NEIGHBORHOOD DEVELOPMENT FUND
Not-for-Profit Transmittal and Approval Form

Applicant/Program: Waterfront Development Corporation/Riverview Park Cleanup
Applicant Requested Amount: $8.895
Appropriation Request Amount: $8 895

Executive Summary of Request

Funding for cleanup of Riverview Park damage following February 2018 flooding. New construction was
damaged and cleanup and repair was needed for upcoming spring and summer events. Costs included
refurbishing newly constructed earthen amphitheater along with repair of required MSD silt fence and site
cleanup. Expenses have been submitted to FEMA through Metro and District 12 expects to be reimbursed.

Is this program/project a fundraiser? []Yes [W]No
Is this applicant a faith based organization? (] Yes [m] No
Does this application include funding for sub-grantee(s)? (] Yes [m] No

I have reviewed the attached Neighborhood Development Fund Application and have found it complete and
within Metro Council guidelines and request approval of funding in the following amount(s). I have read the
organization's statement of public purpose to be furthered by the funds requested and I agree that the public
purpose is legitimate. I have also completed the disclosure section below, if required.

2 Jdlipdadlf] s )
Ijrimary Sponsor Signature | Date

District # Amount

Primary Sponsor Disclosure
List below any personal or business relationship you, your family or your legislative assistant have with this
organization, its volunteers, its employees or members of its board of directors.

Approved by:

Appropriations Committee Chairman Date
Final Appropriations Amount:
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LOUISVILLE METRO COUNCIL

NElGHBORHOOD DEVELOPMENT FUND APPLICATION

| Legal Name of APP"Ca"t Orga nization Waterfront Development Corporatmn

i
4
i

- Program Name and Request Amount Riverview Cleanup - $8,895

YeslNolNA

ls the NDF Transmittal Sheet Signed by all Council Member(s) Appropriating Funding?

Is the funding proposed by Council Member(s) less than or equal to the request amount?

Is the proposed public purpose of the program viable and well-documented?

Will all of the funding go to programs specific to Louisville/Jefferson County?

'Has Council or Staff relationship to the Agency been adequately disclosed on the cover sheet?

[Yed-]

"Has prior Metro Funds committed/granted been disclosed?

' Is the application properly signed and dated by authorized signatory?

2=
LCB_‘

EEE

Is proof of Tax Exempt status of 501(c) 3,4, 6,19, 1 120-H included?

g

If Metro funding is for a separate taxing district is the funding appropriated for a program outside the

|
|

» Louisville Metro Government?
» Internal Revenue Service?
» Louisville Metro Human Relations Commission?

—
legal responsibility of that taxing district? M
Is the entity in good standing with:

» Kentucky Secretary of State?

b Louisville Metro Revenue Commission? 7<)

Is the current Fiscal Year Budget included?

Is the entlty s board member list (wtth term length/term limits) included?

s
I
|

ls - recommended fundlng Iess than 33% of total agency operating budget?

' Is the cost esnmate(s) from proposed vendor (|f request is for capital expense) included?

i
{

<=
H{oRi [
o oo

B

4|10 4
] L] |

Is the most recent annual audit (if required by organization) included?

@

§
|

Isa copy of Signed Lease (if rent costs are requested) included?

Is the Supplemental Questionnaire for churches/religious organizations (if requesting organization is
faith-based) included?

' Are the Articles of Incorporation of the Agency included?

Is the IRS Form W-9 included?

Is the IRS Form 990 included?

' Are the evaluation forms (if program participants are given evaluation forms) included?

E]E g gi E E

| Affirmative Action/Equal Employment Opportunity plan and/or policy statement included if '
i requlred to do so0)?

Has the Agency agreed to participate in the BBB Charity review program? If so, has the apphcant
: met the BBB Charj

‘han VRC\HBYV Standards?

Prepared by:
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McQuillen, Liz

From: Blackwell, Rick

Sent: Monday, October 22, 2018 9:49 AM
To: Helton, Jessamyn

Cc: McQuillen, Liz

Subject: WDC NDF Signature

Good Morning less —

Please note that Liz McQuillen has my permission to sign the NDF application for repair and cleanup of Riverview Park
on my behalf.

Thanks,
Rick
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LOUISVILLE METRO COUNCIL NEIGHBORHOOD DEVELOPMENT FUND APPLICATION

Legal Name of Applicant Organization:
" P . Waterfront Development Corporation
(as listed on: hitp://www.sos.k y.gov/business/records

Main Office Street & Mailing Address: 129 River Rd Louisville, KY 40202
Website: www.louisvillewaterfront.com

!

|

Applicant Contact:  [Kelley Runyon Title: Assistant Finance Director 1
Phone: A 755:‘2-574-3768 T Email: el-i_ey.rmnyon@louisvilleAl-'(y.govi
Financial Contact: Kelley Runyon - Title: Assistant Finance Director —uﬂf
' Phone: 502-574-3768 | Emait: kelley.runyon@louisvilleky.gov 4
Organization’s Representative who atteni:led NDF TrainingKelley Runyon o !
 GEOGRAPHICAL AREA(S) WHERE PROGRAM ACTIVITIES ARE (WILL BE) PROVIDED
Program Facility Location(s): Riverview Park - <J
Council District(s): 12 o | zip Code(s):  Ja02s8 |

PROGRAM/PROJECT NAME: Emergency Flood Cleanup at Riverview Park | 1
Total Request: ($) 18,895 j Total Metro Award (this program) in previous year: ($) lo 7 T

Purpose of Request (check all that apply):
[B] Operating Funds (generally cannot exceed 33% of agency’s total operating budget)
[0 Programming/services/events for direct benefit to community or qualified individuals
[ Capital Project of the organization (equipment, furnishing, building, etc)

The Following are Required Attachments:

@ IRS Exempt Status Determination Letter [ Signed lease if rent costs are being requested
B Current year projected budget | B IRS Form W9
B Current financial statement | B Evaluation forms if used in the proposed program
! B Most recent IRS Form 990 or 1120-H ‘ B Annual audit (if required by organization)
| B Articles of Incorporation (current & signed) ‘ Faith Based Organization Certification Form, if applicable ‘

B Cost estimates from proposed vendor if request is for
capital expense

For the current fiscal year ending June 30, list all funds appropriated and/or received from Louisville Metro
Government for this or any other program or expense, including funds received through Metro Federal Grants,
from any department or Metro Council Appropriation {Neighborhood Development Funds). Attach additional

| sheetif necessary.

Source: i(_}_é;t:ral Opemtioh;-l;[ldget Tj\mcuunt: (s) |1,007.00_0 ]
Source: INDF - Louisville Waterfront 4th | Amount: (S) l12,750
Source: : Amount: ($) }

Has the applicant contacted the BBB Charity Review for participation? []Yes [=] No
Has the applicant met the BBB Charity Review Standards? []Yes [w]No

Page 1
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LOUISVILLE METRO COUNCIL NEIGHBORHOOD DEVELOPMENT FUND APPLICATION

ki e SECTION 3 - AGENCY DETAILS
@ Describe Agency’s Vision, Mission and Services:

IThe mission and goals of the Waterfront Development Corporation are to oversee development of Louisville's
waterfront; to establish and maintain public access to th waterfront through development, maintenance, and
programming; and to provide a beautiful and enjoyable gathering space for people from all parts of the community and
beyond. Waterfront Park hosts more than 2 million visitors per year by people attending events and casual park users.

