicable data

| A:

x
with regards to specific client population the program will address (attach related flyers, planning minutes, ’
i designs, event permits, proposals for services/goods, etc.): |

:

i From July 1, 2021 through June 30 2022
Joann Robinson will be working 15 hours a week assisting staff in the Individual Family Assistance

Program food pantry. She will organize delivered food: clean and sanitize food pantry area and assist

I clients getting food.

i
'She will be working as kitchen supervisor for the the senior lunch program in the fall. She will serve

meals; clean, sanitize kitchen.

| She will benefit many clients getting services.

|
B vbé;cribe Sbéciﬂcally ﬁ;v;the fundiné will be spént includfaé—fdentiﬁcé;iéh'of fuwndmg fo sl;b Vg'rahié;(.s): ‘
The funding will pay Joann Robinson's hourly wage. She will work 15 hours a week.

Page 4
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LOUISVILLE METRO COUNCIL NEIGHBORHOOD DEVELOPMENT FUND APPLICATION

C: ifthis requé;f isa f;;draiséf,- ;l‘e.a‘se d—eféli how the proceeds w_il—l be spent -
/A

D: For Expenditure Reimbursement Only — The grant award period begins with ¥he Metro vCouvhci! a‘;;r;roval dat;
and ends on June 30 of Metro fiscal year in which the grant is approved. If any part of this funding request is for
funds to be spent before the grant award period, identify the applicable circumstances:

The funding request is a reimbursement of the following expenditures that will probably be incurred after the
application date, but prior to the execution of the grant agreement:
v'  If selecting this option, the invoice, receipt and payment documentation should not be available as of the date of this

application,
The Grantee will be required to submit financial reporting in accordance with the reporting schedule provided in the

grant agreement.

[[] Reimbursements should not be made before application date unless an emergency can be demonstrated
by the primary council sponsor. The funding request is a reimbursement of the following expenditures {(attach

invoices or proof of payment):
v' Attach a copy of invoices and/or receipts to provide proof of purchase of activities associated with the work plan

identified in this application.
v’ Attach a copy of cancelled checks to provide proof of payment of the invoices or recelpts associated with the work

plan identified in this application.

Page 5
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LOUISVILLE METRO COUNCIL NEIGHBORHOOD DEVELOPMENT FUND APPLICATION

s[ E: Describe the program’s benefits to those being served (measurable outcomes). Inc!ude' the prdgram’s' » }
| pracess for collecting data and the indicators that will be tracked to measure the benefits to those being served: ]
|

—

Joann Robinson will be a an assistanting staff in the Individual Family Assistance Program (IFAP). She
will work in the Food Pantry organizing and putting away delivered food: cleaning and sanitizing the food |
pantry area; assist clients in getting food. |

She will also be a kitchen supervisor when the Senior lunch program begins in the fall. She will serve
lunch and clean and sanitize kitchen and eating area.

She will work 15 hours a week. A time sheet will track hours and payroll journal will track pay.

F: Briveﬂy describe any existing collaborative relationships the organization has with other community
organizations, Describe what those partners are bringing to the relationship in general and to this
program/project specifically.

IFAP partners with Dare to Care .
Senior lunch program partners with KIPDA and the Louisville Metro Senior Nutrition Program

Page 6
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LOUISVILLE METRO COUNCIL NEIGHBORHOOD DEVELOPMENT FUND APPLICATION

THE PROGRAM/PROJECT BUDGET SHOULD REALISTICALLY ESTIMATE WHAT AMOUNT IS NEEDED FROM METRQ
GOVERNMENT AND WHAT IS EXPECTED FROM OTHER SOURCES,

|

i o

j A: Personnel Costs Including Benefits $ 1,00.00 $ 10,000.00 j
8: Rent/Utilitles $0.00
C: Office Supplies $0.00 ;
D: Telephone $0.00
E: In-town Travel $ 0.00 '
F: Client Assistance {See Detailed List on Page 8) $0.00 |
G: Professional Service Contracts $0.00 |
H: Program Materials $0.00

j I: Community Events & Festivals (See Detailed List on Page 8} $0.00 i
J: Machinery & Equipment $0.00 ]
K: Capital Project $ 0.00
L: Other Expenses (See Detailed List on Page 8) $0.00

*TOTAL PROGRAM/PROJECT FUNDS | $ 10,000.00 |$0.00 $ 10,000.00
L g Hardued 100.00% 0.00% 100% J

List funding sources for total program/praoject costs in Column 2, Non-Metro Funds:

|
Other State, Federal or Local Government j

United Way

Private Contributions (do not include individual donor names)

Fees Collected from Program Participants

Other (please specify)

" 1%0.00

Dol Hespnenane Do Testy, e o

*Total of Column 1 MUST match “Total Request on Page 1, Section 2”

. **Must equal or exceed total in column 2.
i

Page 7
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LOUISVILLE METRO COUNCIL NEIGHBORHOOD DEVELOPMENT FUND APPLICATION

Detail for Client Assistance, Community Events & Column Column Column
Festivals or Other Expenses shown on Page 7 1 2 (1+2)=3
{circle one and use multiple sheets if necessary) Proposed Non- Total Funds
Metro Metro
Funds Funds

Joann Robinson hourly pay $ 10,000.00 $ 10,000.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

Total|$ 10.000.00 $0.00 $ 10,000.00

Page 8
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LOUISVILLE METRO COUNCIL NEIGHBORHOOD DEVELOPMENT FUND APPLICATION

Detail of in-Kind Confributions for this PROGRAM or'xvlvy: !nau;es \'lhdlunteeul"s,“ Space,"Uigiitll-éﬂé, ettvﬁ'.m(»I‘rﬂx.clud;e :
anything not bought with cash revenues of the agency).

Total Value of In-Kind

{to match Program Budget Line ftem.
Volunteer Contribution &Other In Kind)

$0.00

* DONOR INFORMATION REFERS TO WHO MADE THE IN KIND CONTRIBUTION. VOLUNTEERS NEED NOT BE
. LISTED INDIVIDUALLY, BUT GROUPED TOGETHER ON ONE LINE AS A TOTAL NOTING HOW MANY HOURS PER

" PERSON PER WEEK

"x;ency Fisc;i 'Yevar Sté&bate: ) bét;)ber 1, 2021

wl—);és your Agency anticipate a significant increase or decrease in your budget from the current fiscal yeartothe |
budget projected for next fiscal year? NO YES []

If YES, please explain:

Page 9
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LOUISVILLE METRO COUNCIL NEIGHBORHOOD DEVELOPMENT FUND APPLICATION

" By signing Section 7 of the Application, the gning e applicant organization certifies and assures to the best of
his ar her knowledge and/or belief the following Assurances and Certifications. If there Is any reason why one or more of the assurances or
certifications listed cannot be certified or assured, please explain in writing and attach to this application,

Standard Assurances
1. Applicant understands this application and its attachments as well as any resulting grant agreement, reports and proof of

expenditure is subject to Kentueky's open records law.

2. Applicant understands if the grant agreement is not returned to Louisville Metro within 90 days of its mailing to the applicant, the
approval Is automatically revoked and the funds will not be disbursed to our organization.

3. Applicant and any sub grantee will give Louisville Metro Government access to and the right to examine all paper or electronic
records related to the awarded grant for up to five years of the grant agreement date,

4. Applicant assures compliance with the grant requirements and will monitor the performance of any third party {(sub-grantee).

5. The Agency s in good standing with the Kentucky Secretary of State, Louisville Metro Government, the Jefferson County Revenue
Commission, the Internal Revenue Service, and the Louisville Metro Human Relations Commission.

6.  Applicant understands failure to provide the services, programs, or projects included in the agreement will result in funds being
withheld or requested to be returned if previously disbursed.

7. Applicant understands they must return to Louisville Metro any unexpended funds by July 31 following the Metro Louisville’s fiscal
year end.

8.  Applicant understands they must provide proof of all expenditures (canceled checks, receipts, paid invoices). The Applicant
understands the failure to provide proof of expenditures as required in the grant agreement could result in funding being withheld
or request to be returned if previously disbursed.

9. Applicant understands if this application is approved, the grant agreement will identify an award period that begins with the Metro
Council approval date, and will end with June 30 of the fiscal year in which the grant is approved. Expenditures associated with this
award expected to occur prior to the award period (approval date) must be disclosed in this application in order to be considered
compliant with the grant agreement.

10. Applicant understands if we choose to incur expenditures prior to the approval of the application by the Metro Council, there is no
guarantee that funding will be reimbursed, as the Council may choose not to award the application.

11 Applicant will establish safeguards to prohibit employees or any person that receives compensation from awarded funds from using
thelr position for a purpose that constitutes or presents the appearance of personal or organizational conflict of interest, or personal

gain,

Standard Certifications
1. The Agency certifies it will not use Louisville Metro Government funds for any rellgious, politleal or fraternal Activities.

2. The Agency has a written Affirmative Action/Equal Opportunity Policy.
3.  The Agency does not discriminate in employment or in provision of any service/program/activity/event based on age, color, disabled
status, national origin, race, religion, sex, gender identity or sexuat orientation, or Vietnam era veteran status.
4. The Agency certifies it will not require clients, recipients, or beneficiaries to participate in religious, political, fraternal or like
activities in order to receive services/benefits provided with Louisville Metro Government funds.
' 5. The Agency understands the Americans with Disabilities Act {ADA) and makes reasonable accommodations.

Relationship Disclosure: List below any relationship you or any member of your Board of Directors or employees has with any Councilperson,
Councilperson’s family, Councilperson’s staff or any Louisvitle Metro Government employee.

H

- 5 s
{ certify under the penalty of law the information in this application {including, without limitation, ces”) is
- accurate to the best of my knowledge. | am aware my organization will not be eligible for funding if investigation at any time shows
falsification. If falsification is shown after funding has been approved, any allocations already received and expended are subject to be
. repaid. 1 further certify that | am legaliy authorized to sign this apphe g-4pplying organization and have initialed each page of the i

W_appllcaﬁpn: . e
‘ Date: 7/

Signature of Legal Signatory:

Legal Signatory: (please print):  Troy Biirden | Title:  Executive Director
Phone: 451-3695 + Extension: §202 ]’Email: tburden@hcmiouisville.org
Page 10
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A e iyt
P ) Bepartment of the Treasury

Phone 684-2826 (513)

.t

| Distriet Directer _
Internal Revenue Service

Date: in reply rafer to:

APR 2 1 197 IN:B0:7L:282:442: 22: VB

>  HighlandsCommunity Ministries, Inc,
2006 Douglas Boulevard
Louisville, Kentucky 40205

Purpose(s): Charitable & Educational
Accounting Period Ending: December 31

Gentlemen: !

Based orn information supplied, we have determined that you aro exempt
from Fedoral income tax under sz2cblon 501(c)(3) of the Internal Revonue
Code as it is shown that you are organized end will be operated exclu-
sively for the purpose(s) listed sbove,

This determination asswres your operations will be 25 stated in your

exemption application, Any changes in opsrations from these descriped,

or in your character or purposss, rurt he reported ismediaiely to cur
4y K

office for consideration of thair effect uwon your exempt statuvy, You
mist also report any change in your neme or address.

In this letter we are.not determining whether you are a privote founda-
tion as definsd Ln new sectier 502(a) of the Code.  Wrep ragulabtinng
are developed to implement the provisions of sestion 509 cf the Code,
we will let you krow how %o establish youe foundstion status if you
believe you ars not a privatz founlatisn,

et
If upon issuance of the regulstiony ye determine that you are a private
foundation, you will be required to comply ¥ith the provisions o sectiun
508(e), which specifies that a private fcundation is not exempt unless its
governing instrumant includes certezin provisions seb forith dn that sectlion
and the reguletions thersunder. Fsllure to comply with the roguiremonts
of section 50B(e) vAll result in retroactive revocatiun of this determi-

nation.