WDC has a 9-person maintenance crew that has a presence in Waterfront Park 364 days per year, Park staff program
both the park and the Belvedere with more than 120 events per year, including 2 big events that are the park's
signature events - the Louisville Waterfront Fourth and the WFPK Waterfront Wednesday concert series. WDC also
manages the Belle of Louisville on behalf of Louisville Metro, and developed the master plans for Riverview Park in
Southwest Jefferson County and Phase IV of Waterfront Park. WDC has design review authority in the Waterfront
District and oversees the RiverPark Place development. Going forward, WDC will oversee development of Waterfront
Park's Phase IV.

Page 2
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LOUISVILLE METRO COUNCIL NEIGHBORHOOD DEVELOPMENT FUND APPLICATION

(AT i A o % R A i RN T AT
I».'J:s, gy L e S AR T

Board Member Term End Date
Scott Brinkman Term of Office
Christopher Jones Jul 31, 2022
Robert Banks Jul 31, 2020
Jon Meyer Jul 31, 2020
Oliver Barber, Vice Chair Jul 31, 2022
Carter Vance, Treasurer ul 31, 2022
Mayor Greg Fischer erm of Office
David James Term of Office
Ted Nixon Jul 31, 2020
F'rank Ward Jul 31, 2021
Cathy Shannon Jul 31, 2022
Jaleigh White Jul 31, 2022
Carmen Miller ul 31, 2020
Susan Moss, Chair Jul 31, 2020
Nicole Walton, Secretary Jul 31, 2022

Describe the Board term limit policy:
Each Board Member serves a 4 year term and may be reappointed by the appropriate appointing authority.

Three Highest Paid Staff Names Annual Salary
David K. Karem 143,652.6
Deborah A. Bilitski 116,733.08
Cordell G. Lawrence 111,460.91

Page 3
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LOUISVILLE METRO COUNCIL NEIGHBORHOOD DEVELOPMENT FUND APPLICATION

SECTION 5 - PROGRAM/PROJECT NARRATIVE ‘ |

| A: Describe the program/project start and end dates, a description of the program/project and applicable data
with regards to specific client population the program will address (attach related flyers, planning minutes,
designs, event permits, proposals for services/goods, etc.):

Payment to Danath Logistics for cleanup and remediation of Riverview Park after the catastrophic February 2018

flood. Work commenced March 27, 2018 and was complete May 1, 2018 and included grading and seeding of newly
constructed earthen amphitheater in preparation for the Riverview Independence Festival, repair to MSD required silt '
fence, and site cleanup.

J

+ - —r e . —

| B: Describe sﬁeclﬂcally'how thé fﬁﬁﬁlng will be spent including_ Eéntiﬂcation of fundlng. to sub granf-ee(s):
Funding will complete payments to Danath Logistics for the remediation services.

Page 4 ,
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LOUISVILLE METRO COUNCIL NEIGHBORHOOD DEVELOPMENT FUND APPLICATION

this requé;t isa fundm?s_er, hlease detail how the proceeds wifi;;“smp_ent:

Y

This request is not a fundraiser.

=== S——— ——

D: For Expenditure Reimbt;rsement Only - The grant award period begins with the l;'fetro Council a;;-:rov; date {

and ends on June 30 of Metro fiscal year in which the grant is approved. If any part of this funding request is for |
funds to be spent before the grant award period, identify the applicable circumstances:

' [0 The funding request is a reimbursement of the following expenditures that will probably be incurred after the |
application date, but prior to the execution of the grant agreement:

¥ If selecting this option, the invoice, receipt and payment documentation should not be available as of the date of this
application.

The Grantee will be required to submit financial reporting in accordance with the reporting schedule provided in the

grant agreement,

|
|

[®] Reimbursements should not be made before application date unless an emergency can be demonstrated ’
by the primary council sponsor. The funding request is a reimbursement of the following expenditures {attach |
invoices or proof of payment);

) v Attacha copy of invoices and/or receipts to provide proof of purchase of activities associated with the work plan

F identified in this application.

Attach a copy of cancelled checks to provide proof of payment of the invoices or receipts associated with the work

i plan identified in this application.

Payment has not yet been made to the vendor, but will be paid upon receipt of NDF award,

f |

Page 5 ;
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LOUISVILLE METRO COUNCIL NEIGHBORHOOD DEVELOPMENT FUND APPLICATION

E: Describe the program'’s benef;ts to thds; being seﬁéd {nie'asurable outicbnies).. Include the prdﬁram's
" process for collecting data and the indicators that will be tracked to measure the benefits to those being served:

The devastating February 2018 flooding damaged new construction that was created specifically for events in |
Riverview Park and was to be utilized for the Riverview Independence Festival. In order to refurbish the space in time |
for Spring and Summer events, Danath Logistics was asked to complete the cleanup as soon as possible so events for

'the community could take place as scheduled.
|

F: Briefly descrlb;e any existing collaborative relationships the organization has vﬁith other community
organizations. Describe what those partners are bringing to the relationship in general and to this
program/project specifically.

WDC partners with Louisville Metro Government, and more specifically Metro Council Member Rick Blackwell, to
oversee construction improvements to Riverview Park according to the master plan.

Page 6 U{
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LOUISVILLE METRO COUNCIL NEIGHBORHOOD DEVELOPMENT FUND APPLICATION

THE PROGRAM/PROJECT BUDGET SHOULD REALISTICALLY ESTIMATE WHAT AMOUNT IS NEEDED FROM METRO
GOVERNMENT AND WHAT IS EXPECTED FROM OTHER SOURCES.

A: Personnel Costs including Benefits
B: Rent/Utilities

C: Office Supplies

D: Telephone

E: In-town Travel
F: Client Assistance (See Detailed List on Page 8)
G: Professional Service Contracts 8895 0 8895
H: Program Materials
I: Community Events & Festivals {See Detailed List on Page 8)
J: Machinery & Equipment
K: Capital Project
L: Other Expenses (See Detailed List on Page 8)

*TOTAL PROGRAM/PROJECT FUNDS

100 % 0 % 100%

VW T G ‘
Ao ol Program Budyer

List funding sources for total program/project costs in Column 2, Non-Metro Funds:
Other State, Federal or Local Government

United Way

Private Contributions (do not include individual donor names}

Fees Collected from Program Participants

Other (please specify)

Total Revenue for Columns 2 Expenses ** 0

*Total of Column 1 MUST match “Totol Request on Page 1, Section 2%
**Must equal or exceed total in column 2.

Page 7
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LOUISVILLE METRO COUNCIL NEIGHBORHOOD DEVELOPMENT FUND APPLICATION

Detail for Client Assistance, Community Events &
Festivals or Other Expenses shown on Page 7
(circle one and use multiple sheets if necessary)

Column Column Column
1 2 (1+2)=3
Proposed Non- Total Funds
Metro Metro
Funds Funds

Page 8
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LOUISVILLE METRO COUNCIL NEIGHBORHOOD DEVELOPMENT FUND APPLICATION

betail of ln-l(ir:ri E;ntributions for thisMPROGRAM only: !nclﬁt?.;_; Volunteers, Spa_c_é, Utilities, etc. (Include
anything not bought with cash revenues of the agency).

Total Value of In-Kind

’ (to match Program Budget Line Item.
Volunteer Contribution &Other In Kind)

* DONOR INFORMATION REFERS TO WHO MADE THE IN KIND CONTRIBUTION. VOLUNTEERS NEED NOT BE
LISTED INDIVIDUALLY, BUT GROUPED TOGETHER ON ONE LINE AS A TOTAL NOTING HOW MANY HOURS PER
PERSON PER WEEK

Agency Fiscal. :{ear Start Date:

! Does yo;} Agency antlgipa?e a signiﬂcan‘ti i}icrease or décrease in your budget from the cﬁrrent ﬁs-..:';liy;ear to the
budget projected for next fiscal year? NO [m] YES ]

If YES, please explain:

Page 9
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LOUISVILLE METRO COUNCIL NEIGHBORHOOD DEVELOPMENT FUND APPLICATION

SECTION 7 ~ CERTIFICATIONS & ASSURANCES |

By signing Section 7 of the Grant Application, the authorized official signing for the applicant organization certifies and assures to the best of |
his or her knowledge and/or belief the following Assurances and Certifications. If there is any reason why one or more of the assurances or
certifications listed cannot be certified or assured, please explain in writing and attach to this application.

Standard Assurances :

1. Applicant understands this application and its attachments as well as any resulting grant agreement, reports and proof of
expenditure is subject to Kentucky's open records law.

2. Applicant understands if the grant agreement is not returned to Louisville Metro within 80 days of its malling to the applicant, the
approval is automatically revoked and the funds will not be disbursed to our organization.

| 3. Applicant and any sub grantee will give Louisville Metro Government access to and the right to examine all paper or electronic

| records related to the awarded grant for up to five years of the grant agreement date.

4,  Applicant assures compliance with the grant requirements and will monitor the performance of any third party {sub-grantee). |

5.  The Agency is in good standing with the Kentucky Secretary of State, Louisville Metro Government, the Jefferson County Revenue
Commission, the Internal Revenue Service, and the Louisville Metro Human Relations Commission.

6. Applicant understands failure to provide the services, programs, or projects included in the agreement will result in funds being
withheld or requested to be returned if previously disbursed. |

7. Applicant understands they must return to Louisville Metro any unexpended funds by July 31 following the Metro Louisvifle’s fiscal
year end.

8.  Applicant understands they must provide proof of all expenditures {canceled checks, receipts, pald invoices). The Applicant
understands the failure to provide proof of expenditures as required in the grant agreement could result in funding being withheld |
or request to be returned if previously disbursed.

8.  Applicant understands if this application is approved, the grant agreement will identify an award period that begins with the Metro
Council approval date, and will end with June 30 of the fiscal year in which the grant is approved. Expenditures associated with this
award expected to occur prior to the award period (approval date) must be disclosed in this application in order to be considered
compliant with the grant agreement.

10. Applicant understands if we choose to incur expenditures prior to the approval of the application by the Metro Council, there is no

’ guarantee that funding will be reimbursed, as the Council may choose not to award the application.

11.  Applicant will establish safeguards to prohibit employees or any person that receives compensation from awarded funds from using
their position for a purpose that constitutes or presents the appearance of personal or organizational conflict of interest, or personal
gain.

\ Standard Certifications

1. The Agency certifies it will not use Louisville Metro Government funds for any religious, political or fraternal Activities.
2. The Agency has a written Affirmative Action/Equal Opportunity Policy. |
~ 3. The Agency does not discriminate in employment or in provision of any service/program/activity/event based on age, color, disabled |

status, national origin, race, religion, sex, gender identity or sexual orientation, or Vietnam era veteran status.
4. The Agency certifies it will not require clients, recipients, or beneficiaries to participate in religious, political, fraternal or like l
activities in order to recelve services/benefits provided with Louisville Metro Government funds.
5. The Agency understands the Americans with Disabilities Act {(ADA) and makes reasonable accommodations. I
Relationship Disclosure: List below any relationship you or any member of your Board of Directors or employees has with any Councilperson, l
| Councilperson’s family, Councilperson’s staff or any Louisville Metro Government employee. |

SECTION 8 — CERTIFICATIONS & ASSURANCES
"1 certify under the penalty of law the information in this application (including, without limitation, “Certifications and Assurances”}is
} accurate to the best of my knowledge. | am aware my organization will not be eligible for funding if investigation at any time shows
| falsification. If falsification is shown after funding has been approved, any allocations already received and expended are subject to be
l repaid. 1further certify that | am legally authorized to sign this application for the applying organization and have Inltialed each page of the
_application.

Signature of I.egal. génatory: |4Z

I Dafe': 716&9-178 :

;‘ ﬁf|e:

WI.'e'gaI Slgnaton,;: G:Iease print): iKelley lriurnyon . :

|
|
|
|
|

\Assistant Finance Director|

}

1502-574 ' Extension: | .Ikelle;mnyon@louisvilleky.gov i

| Phone: 502-574-3768

Email:

Page 10 \C )\/
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y’ ) ] RS Department of the Treasury
Vﬂh ) s Internal Revenue Service
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3639

P.0. Box 2508 In reply refer to: 0248222119
Cincinnati OH 45201 11 LTR 4076C Eo
00013632
BODC: TE

WATER FRONT DEVELOPMENT CORPORATION
% DAVID K KAREM

129 E RIVER RD

LOUISVILLE KY 40202-1335

Federal Identification Number: 37-1642204
Person to Contact: Kave Keves
Toll Free Telephone Number: 1-877-829-5500

Dear Taxpaver:

This responds to vour request for information about vour federal tax
status. Our records do not specifv vour federal tax status. However,
the following general information about the tax treatment of state

and local governments and affiliated organizations may be of interest

to wvou.

GOVERNMENTAL UNITS
Governmental units, such as States and their political subdivisians,

are not generally subject to federal income tax. Political
subdivisions of a State are entities with one or more of the
sovereign powers of the State such as the power to tax. Tyvpically
they include counties or municipalities and their agencies or
departments. Charitable contributions %o governmental units are
tax-deductible under section 170(c)(l) of the Internal Revenue Code
if made for a public purpose.

ENTITIES MEETING THE REQUIREMENTS OF SECTION 115(1)

An entity that is not a governmental unit but that performs an
essential government function mav not be subject to federal income
tax, pursuant to Code section 115(1). The income of such entities is
excluded from the definition of gross income as long as the income
(1) is derived from a public utility or the exercise of an essential
government function, and (2) accrues to a State, a political
subdivision of a State, or the District of Columbia, Contributions
made to entities whose income is excluded income under section 115
may not be tax deductible to contributors.