-4




. ‘__.:-g'_.

Yor years beginning on end after January 1; 1970, you may be required 10
file an information return, Form 990. Please refer to the instructions
accompanying the Form 990 for that particular year to determlne whether
you are required to file., If filing is required, you must file the
Form 990 by the 15th day of the fifth month after the close of your
srnual accounting poriod as shown sbove, TFailure to file the Forw

990 by this date may subject you to a penalty of $10.00 for each day
during vhich such failure continues, up to a maximum of $5,000.00.

You are not required to file Federal income tax reiurns unless you are
subject to the tax on unrelated busliness income under section 511 of the
Code. If you are subject to this tox; you met fide an income tax return
on Form 990-T., In this letter we are not determining whether any of your
present or proposed activities is unrelated trade or business as defined
in section 513 of the Code. . ’

You are not liable for Federal unemployment texes. You are liable for
socisl security taxes only-if you have filed waiver of exempiion certi-~
ficates as provided in the Federal Insurance Contributions. Act.

Contributions made to you are deductible by donors as provided in saction
170 of the Code. Bequests, legacies, devises, transfers or gifts to or
for your use are deductible for Federal estate and gift tax purposes as
provided under sections 2055, 2106, and 2522 of the Code.

This is a~determination letter.

Very truly yours,

M/M

Faul A, Schuster
District Director
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Internal Revenue Service
Director, Exempt Organizations
Rulings and Agreements

Date: SEP 102016

Highiands Community Ministries Inc.
1140 Cherokee Rd
Louisville, KY 40204

Dear Sir or Madam:

Department of the Treasury
P.O. Box 2508
Cincinnati, Ohio 45201

Employer identification Number:
61-0708776

Person to Contact — [D#:
John Rice - 1D # 0677001

Toli Free Contact Number:
{877) 829-5500

Thank you for the information you submitted on July 21, 2010 regarding your request for exception

from filing Form 990. We have made it part of your file.

In our letter dated October 10, 1986 we determined that your organization was not required to file

Form 990.

Since your exempt status was not under consideration, you continue to be ciassified as an
organization exempt from Federal income tax under section 501(c)(3) of the Code.

Furthermore, since your foundation status was also not under consideration, you continue to be
classifiec as an organization with foundation status under section 509(a)(1) and 170{b)(1{AXvi) of the

Code.

Publication 557. Tax-Exempt Status for Your Organization, provides detailed information about your
rights and responsibilities as a tax-exempt organization. You may request a copy by calling the toll
free numpber for forms, (800) 829-3676. Information is also available on our Internet Web Site at

AR UL

If you have any questions, please call our toll free number shown in the heading of this letter.

Thank you for your cooperation.

Sincerely,

Robert Choi
Director, Exempt Organizations
Ruiings and Agreements
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HICKLANDS COMYUNITY MINISTRIES, INC.
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FHOY ALL MEN BY TMESE PRESEWXS: ¢ e

. 7 THAT the undersigned dnes fieTeby ﬂmn . cnrpuration

uA'
L L

in accordance with’ the proviaians of Chnpta; 278 of the Kentucl(y
© Reviped Statutes and sdopt the following ms Articles of chnx-p-
._orat:.i.‘on. '
. A . ARTICL. XL
: The name of the corporation shall be HIG}{LANDS CO\WMTY
t'mxs'mn:s. mc

N

: --mlxx’rzcwn . o e .

The co:paxh*i.on nhall hnve 9b:pztua1 e:\istence. ,v
o An'rmu: XY o
The purpose of th: co:pez‘a:inn nhall be ke provﬁ.dn Y
Chri.st:isn ministry to'persons in the Highlmd area of Louiaville,
. tD ena‘nle them. to gain a mature nnd menningfu." eelﬁ~imnge as

God'.ﬂ erEatures; nd t:n provide prbgram and setivity that \:ili

fosur human growth and dewlopmenn withom: regard to race, creed -

A
i

ety = ;'..'Zv-‘,i.ﬁ;,,-,;_.,,. rss,
é_R_T.I_tz_L:,,;}i

“The co:poratiun ahu‘ll be opernt;:d as & nomprofit

¢ s cox:porat.ion, exclusively ~for charitab:.e and cducattunnl purppneu

H.Lhin t‘xe neaning of. Section 501. n[ :he Intérnsl Kevenue ch




.oj:‘ 1954, ER €rom time to time amended, and shall have and

nay exercise &kl pc'v:e'-:s given to non-profit carpqrati_t;nu ufxde:;
the provicions of KRS 273, subject only to the limitation that
net withstanding nny other proviaions of these. articlex, the.
'cuxpa::st!.nn shall heve only nuch powers A5 may be gxercined in

fuitherance of-its tBx exempt purposes &nd as may be exercxaed,
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o w..g Request for Taxpayer Give Form to the

(Rev. October 2018) Identification Number and Certification requester. Do not
Departmant of the Treasury send to the IRS.
Internal Revenue Service b Go to www.lrs.gov/FormW$ for instructions and the latest information.

1 Name (as shown an your incoma tex return). Name is required on this line; do not leave this ing blank.

Highlands Community Ministries Inc.
2 Business name/disregarded entity name, if different from above

3 Check appropriate box for federal tax classlfication of the person whose name s entered on line 1. Check only one of the | 4 Exemptions {codes apply only to
foliowing seven boxes. certain entities, not individuals; see

instructions on page 3):
D Individual/sole proprietor or C Corporation Os Corporation 1 Partnership D Trust/estate
single-member LLC Exempt payes cods {if any)
[:] Limited liabllity company. Enter the tax classification (C=C corparation, $=8 corporation, P=Partnership) »
Note: Check the appropriate box in the line above for the tax classification of the single-member owner. Do not check Exemption from FATCA reporting
LLC if the LLC is classified as a single-member LLC that is distegarded from the owner unless the owner of the LG Is cods (if any)

another LLC that is not disregarded from the owner for U.S. federal tax purposss. Otherwise, a single-member LLC that
is disregarded from the owner should check the appropriate box for the tax classification of its owner.