TAX-EXEMPT CHARITABLE ORGANIZATIONS

An organization affiliated with a State, county, or municipal
government may gqualify for exemption from federal income tax under
section 501(c)(3) of the Code, if (1) it is not an integral part of
the government, and (2) it does not have governmental powers
inconsistent with exemption (such as the power to tax or to exercise
enforcement or regulatory powers). Note that entities mayv meet the
requirements of both sections 501(c)(3) and 115 under certain
circumstances. See Revenue Procedure 2003-12, 2003-1 C.B. 316.
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WATER FRONT DEVELOPMENT CORPORATION
% DAVID K KAREM

129 E RIVER RD

LOUISVILLE KY 40202-1335

Most entities must file a Form 1023, Application for Recognition

of Exemption Under Section 501(c))(3) of the Internal Revenue Code,
to request a determination that the organization is exempt from
federal income tax under 501(c)(3) of the Code and that charitable
contributions are tax deductible to contributors under section
170Cc) (2). In addition, private foundations and other persons
sometimes want assurance that their grants or contributions are made
to a governmental unit or a public charity. Generally, grantors and
contributors may relv on the status of governmental units based on
State or local law. Form 1023 and Publication 4220, Applving for
501(c)(3) Tax-Exempt Status, are available online at www.irs.gov/eo.

We hope this general information will be of assistance to vou. This
letter, however, does not determine that vou have any particular
tax status,. If vou are unsure of yvour status as a governmental unit
or state institution whose income is excluded under section 115(1)
vou may seek a private letter ruling by following the procedures
specified in Revenue Procedure 2007-1, 2007-1 I.R.B. 1 (updated

annually).

If vou have any questions, please call us at the telephone number
shown in the heading of this letter.

Sincerely vours,

S. A. Martin, Operations Manager
Accounts Management Operations
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Welcome to Fasttrack Organization Search

WATERFRONT DEVELOPMENT CORPORATION

General Information

Organization Number

Name

Profit or Non-Profit
Company Type
Status

Standing

State

File Date
Organization Date
Last Annual Report
Principal Office

Registered Agent

Current Officers

Chairman
President
Vice Chairman
Vice President
Secretary
Treasurer
Director
Director
Director
Director
Director
Director
Director
Director
Director
Director
Director
Director
Director
Director
Director
CFO

https:h’app.sos.ky.govlftshow!(S(4bcejbwmImzop1xt5xwifzb)

0212705

WATERFRONT DEVELOPMENT CORPORATION

N - Non-profit

KCO - Kentucky Corporation
A - Active

G - Good

Ky

3/11/1986

3/11/1986

4/16/2018

129 E. RIVER RD., 3RD. FL.
LOUISVILLE, KY 40202

DAVID K. KAREM
129 E. RIVER RD., 3RD. FL.
LOUISVILLE, KY 40202

Susan Moss
David K Karem
Oliver Barber
Deborah A Bilitski
Nicole Walton

Carter Vance

Susan Moss

CATHY SHANNON
Robert Banks

Oliver H Barber, Jr

Scott Brinkman

Greg Fischer
Robert Hatfield
Jon Meyer

Carmen Miller
Carter Vance
Nicole Walton
Christopher Jones
David James

Ted Nixon

EFrank Ward

Cordell G Lawrence

)Vdefault.aspx?path=ftsearch&id=021 27058ct=09&cs=99999
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10/22/2018 Welcome to Fasttrack Organization Search

Individuals / Entities listed at time of formation

Director MARTHA LAYNE COLLINS
Director HARVEY I SLOANE
Director JERRY E ABRAMSON
Incorporator MARTHA LAYNE COLLINS
Incorporator HARVEY I SLOANE
Incorporator JERRY E ABRAMSON

Images available online

Documents filed with the Office of the Secretary of State on September 15, 2004 or thereafter are available as scanned
images or PDF documents. Documents filed prior to September 15, 2004 will become available as the images are created.

Annual Report 4/16/2018 1 page PDF
Annual Report 4/20/2017 1 page PDF
Annual Report 3/9/2016 1 page PDF
Annual Report 4/6/2015 1 page PDF
Annual Report 1/22/2014 1 page PDE
Name Renewal iﬁB/ZOB 10:46:10 1 page PDE
Annual Report 1/15/2013 1 page PDE
Annual Report Amendment 9/4/2012 1 page PDE
Annual Report 2i 172012 1 page tiff
Annual Report 2/16/2011 1 page tiff
Annual Report 3/31/2010 1 page tiff
Annual Report 6/30/2009 1 page tiff
Annual Report 10/24/2008 1 page tiff
Name Renewal 3/14/2008 1 page tiff
Annual Report 5/16/2007 1 page PDF
Annual Report 3/14/2006 1 page tiff
Annual Report 4/18/2005 1 page tiff
Annual Report 7/12/2004 1 page tiff
Annual Report 9/3/2003 1 page tiff
Certificate of Assumed Name 8/14/2003 3 pages Liff
Articles of Correction 4/16/2003 13 pages tiff
Amendment 10/23/2002 8 pages Liff
Annual Report 7/19/2002 1 page tiff
Annual Report 7/26/2001 1 page tiff
Annual Report 7/20/2000 1 page tiff
Annual Report 7/21/1999 1 page tiff
Annual Report 7/29/1998 1 page tiff
Annual Report 7/1/1997 1 page Liff
Annual Report 7/1/1996 1 page tiff
Amendment 5/1/1995 11 pages tiff
Annual Report 7/1/1993 1 page tiff
Amendment 3/24/1993 6 pages tiff
Annual Report 7/1/1992 1 page tiff
Annual Report 7/1/1990 1 page tiff
Annual Report 7/1/1989 3 pages tiff

https://app.sos .ky.govlﬂshowl{S{4bcejbwmlmzop1 xthwifzb))ldefau!t,aspx?path=ftsearch&id=02 12705&ct=09&cs=99999

o
)
m

|

-
O
)

o
=
i

|

_U
)
M

|

-
-
ml

O
|
M

|

o
=
ll

|

]
J
M

o
o
m

|

o
o
al

o
=)
mil

0
O
|

|

-
=]
T

-
O
M

|

o
o
B!

|

B,
O
M

|

o
=)
M

-
=)
M

-
|
T

o
=
T

|

o
-
R’

|

o
O
m

o
)
T

|

o
=)
EL

me,
o
B

|

-
<
T

214



10/22/2018 Welcome to Fasttrack Organization Search

Amendment 8/20/1987 9 pages tiff PDF
Articles of Incorporation 3/11/1986 10 pages Liff PDF

Assumed Names
LOUISVILLE WATERFRONT DEVELOPMENT CORPORATION Inactive

Activity History

Filing File Date Effective Date Org. Referenced
e Yisoe
shozan, iz
WS S
s, oo
e, YEER
it i
Amendment to annual report %4625032 PM %4625032 PM
Annual report g{;;{fng 2/17/2012
Annual report ;/ég/gglp\lm 2/16/2011
Annual report féfiéz:géom 3/31/2010
Annual report ?ng?ggm 6/30/2009
Annual report ig{ = fgofM 10/24/2008
fisaor, spemn
Annual report g/;g/igopsm 3/14/2006
LOUVISVILLE
Added assumed name g/clii/ggoPBM 8/14/2003 \[,)V?\-IFIEELR(I):EI\?[E\IIQI_T
CORPORATION
Articles of Correction Yie s yispons
Amendment - Miscellaneous amendments éoégaégcxﬁ 1/1/2003
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Revenues

LMG Operation Funding
Rental Revenue

Other Revenue

Waterfront Independence Fe
Waterfront Wednesday
EventIncome

Donations

Interest Income

Unrealized Gain/(Loss) Invest

Total Revenues

Expenses
Salary & Benefits

Contract Labor

Repairs & Maintenance
Utilities & Telephone
Horficulture & Landscaping
Security Services

Donations Expense
Depreciation

Insurance
Automotive/Mower Fuel/Tires
Plumbing / Irrigation

Admin & Office Expenses
Professional Fees

Computer & Software Expens
Meeting Expenses
Advertising

Travel & Public Relations
Waterfront Independence Fe
Waterfront Wednesday Exper
Damage Deposit & Other Exg

Total Expenses

Operating Income

Waterfront Development Corporation

Income Statement
For the Three Months Ending September 30, 2018

Capital Project Funds

Capital Funds Revenues
Capital Funds Expenses

Net Income

YTD Last Year  YTD Last Year Actual YoY
YTD Actual _ YID Budget Variance Actual Budget Variance Variance

$ 259,250 $ 259,250 0 246,750 246,750 0% 12,500
94,383 66,000 28,383 a 89,405 90,000 (595) 4,978
4,311 43,750 (39.439) b 959 41,250 (40,291) 3,352
100,439 90,000 10,439 ¢ 90,698 90,000 698 9,741
45,645 62,500 (16,855) d 66,982 42,500 24,482 {21,337)
134,453 100,000 34,453 e 131,007 100,000 31,007 3,446
67,780 0 67,780 f 1,658 0 1,658 66,122
10,456 11,000 (544) 7.746 7.500 246 2,710
2,558 0 2,558 233 0 233 2,325
719,275 632,500 86,775 635,438 618,000 17,438 83,837
389,738 394,000 4,262 391,469 391,500 31 (1.731)
8.750 9,000 250 8.750 2,000 250 0
54,143 44,900 (9.243) g 42,472 46,950 4,478 11,671
28,977 34,125 5,148 h 36,784 34,125 (2.659) (7.807)
215 6,000 5,085 i 2,255 6,000 3,745 {1.340)

8,764 2,000 236 8,142 9,000 858 622

0 250 250 0 250 250 0

2.804 9,300 (504) 16,588 12,000 (4.588) (6,784)
5,053 5.000 (53} 4,789 5,000 211 264
11,152 8,750 (2,402} 7,924 9,750 1,826 3,228
4,411 3,000 (1.411) 5.595 3.000 (2.595) (1,184)
4,094 5,175 1,081 3,676 5175 1,499 418
10,633 6,600 {4,033} 5,900 6,600 700 4,733
4,676 2,450 (2,226) 2,869 1,200 (1,669) 1,807
670 750 80 742 750 8 (72)

0 0 0 0 0 0 0

2,205 1,200 (1.005) 554 1,200 644 1,651
76,896 20,000 13,104 | 63,723 60,000 (3.723) 13,173
51,197 65,000 13.803 k 47,207 55,000 7.793 3.990
9.635 3,750 (5.885) | 1.819 3,750 1,931 7.816
681,713 698,250 16,537 651,258 660,250 8,992 30,455

$ 37.562 ($65,750) 103,312 (15,820) (42,250) (26.430) 53,382
169,140 59,371 109,769
120,620 215,247 (94,627)

$ 86,082 (171,696) 257,778

10/19/2018 at 10:00 AM

For Management Purposes Only

Page: 1



Waterfront Development Corporation
Balance Sheet

September 30, 2018

ASSETS Current Year Prior Year YoY Variance
Current Assets

Cash - Fifth Third 7142344758 $ 48,544 145,270 $ 96,726)
Cash - PNC MMA 30-1511-2105 43,066 27.608 15,458
Short Term Investment 2,045,333 3,048,762 (1,003,429)
Accounts Receivable - General 59,069 19.941 39,128
Accounis Receivable - Events (28,640) (39.236) 10,596
Prepaid - Insurance 4,890 4,789 101
Total Current Assets 2172262 3,207,134 (1,034,872}
Property and Equipment

WDC Land 6,680,674 6,680,674 0
WDC Buildings 1,900,000 1,900,000 0
Park Maintenance Equipment 775,346 464,686 310,660
Park Equip/Capital (KEDFA) 3,049 145,259 (142,210)
Accumulated Depreciation-Park (334,142} (290.899) (43,243)
Total Property and Equipment 9,024,927 8,899,720 125,207
Other Assets

Total Other Assets 0 0 0
Total Assets $ 11,197,189 12,106,854 ($ 909,665)
LIABILITIES AND CAPITAL

Current Liabilities

Accounts Payable $ 72,968 180.025 ($ 107,057)
LMG Liability 116,671 129,787 (13,116)
Damage Deposit Liability 37.400 26,600 10,800
Payable - Belvedere 0 1.300 (1,300)
Total Current Liabilities 227,039 337,712 (110,673)
Long-Term Liabilities

Deferred Revenue - Gov't Appr 0 15,000 (15,000)
Total Long-Term Liabilities 0 15,000 (15,000)
Total Liabilities 227,039 352,712 (125,673)
Capital

Capital Project Funds 1,502,807 2,897,863 (1,395,056)
Beginning Balance Equity 8,896,675 8,896,675 0
Retained Earnings 484,586 131,298 353,288
Net Income 86,082 (171,694) 257,776
Total Capital 10,970,150 11,754,142 (783.992)
Total Liabilities & Capital $ 11,197,189 12,106,854 ($ 909,665)
10/19/2018 at 10:00 AM Unaudited - For Management Purposes Only



Waterfront Development Corporation
Budget
For the Twelve Months Ending June 30, 2019

Mayor's

Budget

FY 2019 FY 2018
Revenues
LMG Operation Funding 1,037,000 44% 287,000 42%
Commonwealth of Kentucky 0 0% 0 0%
Operating Revenue (Agency Receipts) 1,163,000 49% 1:173.000 50%
Agency Reserves 175,000 7% 165,000 7%
Total Revenues 2,375,000  100% 2,325,000 100%
Expenses
Salary & Benefits 1,676,000 66.36% 1,566,000 67.35%
Contract Labor 36,000 1.52% 36,000 1.55%
Repairs & Maintenance 172,600 7.27% 172,800 7.43%
Utilities & Telephone 136,500 5.75% 136,500 5.87%
Horticulture & Landscaping 24,000 1.01% 24,000 1.03%
Security Services 36,000 1.52% 36,000 1.55%
Donations Expense 1,000 0.04% 1,000 0.04%
Depreciation 37,200 1.57% 48,000 2.06%
Insurance 20,000 0.84% 20,000 0.86%
Automotive/Mower Fuel/Tires 35,000 1.47% 39.000 1.68%
Plumbing / Irrigation 12,000 0.51% 12,000 0.52%
Administrative & Office Expenses 20,700 0.87% 20,700 0.89%
Professional Fees 25,400 1.07% 25,400 1.09%
Meeting Expenses 3,000 0.13% 3.000 0.13%
Computer & Software Expense 2800 0.41% 4,800 0.21%
Travel & Public Relations 4,800 0.20% 4,800 0.21%
Waterfront Independence Festival 90,000 3.79% 60,000 2.58%
Waterfront Wednesday Expense 120,000 5.05% 100,000 4.30%
Other Expense 15,000 0.43% 15,000 0.65%
Total Expenses 2,375,000 100% 2,325,000 100%
Operating Excess/(Deficit) 0 0