[[] Other {see instructions) »
5 Address (number, street, end apt. or suite no.) See instructions.
1228 East Breckinridge Street
6 City, state, and 2IP code
Loulsville, Kentucky 40204
7 List account number(s) here {pptional)

Print or type,
See Specific Instructions on page 3.

{Appiies to aceounts maintgined outside the U.5.)

Reguester's name and address {optional)

Partl Taxpayer Identification Number (TIN)
Enter your TIN in the appropriate box. The TIN provided must match the name given on line 1 to avoid | Social security number ]
backup withholding. For individuals, this is generally your social security number {SSN). However, for a
resident alien, sole proprietor, or disregarded entity, see the instructions for Part |, later. For other
entities, it is your employer identification number (EIN}. if you do not have a number, see How to get a
TiN, later. or
Note: If the account is in more than one name, see the instructions for line 1. Also see What Name and Employer identification number ]
Number To Give the Requester for guidelines on whose number to enter.

Part il Certification

Under penalties of perjury, | certify that:

1. The number shown on this form is my correct taxpayer identification number (or | am waiting for a number to be issued to me); and

2.1am not subject to backup withholding because: (a) | am exempt from backup withholding, or (b) | have not been notified by the Intemal Revenue
Service (IRS) that | am subject to backup withholding as a result of a failure to report all interest or dividends, or (c) the IRS has notified me that { am

no longer subject to backup withholding; and
3. lam a U.S. citizen or other U.S. person (defined below); and
4. The FATCA code(s) entered on this form (if any) indicating that | am exempt from FATCA reporting is correct,

Certification instructions. You must cross out item 2 above if you have been notified by the IRS that you are currently subject to backup withholding because
you have falled to report all interest and dividends on your tax return. For re/a’}itate transactions, item 2 does not apply. For mortgage interest paid,

- -~

6|1 -]0|7{0|8[7]7 6

acquisition or abandonment of secured property, cancelation of debt, contrilfidions to an individual retirement arrangement (IRA), and generally, payments
other than interast and dividends, you are not required to sigWertiﬁcaﬂ n, fout you must provide your correct TIN, See the instructions for Part I, later.

b | Syt U/V//\\)f)/gj)gm N o G _/gg,’/ Q0]

* Farm 1099-DIV (dividends, including those from stocks or mutual

General Instructions e
Section references are to the Internal Revenue Code unless otherwise » Form 1099-MISC (various types of income, prizes, awards, or gross
noted. proceeds)
Future developments. For the latest information about developments * Farm 1099-B (stock or mutual fund sales and certain other
related to Form W-9 and its instructions, such as legislation enacted trahsactions by brokers)

ft ished, go to www.irs, .
after they were published, go to irs.goviFormW3 s Form 1088-S (proceeds from real estate transactions)
PUI’pOSE of Form *» Form 1099-K {merchant card and third party network transactions)
An individual or entity (Form W-9 requester) who is required to flle an * Form 1098 home mortgage interest), 1098-E (student loan interest),
information return with the IRS must obtain your correct taxpayer 1098-T (tuition)
identification number (TIN) which may be your social security number * Form 1099-C (canceled debt)
{SSN), individual taxpayer identification number {TIN), adoption « Form 1099-A (acquisition or abandonment of secured property}

taxpayer identification number (ATIN), or employer identification number
(EIN), to report on an information return the amount paid to you, or other
amount reportable on an information return. Examples of information

Use Form W-8 only if you are a U.S. person (including a resident
alien), to provide your correct TIN.

returns include, but are not fimited to, the following. If you do not return Form W-8 to the requester with a TIN, you might
¢ Form 1089-INT (interest earned or paid) be subject to backup withhelding. See What is backup withholding,
fater.

Cat. No. 10231X Form W-9 Rev. 10-2018)
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Board of Directors
Highlands Community Ministries, Inc.
Louisville, Kentucky

RE: SAS No. 115 Management/Internal Control Letter

In planning and performing our audit of the financial statements of Highlands Community
Ministries, Inc. (the “Organization”) which comprise the statements of financial position as of
September 30, 2020 and the related statements of activities and changes in net assets, functional
expenses, and cash flows for the year then ended, and the disclosures (collectively, the “financial
statements”), in accordance with auditing standards generally accepted in the United States of
America, we considered Highlands Community Ministries, Inc.’s internal control over financial
reporting (internal control) as a basis for designing audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinion on the financial statements but not for
the purpose of expressing an opinion on the effectiveness of the Organization’s internal control.
Accordingly, we do not express an opinion on the effectiveness of the Organization’s internal
control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies in internal control, such that there is a reasonable
possibility that a material misstatement of the Organization’s financial statements will not be
prevented, or detected and corrected, on a timely basis.

Our consideration if internal control was for the limited purpose described in the first paragraph
and was not designed to identify all deficiencies in internal control that might be material
weaknesses. Given these limitations, during our audit we did not identify any deficiencies in
internal control that we consider to be material weaknesses. However, material weaknesses may
exist that have not been identified.

This communication is intended solely for the information and use of management, the Board of
Directors, the Audit Committee, and others within the Organization, and is not intended to be,
and should not be, used by anyone other than these specified parties.

A O

King + Company

Certified Public Accountants
Louisville, Kentucky
October 27, 2021

Registered Member AICPA and PCAOB
Licensed in Kentucky, Indiana and Ohio
Founded 1981

www.kingcocpa.com
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To the Board of Directors
Highlands Community Ministries, Inc.
Louisville, Kentucky

RE: SAS No. 114 (Audit Closing Letter)

We have audited the financial statements of Highlands Community Ministries, Inc. (the
“Organization”) for the year ended September 30, 2020 and have issued our report thereon dated
October 27, 2021. Professional standards require that we provide you with information about our
responsibilities under generally accepted auditing standards, as well as certain information related to
the planned scope and timing of our audit. We have communicated such information in our letter to
you dated July 12, 2021. Professional standards also require that we communicate to you the
following information related to our audit.

SIGNIFICANT AUDIT MATTERS

QUALITATIVE ASPECTS OF ACCOUNTING PRACTICES

Management is responsible for the selection and use of appropriate accounting policies. The
significant accounting policies used by Highlands Community Ministries, Inc. are described in Note
A to the financial statements. No new accounting policies were adopted, and the application of
existing policies was not changed during 2020.

We noted no transactions entered into by the Organization during the year for which there is a lack of
authoritative guidance or consensus. All significant transactions have been recognized in the
financial statements in the proper period.

Accounting estimates are an integral part of the financial statements prepared by management and
are based on management’s knowledge and experience about past and current events and
assumptions about future events. Certain accounting estimates are particularly sensitive because of
their significance to the financial statements and because of the possibility that future events
affecting them may differ significantly from those expected. The most sensitive estimate affecting
the financial statements was:

The fair market value of the investments was determined by Ameriprise Financial. We
confirmed the value of the investments with Ameriprise Financial. We also reviewed the fair
value estimate for reasonableness.

Certain financial statement disclosures are particularly sensitive because of their significance to
financial statement users. The most sensitive disclosure affecting the financial statements was:

The disclosures of Investments and Fair Value of Financial Instruments in Note B to the

financial statements.
Registered Member AICPA and PCAOB
Licensed in Kentucky, Indiana and Ohio
Founded 1981

www.kingcocpa.com



The financial statement disclosures are neutral, consistent, and clear.
DIFFICULTIES ENCOUNTERED IN PERFORMING THE AUDIT

We encountered no significant difficulties in dealing with management in performing and completing
our audit.

CORRECTED AND UNCORRECTED MISSTATEMENTS

Professional standards require us to accumulate all misstatements identified during the audit, other
than those that are clearly trivial, and communicate them to the appropriate level of management.
Management has corrected all such misstatements.

DISAGREEMENTS WITH MANAGEMENT

For purposes of this letter, a disagreement with management is a disagreement on a financial
accounting, reporting, or auditing matter, whether or not resolved to our satisfaction, that could be
significant to the financial statements or the auditor’s report. We are pleased to report that no such
disagreements arose during the course of our audit.

MANAGEMENT REPRESENTATIONS

We have requested certain representations from management that are included in the management
representation letter dated October 27, 2021.

MANAGEMENT CONSULTATIONS WITH OTHER INDEPENDENT ACCOUNTANTS

In some cases, management may decide to consult with other accountants about auditing and
accounting matters, similar to obtaining a “second opinion” on certain situations. If a consultation
involves application of an accounting principle to the Organization’s financial statements or a
determination of the type of auditor’s opinion that may be expressed on those statements, our
professional standards require the consulting accountant to check with us to determine that the
consultant has all the relevant facts. To our knowledge, there were no such consultations with other
accountants.

OTHER AUDIT FINDINGS OR ISSUES

We generally discuss a variety of matters, including the application of accounting principles and
auditing standards, with management each year prior to retention as the Organization’s auditors.
However, these discussions occurred in the normal course of our professional relationship and our
responses were not a condition to our retention.

OTHER MATTERS

With respect to the supplementary information accompanying the financial statements, we made
certain inquiries of management and evaluated the form, content, and methods of preparing the
information to determine that the information complies with U.S. generally accepted accounting
principles, the method of preparing it has not changed from the prior period, and the information is
appropriate and complete in relation to our audit of the financial statements. We compared and




reconciled the supplementary information to the underlying accounting records used to prepare the
financial statements or to the financial statements themselves.

This information is intended solely for the use of the Board of Directors and management of
Highlands Community Ministries, Inc. and is not intended to be and should not be used by anyone
other than these specified parties. ‘

v &

King + Company

Certified Public Accountants
Louisville, Kentucky
October 27, 2021
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INDEPENDENT AUDITORS' REPORT

To the Board of Directors
Highland Community Ministries, Inc.
Louisville, Kentucky

We have audited the accompanying statements of financial position of Highland Community
Ministries, Inc. (the “Organization”) (a nonprofit corporation) as of September 30, 2020 and 2019,
and the related statements of activities and changes in net assets, functional expenses, and cash flows
for the years then ended and the related notes to the financial statements.

Management’s Responsibility for the Financial Statement

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statement. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considered internal control relevant to the
entity’s preparation and fair presentation of the financial statement in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An
audit also includes evaluating the appropriateness of accounting policies used and the reasonableness
of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis

for our audit opinion.
Registered Member AICPA and PCAOB
Licensed in Kentucky, Indiana and Ohio

Founded 1981

www.kingcocpa.com



Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Highlands Community Ministries, Inc. as of September 30, 2020, and the
changes in its net assets and its cash flows for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Report on Summarized Comparative Information

We have previously audited the Organization’s 2019 financial statements, and we expressed an
unmodified audit opinion on those audited financial statements in our report dated November 16,
2020. In our opinion, the summarized comparative information presented herein as of and for the
year ended September 30, 2019, is consistent, in all material respects, with the audited financial
statements from which it has been derived.

Report on Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a
whole. The combining statement of financial position and combining statement of activities on pages
13 through 16 is presented for purposes of additional analysis and is not a required part of the
financial statements. Such information is the responsibility of management and was derived from
and relates directly to the underlying accounting and other records used to prepare the financial
statements. The information has been subjected to the auditing procedures applied in the audit of the
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America. In our opinion, the
information is fairly stated in all material respects in relation to the financial statements as a whole.

¢ b
King +Company
Certified Public Accountants

Louisville, Kentucky
October 27,2021



STATEMENTS OF FINANCIAL POSITION
HIGHLANDS COMMUNITY MINISTRIES, INC.