$ 50,000

(10,000)
10,000

50,000
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Ooz-—u— z c>|—|—oz m—l—mml—- AI4 DOCUMENT G703 PAGE 2 OF 3 PAGES
AlA Document G702, APPLICATION AND CERTIFICATION FOR PAYMENT, containing APPLICATION NO: 7
Contractor's signed certification is attached. APPLICATION DATE: 05/17/18
In tabulations below, amounts are stated to the nearest dollar. PERIOD TO: 05/17/18
Use Column I on Contracts where variable retainage for line items may apply. ARCHITECT'S PROJECT NO:
A C D ad_aq E F q H i
TTEM ORIGINAL REVISED ~ WO LETED MATERIALS TOTAT 3 BALANCE RETAINAGE |
NO. SCHEDULED CHANGE SCHEDULED [ FROM PREVIOUS | THIS PERIOD PRESENTLY | COMPLETED (G+0) TOFINISH | (IF VARIABLE
VALUE ORDERS VALUE APPLICATION STORED AND STORED (C-G) RATE)
(D+E) (NOT IN TO DATE
D ORE) (D+E+F)
Playground Relocation
1 |Mobilization $2,804.00 50.00 $2,804.00 $2,804.00 $0.00 $2,804.00 100% $0.00 $0.00
2 |Staking $372.00 50.00 $372.00 $372.00 $0.00 $372.00 100% $0.00 $0.00
3 |Remove Trees $1,093.00 $0.00 $1,093.00 $1,093.00 $0.00 $1,093.00 100%! $0.00 $0.00
4 |Silt Fence $1,592.00 $0.00 $1,592.00 $1,592.00 $0.00 $1,592.00 100% $0.00 50.00
5 |Demo Playground $4,189.00 $0.00 $4,189.00 $4,189.00 $0.00 $4,185.00 100% $0.00 $0.00
6 |Earthwork $13,945.00 $0.00 $13,945.00 $13,945.00 $0.00 $13,945.00 100% $0.00 $0.00
7 |Relocate Playground $34,572.00 50.00 $34,572.00 $34,572.00 $0.00 $34,572.00 100% $0.00 $0.00
8 |Landings/Rubber $13,400.00 $0.00 $13,400.00 $13,400.00 $0.00 $13,400.00 100% $0.00 $0.00
9 |Painting $17,552.00 $0.00 $17,552.00 $17,552.00 $0.00 $17,552.00 100% $0.00 $0.00
10 |UG Electric Lights $1,062.00 $0.00 $1,062.00 $1,062.00 $0.00 $1,062.00 100% $0.00 %0.00
11 [{Mulch $26,749.00 $0.00 $26,749.00 $26,749.00 $0.00 $26,749.00 100% $0.00 $0.00
12 |Engineering $9,560.00 $0.00 $9,560.00 $9,560.00 $0.00 $9,560.00 100% $0.00 $0.00
Cane Run Pavilion/Parking
13 |Staking $3,571.00 $0.00 $3,571.00 $3,571.00 $0.00 $3,571.00 100% $0.00 50.00
14 |Silt Fence $2,344.00 $0.00 §2,344.00 $2,344.00 $0.00 $2,344.00 100% $0.00 50.00
15 |Construction Entrance $8,377.00 $0.00 $8,377.00 $8,377.00 $0.00 $8,377.00 100% $0.00 $0.00
16 |Strip Topsoil $3,279.00 50.00 $3,279.00 $3,279.00 $0.00 $3,279.00 100% $0.00 $0.00
17 |Earthwork $18,306.00 30.00 $18,306.00 $18,306.00 $0.00 $18,306.00 100% $0.00 $1,830.60
18 |Grade for Pavilion $781.00 $0.00 $781.00 $781.00 $0.00 $781.00 100% $0.00 $0.00
19 |Grade for Parking $3,905.00 $0.00 $3,905.00 $3,905.00 $0.00 $3,205.00 100% 50.00 $0.00
20 |DGA Parking $21,108.00 $0.00 $21,108.00 $21,108.00 $0.00 $21,108.00 100% 50.00 $1,383.20
21 |Asphalt Base $22,556.00 $0.00 $22,556.00 $22,556.00 $0.00 $22,556.00 100% 50.00 $2,255.60
22 |Asphalt Tack $1,541.00 $0.00 $1,541.00 $1,541.00 $0.00 $1,541.00 100% $0.00 $0.00
23 |Asphalt Surface $15,338.00 $0.00 $15,338.00 $15,338.00 50.00 $15,338.00 100% $0.00 $1,533.80
24 |Pavement Markings $1,187.00 $0.00 $1,187.00 $1,187.00 $0.00 $1,187.00 100% $0.00
TOTALS THIS PAGE $229,183.00 $0.00 $229,183.00 $229,183.00 $0.00 $0.00 $229,183.00 100.00% $0.00 $7,003.20

Users may obtain validation of this document by requesting of the license a completed AlA Document D401 - Certification of Document’s Authenticity