September 30, 2020 and 2019

2020 2019

ASSETS

Cash and cash equivalents $ 211,292 $ 204,645
Long-term investments 2,424,049 2,486,413
Accounts receivable 16,501 26,010
Related party receivable -0- 51,821
Accrued interest receivable 119,400 95,520
Note receivable 688,960 597,000
Property and equipment, net 89,553 98,809

TOTAL ASSETS  $3,549,755 $3,560,218

LIABILITIES AND NET ASSETS

Liabilities:
Accounts payable $ 16,284 $ 27,17
Credit cards payable 395 3,614
Accrued wages payable 12,677 -0-
Payroll taxes payable 21,617 -0-
Deferred revenue 8,824 20,865
Prepaid fees and pledges 318 363
Line of credit -0- 43,396
TOTAL LIABILITIES 60,115 95,409
Net assets:
Without donor restrictions 3,489,640 3,464,809
With donor restrictions -0- -0-
TOTAL NET ASSETS 3,489,640 3,464,809

TOTAL LIABILITIES AND NET ASSETS  $3,549,755 $3,560,218

See accompanying notes to financial statements
3



STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS

HIGHLANDS COMMUNITY MINISTRIES, INC.

For the years ended September 30, 2020 and 2019

SUPPORT AND REVENUE:
Fees
Program income
Program grant and subsidies
Church pledges
SBA Grants-Cares Act
Gifts
Earnings on invested funds, net
Fundraising, net
Miscellaneous
Total Support and Revenue
EXPENSES:
Program services
Management and general
Total Expenses

Operating revenue over expenses

OTHER REVENUE
Unrealized loss on investments

INCREASE IN NET ASSETS

NET ASSETS AT BEGINNING OF
PERIOD

NET ASSETS AT END OF PERIOD

2020 2019
Without With
Donor Donor Total All Total All
Restrictions Restrictions Funds Funds
$1,895,548 $1,895,548 $2,468,976
171,224 171,224 209,504
277,849 277,849 178,400
-0- -0- 99,497
493,572 493,572 -0-
68,921 68,921 35,001
86,897 86,897 102,592
12,798 12,798 37,926
10,327 10,327 42,709
3,017,136 3,017,136 3,174,605
2,689,116 2,689,116 2,757,066
284,323 284,323 338,881
2,973,439 2,973,439 3,095,947
43,697 43,697 78,658
(18,866) (18,866) 414
24,831 24,831 79,072
3,464,809 3,464,809 3,385,737
$3,489,640 -0- $3,489,640 $3,464,809

See accompanying notes to financial statements
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STATEMENT OF FUNCTIONAL EXPENSES

HIGHLANDS COMMUNITY MINISTRIES, INC.

For the years ended September 30, 2020 and 2019

Accounting

Daycare

Depreciation

Food costs

IFAP payments
Insurance

Interest and bank fees
Miscellaneous
Occupancy

Office

Outreach

Postage

Printing

Programming and special events
Repairs and maintenance
Salary and benefits

Staff training

Telephone

Travel

Youth recreation expense

TOTAL EXPENSES

2020 2019
Management
Program &
Services Administrative = Fundraising Total Total

$ 28,903 $ 28,832 $ 57,735 $ 12,276
14,197 14,197 25,158
13,501 13,501 14,139
123,225 123,225 174,287
167,512 167,512 92,609
33,625 12,981 46,606 41,077
78 4,877 4,955 4,105
50,256 11,830 62,086 20,330
100,152 6,500 106,652 81,542
16,817 24,379 41,196 28,214
8,282 8,282 11,840
494 1,062 1,556 754
2,207 14,120 16,327 17,438
49,414 200 49,614 88,038
99,476 3,175 102,651 114,885
1,922,251 165,816 2,088,067 2,252,388
14,948 1,691 16,639 16,049
4,186 8,860 13,046 15,383
316 316 1,779
39,276 39,276 83,656
$2,689,116 $284,323 -0- $2,973,439 $3,095,947

See accompanying notes to financial statements
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STATEMENT OF CASH FLOWS
HIGHLANDS COMMUNITY MINISTRIES, INC.

For the years ended September 30, 2020 and 2019

CASH FLOWS FROM OPERATING ACTIVITIES
Revenue over expenses
Adjustments to reconcile revenue over expenses to
cash used in operating activities:
Depreciation
Decrease in accounts receivable
Increase in related party receivable
Increase in accrued interest receivable
Decrease in other assets
Decrease in accounts payable
Decrease in related party payable
Decrease in credit cards payable
Increase (decrease) in sales tax payable
Increase in accrued wages payable
Increase (decrease) in payroll taxes payable
Decrease in deferred revenue
Decrease in prepaid fees and pledges
Unrealized gain on investments
NET CASH PROVIDED BY (USED IN)
OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of building improvements
Net sales of securities
Increase in note receivable
NET CASH PROVIDED BY (USED IN)
INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES
Payments on line of credit
Proceeds from line of credit

NET CASH PROVIDED BY (USED IN)
FINANCING ACTIVITIES

NET INCREASE (DECREASE) IN CASH
AND CASH EQUIVALENTS

Cash and cash equivalents at beginning of year
CASH AND CASH EQUIVALENTS AT END OF YEAR

SUPPLEMENTAL DISCLOSURES
Interest paid

See accompanying notes to financial statements

2020 2019
$ 24,831 $ 79,072
13,501 14,139
9,509 63,057
-0- (51,821)
(23,880) (23,380)
-0- 840
(10,887) (1,238)
D (22,868)
(3,219) (19,062)
-0- (69)
12,677 -0-
21,617 (7,862)
(12,041) (13,544)
(45) (21,056)
-0- (414)
32,063 (4,706)
(4,245) (23,230)
62,364 (129,140)
(40,139) -0-
17,980 (152,370)
(43,396) (72,213)
-0- 115,609
(43,396) 43,396
6,647 (113,680)
204,645 318,325
$211,292 $ 204,645
$ 1,187 $ 3,670




NOTES TO FINANCIAL STATEMENTS
HIGHLANDS COMMUNITY MINISTRIES, INC.