CONTINUATION SHEET

AI4A DOCUMENT G703 PAGE 3 OF 3 PAGES
AIA Document G702, APPLICATION AND CERTIFICATION FOR PAYMENT, containing APPLICATION NO: 7
Contractor's signed certification is attached. APPLICATION DATE: 05/ 17/ 18
In tabulations below, amounts are stated to the nearest dollar, PERIOD TO: 05/17/ 18
Use Column 1 on Contracts where variable retainage for line items may apply. ARCHITECT'S PROJECT NO:
A C D E F G H 1
TTEM - ORIGINAL REVISED WORKC ETED MATERIALS TOTAL T BALANCE RETATNAGE |
NO. SCHEDULED CHANGE SCHEDULED  ["FROM PREVIOUS THIS PERIOD PRESENTLY | COMPLETED (G+C) TOFINISH | (IF VARIABLE
VALUE ORDERS VALUE APPLICATION STORED AND STORED (C-G) RATE)
(D+E) (NOTiIN TO DATE
D ORE) (D+E+F)
Cane Run _umi_mo%»an.:m
25 |DGA Pavilion $1,964.00 $0.00 $1,964.00 $1,964.00 $0.00 $1,964.00 100% $0.00 $196.40
26 |Conc. Pad Pavilion $13,520.00 $0.00 $13,520.00 $13,520.00 $0.00 $13,520.00 100% $0.00 $1,352.00
27 |Conc. Fud. Pavilion $1,493.00 $0.00 $1,493.00 $1,493.00 $0.00 $1.493.00 100% $0.00 $149.30
28 |Pavilion Assembly $11,872.00 $0.00 $11,872.00 $11,872.00 $0.00 $11,872.00 100% $0.00 $1,117.50
29 [Spread Topsoil $8,801.00 $0.00 $8,801.00 $8,801.00 $0.00 $8,801.00 100% $0.00 $0.00
30 [Seeding with Blanket $2,374.00 $0.00 $2,374.00 $2,374.00 $0.00 $2,374.00 100% $0.00 $0.00
31 |Engineering $9,520.00 $0.00 $9,520.00 $9,520.00 $0.00 $9,520.00 100% $0.00 $0.00
Amphitheater
32 |Staking $1,177.00 $0.00 $1,177.00 31,177.00 $0.00 $1,177.00 100% $0.00 $117.70
33 |Strip Topsoil $874.00 $0.00 $874.00 $874.00 $0.00 $874.00 100% $0.00 $87.40
34 |Earthwork $13,420.00 $0.00 $13,420.00 $13,420.00 50.00 $13,420.00 100% $0.00 $1,342.00
35 [Spread Topsoil $3,490.00 §0.00 $3,490.00 $3,490.00 $0.00 $3,490.00 100% $0.00 $349,00
36 (Seeding with Blanket $2,855.00 $0.00 $2,855.00 $2,855.00 $0.00 $2,855.00 100% $0.00 $285.50
37 |Storm Sewer $15,000.00 £0.00 $15,000.00 $15,000.00 $0.00 $15,000.00 100% $0.00 $1,500.00
38 |Engineering $7,960.00 $0.00 $7,960.00 $7,960.00 $0.00 $7,960.00 100% $0.00 $0.00
39 |Management Fee $22,400.00 $0.00 $22,400.00 $22,400.00 $0.00 $22,400.00 100% $0.00 $0.00
Changes
40 |Parking Lights / Service $0.00 $43,911.00 $43,911.00 $43,911.00 $0.00 $43.911.00 100% 30.00 $0.00
41 |Renderings for City $0.00 $2,315.00 $2,315.00 $2,315.00 $0.00 $2,315.00 100% $0.00 $0.00
42 |Sidewalks / Furniture Pads $0.00 $25,440.00 $25,440.00 $25,440.00 $0.00 $25,440.00 100% 30.00 $0.00
43 [Pavilion / Shade Structures $0.00 $61,496.00 $61,496.00 $61,496.00 $0.00 $61,496.00 100% $0.00 $0.00
44 [Painting $0.00 $17,114.00 $17,114.00 $17,114.00 $0.00 $17,114.00 100% $0.00 §0.00
45 |Guardrail $0.00 $9,114.00 $9,114.00 $9,114.00 $0.00 $9,114.00 100% $0.00
46 |Additioan] Storm Sewer 30.00 $5,704.00 $5,704.00 §5,704.00 $0.00 $5,704.00 100% $0.00
47 [Regrade and Seed £0.00 $7,580.00 $7,580.00 $0.00 $7,580.00 $7,580.00 100% $0.00 $0.00
48 |Erosion Control $0.00 $1,315.00 $1,315.00 $0.00 $1.315.00 $1,315.00 100% $0.00 30.00
TOTALS THIS PAGE $116,720.00 $173,989.00 $290,709.00 $281,814.00 $8,895.00 $0.00 $290,709.00 100.00% $0.00 $6,496.80

Users may obtain validation of this document by requesting of the license a completed AlA Document D404 - Certification of

Document's Authenticity




Waterfront Development Corporation

FEMA Repairs - Riverview Park
July 17, 2018

ORIGINAL ESTIMATE _(March 24, 2018)

Description Quantity |UOM Cost/Unit Total
Grading 14,520 |sy S 050(5$ 7,260.00
Seeding 14,520 |sy S 03515 5,082.00
ICurbs 260 |If S 17.00 | § 4,420.00
Cleanup 1|ls S 2,100.00 | 2,100.00
Total S 18,862.00
ACTUAL COMPLETED (May 1, 2018)

Description Quantity |UOM Cost/Unit Total
Grading 6,450 |sy S 050|$ 3,225.00
Seeding 6,450 |[sy $ 035]5$ 2,257.50
Silt Fence 350 |If S 375 $ 1,312.50
Cleanup 1|is S 2,100.00 | $ 2,100.00
Total S 8,895.00

WDC, Riverview, FEMA COST, 17Jul18.xlsx

C. Deckard
7/16/2018
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3 WATERFRONT DEVELOPMENT
CORPORATION

AMENDED APR 11 2003

ARTICLES OF INCORPORATION
OF
WATERFRONT DEVELOPMENT CORPORATION

(As of January 1, 2003)

e et e e s

ARTICLE I
Name

The Corporadon shall be named and known as Waterfront Development
Corporation.

ARTICLE I

Perpetual Existence

The Corporation shall have perpetual existence, subject to the dissolution
provisions of Chapter 273 of the Kentucky Revised Stamutes,

ARTICLE III

Purposes

The purpose for which this Corporation is formed is to act as an agency,
instrumentality, and constituted awthority of the Commonwealth of Kentucky and the
Louisville/Jefferson County Metro Government, in the acquisition, implementation, and
financing of public projects pursuant to Kentucky law, and in particnlar KRS 58.180, to
accomplish a public purpose of the State and the Louisville/Jeffexson County Metro
Government. (Amended 1/1/2003)



ARTICLE IV

Corporate Powers

The Corporation shall have and exercise all of the powers available to non-profit
corporations in Kentucky under Section 273.171 and Section 58.180 of the Kentucky
Revised Statutes, all the powers granted to the Corporation by the Council of the
I ouisville/Jefferson County Metro Government, and all the powers necessary Of
convenient to effect any or all of the purposes for which the Corporation is organized.
(Amended 2/17/1993 and 1/1/2003)

ARTICLE V
Nonbrofit

The Corporation shall have no capital stock, shall have no power to issue
cerficates of stock or to deciare dividends, and is not formed for and shall not be
operated for profit, but is created to carry out the purposes and exercise the powers set oul
above.

ARTICLE VI

Limitation on Use of Assets -
Disposition of Assets on Dissolution

All of the assets and earnings of the Corporation shall be used exclusively for the
purpeses herein set out, including the payment of expenses incidental thereto; and no part
of any net revenues of this Corporation beyond those necessary for retirement of the
Corporation's indebtedness or implementation of the public purposes of the Corporation
shall inure to the benefit of any person or Director. Nor shall the Corporation engage in
any actvity which may affect the status of the Corporation as a non-profit, non-stock
corporation exempt from Federal and State income taxes within the meaning of the
Internal Revenue Code and the Kentucky Revised Statutes, and with interest on its
obligations being exempt from Federal and State income taxes under said Code and
Starutes. In the event of dissolution of the Corporation, all of the then remaining assets of
the Corporation shall vest in and be distributed between the Commonwealth of Kentucky
and the Louisville/Jefferson County Metro Government, after sarisfaction of all then-
existing legal obligations, in the same proportions as do those parties who conibuted
funds and other assets to the Corporation and with due consideration given to private
donarions. In the event that the assets are insufficient to satisfy the lezal obligations, each
of the two governments shall be responsible for its proportionate share of the remaining
obligations. The assets of any endowment fund created by the Board of Directors



pursuant to Artcle XX shall not constifute assets of the Corporation for purposes of this
Ardcle, but shall constitute a legal obligation of the Corporation. Upon dissoludon of the
Corporation, all assets of any endowment fund shall be distributed to and paid over to the
Louisville Community Feundation, its successor or a private entity which qualifies as a
tax-exempt entity under Internal Revenue Code §501(c)(3).