September 30, 2020 and 2019

NOTE A--NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

Nature of Activities: Highlands Community Ministries, Inc. (the Organization) was established
in 1970. Since that time, 23 congregations have joined together in a variety of servant ministries
to benefit persons throughout the community. The congregations have pooled manpower,
facilities and finances in this effort. The programs of the Organization include: two child
enrichment centers, adult day care, outreach to older persons, individual and family financial
assistance (IFAP) and youth recreation. The two child enrichment programs provide 70% of the
program revenues.

Related Party: Highland Community Campus (HCC) is a related party under common control.
HCC owns the building that houses several of the Organization’s programs.

Basis of Accounting: The Organization follows accounting principles generally accepted in the
United States of America. The financial statements are presented on an accrual basis.

Financial Statement Presentation: The Organization presents its financial statements in
conformance with the disclosure and display requirements of the Financial Accounting Standards
Board as set forth in Accounting Standards Codification (ASC) Topic 958, “Not-for-Profit
Entities.” ASC Topic 958 establishes standards for external financial reporting by nonprofit
organizations. It requires that information regarding financial position and activities be reported
in classes of net assets based on the existence or absence of externally donor-imposed
restrictions.

Cash and Cash Equivalents: The Organization considers all highly liquid investments available
for current use with an initial maturity of three months or less to be cash equivalents.

Investments: Investments in equity securities with readily determinable fair values and all
investments in debt securities are reported at their fair values in the statement of financial
position. Short-term investments consist of debt securities with original maturities of twelve
months or less. Long-term investments consist of debt securities with original maturities greater
than twelve months.

Accounts Receivable: Accounts receivable is comprised of primarily fees for program services,
fiscal year grants and pledges.




NOTES TO FINANCIAL STATEMENTS
HIGHLANDS COMMUNITY MINISTRIES, INC.

September 30, 2020 and 2019

NOTE A--NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES--CONTINUED

Promises to Give: Contributions are recognized when the donor makes a promise to give to the
Organization that is, in substance, unconditional. Contributions that are restricted by the donor
are reported as increases in net assets without donor restrictions if the restrictions expire in the
fiscal year in which the contributions are recognized. All other donor-restricted contributions are
reported as increases in net assets with donor restrictions. When a restriction expires, net assets
with donor restrictions are reclassified to net assets without donor restrictions.

Contributions: Contributions received are recorded as net assets with donor restrictions or net
assets without donor restrictions depending on the existence or nature of any donor restrictions.

Property and Equipment: The Organization capitalizes property and equipment over $5,000.
Lesser amounts are expensed during the year in which they are incurred. Purchased property and
equipment is capitalized at cost. Property and equipment are depreciated using the straight-line
method over estimated useful lives ranging from five years for furniture and vehicles to fifteen
years for leasehold improvements.

Income Tax Status: The Organization is a nonprofit organization that is exempt from income
taxes under Section 501(c)(3) of the Internal Revenue Code and classified by the Internal
Revenue Service as other than a private foundation.

Estimates: The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those estimates.

Compensated Absences: The amount for compensated absences has not been accrued because
these costs cannot be reasonably estimated.

Pension Plan: Highlands Community Ministries, Inc. sponsors a defined contribution pension
plan. The plan covers employees at least 21 years of age who worked for the Organization
during two years of the preceding five years. The base employer contribution was 1% of the
employee’s base salary.

Reclassification: Certain amounts in the prior period financial statements have been reclassified
to conform with the current period presentation.




NOTES TO FINANCIAL STATEMENTS
HIGHLANDS COMMUNITY MINISTRIES, INC.

September 30, 2020 and 2019

NOTE B--INVESTMENTS AND FAIR VALUE OF FINANCIAL INSTRUMENTS

The market value of the investments as of September 30, 2020 and 2019 are as follows:

2020 2019
Fair Market Fair Market
Cost Value Cost Value
Money market funds $ 56,035 $ 56,035 $ 84,227 $ 84,227
Fixed income funds 512,473 605,877 482,949 541,163
Common and preferred stocks 590,757 741,019 436,825 614,595
Mutual funds 980,242 1,021,118 1,211,765 1,246,428
$2,139,507 $2,424,049 $2,215,766 $2,486,413

The following methods and assumptions were used by the Organization in estimating its fair
value disclosures for financial instruments:

e Long-term investments: The fair values of investments are based on quoted market
prices for those investments.

The following table presents the Organization’s fair value hierarchy for the financial assets

measured at fair value on a recurring basis.
Fair Value Measurements at

Reporting Date Using
Quoted Prices In
Active Markets
For Identical
Fair Value Assets (Level 1)
September 30, 2020
Long-term investments $2,424,049 $2,424,049
September 30, 2019
Long-term investments $2,486,413 $2,486,413

NOTE C--COMMITMENTS
The Organization leases space at four properties under operating leases.

The first lease is for the daycare center located at Eastern Star Home. The lease commenced on
June 1, 2012, and has an initial term of thirteen years, ending June 1, 2025. The lease requires
no lease payments, but does require the Organization to maintain the interior and exterior of the
property at the Organization’s expense.




NOTES TO FINANCIAL STATEMENTS
HIGHLANDS COMMUNITY MINISTRIES, INC.

September 30, 2020 and 2019

NOTE C--COMMITMENTS--CONTINUED

The second lease is for space at the Douglass Boulevard Christian Church building. The lease
commenced July 1, 2012, with a term of one year and an annual renewal option.

The third lease is for space at the St. Paul United Methodist Church building. The lease
commenced July 1, 2012, with a term of one year and an automatic annual renewal.

The fourth lease is for space at the Highlands Community Campus building. The lease
commenced July 1, 2014, with a term of one year and an automatic annual renewal.

Rent expense under these leases totaled $95,796 and $69,856 for the years ended September 30,
2020 and 2019, respectively.

NOTE D--PROPERTY AND EQUIPMENT

Property and equipment at September 30, 2020 and 2019 are summarized follows:

2020 2019

Vehicles $ 25,976 $ 25976
Office equipment 58,016 58,016
Program equipment 184,098 184,098
Leasehold improvements 183,155 178,910
451,245 447,000

Less accumulated depreciation (361,692) (348,191)
$ 89,553 $ 98,809

Depreciation expense totaled $13,501 and $14,139 for the years ended September 30, 2020 and
2019, respectively.

NOTE E--NOTE RECEIVABLE

The Organization has a promissory note receivable, dated September 30, 2015, from Highlands
Community Campus (HCC), a related party, for advances to fund building improvements and
operating expenses. The note bears interest at a fixed rate of 4.00% and matures on September
30, 2025. The note also included a standstill agreement of principal and interest for a period of
five years until September 30, 2020. On September 30, 2020, the Organization and HCC
mutually agreed to increase the note amount to $688,960 and extend the standstill period through
September 30, 2025. The note balance was $688,960 and $597,000 at September 30, 2020 and
2019, respectively.
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NOTES TO FINANCIAL STATEMENTS
HIGHLANDS COMMUNITY MINISTRIES, INC.

September 30, 2020 and 2019

NOTE F--LINE OF CREDIT

The Organization has a line of credit with a commercial bank in the amount of $75,000 with an
outstanding balance of $-0- and $43,396 at September 30, 2020 and 2019, respectively. The line
of credit is due on demand and has an interest rate of 0.2%. The line of credit is secured by a
certificate of deposit in the amount of $75,000.

NOTE G--DATE OF MANAGEMENT REVIEW

The Organization has evaluated subsequent events through October 27, 2021, the date which the
financial statements were available to be issued.

In December 2019, a novel (new) coronavirus was first detected in China, and has now spread
globally, with resulting business and social disruption. The coronavirus was declared a Public
Health Emergency of International Concern by the World Health Organization on January 30,
2020 and a national emergency by the President of the United States on March 13, 2020. The
operations and business results of the Organization could be materially adversely affected. The
extent to which the coronavirus may impact business activity or investment results will depend
on future developments which are highly uncertain and cannot be predicted at this time.

NOTE H--LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS

The following reflects the Organization’s financial assets as of the balance sheet date, reduced by
amounts not available for general use because of contractual or donor-imposed restrictions
within one year of the balance sheet date. Amounts not available include amounts restricted by
donors to periods beyond the year ended September 30, 2020.

2020 2019
Financial assets at year-end $2,651,842 $2,717,068
Less those unavailable for general expenditures within one
year: None -0- -0-
Financial assets available to meet cash needs
for general expenditures within one year  $2,651,842 $2,717,068

The Organization monitors its liquidity so that it is able to meet its operating needs and other
contractual commitments while maximizing the investment of its excess operating cash.
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LOUISVILLE METRO COUNCIL
NEIGHBORHOOD DEVELOPMENT FUND SUPPLEMENTAL

DISCLOSURE REQUIRED FOR REQUESTS BY CHURCHES, RELIGIOUS
OR FAITH-BASED ORGANIZATIONS

5 It is the policy of the Louisville/Jefferson County Metre Council that no appropriation to a Church, to a
. religious or faith-based organization, or to any organization whose activities support a Church or religions or
 faith-based organization will be approved unless the prospective grantee clearly demenstrates, in writing, that

, it is committed to compliance with each of the following conditions and requirements.
jal Name of Applicant Orgamzatlon

Wands  Commua; 717 Wimstrses 730

As in the case of all legrslatrye enactments, the appropnatron must be fora pub]rc purpose In other w words the
approprxatlon must have a secular legislative purpose to support a program which benefits the public, and which has
{ been or could be undertaken by the government,
The appropnatnon must be totally and demonstrably earmarked for the benefi iciary activity or program with no tangrble

i or significantly intangible benefit inuring to the organization. Specificaily, the appropriation may not fund equipment

+ used by the organization, nor may it be used for improvements to real or personal property owned by the grantee
church or organization.

 The beneficiary activity or program must be open to the pubhc as opposed to bemg restricted to church ¢ or orgamzanon
mcmbers or affiliates. o o -
The grantee chuxch or orgamzanon may not use publxc ﬁmds in any way that mvolves worshrp, relrgrous mstmctron, or .
rehgrous practice.

 Public funds involved in the grant may not be used to support a school or any program of instruction operated by the

_ grantee church or organization, or in its name. - B e
: The grantee organization may not use pubhc funds in any way that involves proselytrzatron or self- promotxon of the
orgamzanon o -

"The grantee church or orgamzanon must establish and maintain a system of recordkeeping which clearly and
completely documents its use of the public funds involved in the grant.

SIGNATURE

1 agree under the penalty of law to comply with all the items in this disclosure. 1 am avvvare”my orgamzatlon will not 1
be eligible for funding if investigation at any time shows falsification. If falsification is shown after funding has been |
approved, any allocations already received and expended are subject to be repaid. 1 further certify that T am legally |

‘authorized to sign this disclosure for the applyi o o
| Date: f/c}(}/ Jo> /

ngnature of Legal Signatory:
Legﬁrgnatory (plez;g pn @}4 | Title: r"‘
/\07 ,[) 2 /») chujlv‘-c. DWP

Phone

Gl e D Dol ol




Kentucky Secretary of State
Michael G. Adams

HIGHLANDS COMMUNITY MINISTRIES, INC.

File Annual Report File Statement of Change of Principal Office

File Statement of Change of registered Agent / Registered Address

Printable Forms Additional Services Certificates
General Information

Organization Number 0022972

Name HIGHLANDS COMMUNITY MINISTRIES, INC.

Profit or Non-Profit N - Non-profit

Company Type KCO - Kentucky Corporation

Status A - Active

Standing G -Good

State KY

File Date 5/4/1970

Organization Date 5/4/1970

Last Annual Report 6/7/2021

Principal Office 1228 E. BRECKINRIDGE ST.
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