(Amended 5/4/1995 and 1/1/2003)

- ARTICLE VI

Incornorators

The names and addresses of the Incorporators are as follows:

Name Address

Martha [avne Collins Office of the Governor
Stare Capitol Building
Franidort, KY 40601

Bremer Ehrier Counry Courthouse

Fifth & Jefferson Strests
Louisville, KY 40202

Harvey L Sloane City Hall
Sixth & Jefferson Streets
Louisville, KY 40202

ARTICLE VIIT

Principnal Office: Process Agent

The address of the registered office of the Corporation in this State is as follows:

Ciry Hall, Mayor's Office
601 West Jefferson Strest
Louisville, Kentucky 40202

The name and address of the registered agent of the Corporation for service of
process, unfil changed by action of the Board of Directors, shall be:

Harvey L Sloane

Ciry Hall, Mayor's Office
601 West Jefferson Strest
Louisville, Kentucky 40202



ARTICLE IX

Members

The Memberzs of the Corporaton shall be the Commonwealth of Kentucky, acting
by and through irs Governor, and the Louisville/Jefferson County Memo Government,
acting by and through its Mayor.

(Amended 1/1/2003)

ARTICLE X

Chairperson

The Corporation shall have a cnairperson who will be selected by the Governor
from among two designess who are members of the Board of Directors and wnose names
spall be submitted by the Mayor. The chairperson of the organization will serve a two-
year term; however, that service will be limited to no more than four consecurive two-
vear terms before the chair is changed.

(Amended 2/17/1993 and 1/1/2003)

ARTICLE XI
Directors

The affairs of the Corporation shall be managed by a Board of Directors. The
aumber of Directors shall be fifteen, with the State appointing six (6) Directors and the
LouisvilleJefferson County Metro Government appointing nine (9) Directors. The Board
of Directors will include one representative of the Govemor's Office and five (5) other
Directors appointed by the Governor, the Mavor of the Louisville/Jefferson County Metro
Government, and one council member of the Memo Council appointed by the Meto
Council in accordance with its rules, and seven (7) other Directors appointed by the
Mayor and approved by Metro Council, provided that one (1) of such Directors shall
represent the Friends of the Waterfront. The Directors other than the ex-officio Directors
shall be drawn from the private sector, including the business commumity, labor
organizations, Civic groups, and neighborhood organizations; and respecting proper
minority reoresentation. The ex-officio Directors shall serve for the lengths of their
respective terms of office; the other Directors for four-year- terms. Also, the appointed
Directors shall serve subject to the pleasure of the elected official by whom they wer®
appointed. ~ All Directors appointed by the Governor shall be residents of the
Commonwealth. All Directors appointed by the Mayor shall be residents of Jefferson
County.



The Board of Directors shall have full powers to make by-laws and rules for the
regulation and management of the affairs of the Corporation not inconsistent with the
provisions of the Articles of Incorporation and the laws of the Commonwealth of
Kentucky and the Ordinances of the Louisville/Jefferson County Metro Government; or,
the Directors may act without by-laws.

The Board of Directors shall have the right to transact business on behalf of the
Corporation immediately after these Articles of Incorporation have been filed in the office
of the Secretary of State of Kentucky and in the office of the County Clerk of Jefferson
County, Kenmcky.

All Directors serving as of January 1, 2003 shall serve out the terms to which they
were appointed. As those terms expire, the Governor shall appoint Directors to fill the
seats previously held by the Jefferson County Judge/Executive and the Directors
previously appointed by the Governor. The Mayor shall appoint Directors to fill the sears
previously held by the Jefferson County Commissioner, the four (4) Directors previously
appointed by the Mayor of the Ciry of Louisville and the four (4) Directors previously
appointed by the Jefferson County Judge/Executive.

(Amended 2/17/1993 and 1/1/2003)

ARTICLE XI1

Officers

The Board of Directors shall elect from among the members a Vice-Chairman, a
Secretary, and a Treasurer. These three officers shall serve for a two-year term and may
serve consecutively; the election shall be held at the annual meetng of the Board of

Directors.
(Amended 6/24/1987)

ARTICLE XTI

Corporate Seal

The Seal of the Corporation shall be and is substantally the following wording
impressed by a metallic instrument:

Waterfront Development Corporation
Corporate Seal
Commonwealth of Kentucky



ARTICLE XIV

Meetines: Notices.

The annual and other meetings of the Board of Directors of the Corporation shall
be had at such time and place and upon such notice (if any) as shall, in accordance with
applicable law, be prescribed by Resolution of the Board of Directors or as may be
prescribed in the By-Laws of the Corporation; provided that the initial meeting shall be
called by the Incorporators upon at least three days' notice by mail to each Director, which

notice snall state the time and place of the mesting; any subseguent mestings may be heid
at such time(s) and place(s) as may be agreed upon by the then Directors.

Special mestings of the Board of Directors of the Corporation may be called upon
24 -hours' written notice by the Chairperson

Notice of any meetings need not be given or waived by any Director when all are
present at a mestng, and the signing by a Director of the minutes of a meerng sball
constmte approval by said Director of all proceedings contained in such minutes,
regardless of whether said Director attended said mesungs, unless otherwise required Dy
law. '
(Amended 2/17/1993)

ARTICLE XV

Amendments
These Articles of Incorporation shall not be amended or modified without
umanimous approval of the Members.
ARTICLE XV1

Indebtedness: Securitv

The maximum indebtedness or ligbiiity which the Corporation may incur at any
time is umlimited, and its property shall not be used or applied except for the payment of
debts lawfully incurred. The Corporation shall incur no indebtedness or liability without
the direction and/or approval of the Council of the Louisville/Jefferson County Metro
Govermment and the State Finance Cabinet, given not more than sixty days prior to the
date of incurring such indebtedness or liability in accordance with KRS 58.180(3) or
other applicable statutory provision, if any, plus a majority vote of the Board of Directors
of the Corporadon. The Corporation may issue bonds and other evidemeces of
indebtedness from time to time, secured by different properties, with the holders of the
bonds of each bond issue or of other evidences of indebtedness having a mortgage only
upon the particular property or propertes mortgaged to secure the particular issue of
bonds or evidence of indebtedness.



As and when any indebtedness incurred by the Corporation is for the purpose of
acquiring and/or improving a particular property or a singie parce] of real estate is repaid
or when any indebtedness incurred by the-Corporation for the purpose of financing a new
project or refinancing an existing project is repaid, such property, parcel, or project, as
the case may be, shall, regardless of the status of any other indebtedness of the
Corporation, immediately be conveyed by the Corporation to the Stare and the
Lousville/Jefferson County Metro ‘Government in shares, proportionate to each party's
respective contribution toward that particular property, parcel, or project.

The sale, lease or mortgage of the property of the Corporation or the granting of a
security interest therein shall require approval by a two-thirds vote of the Board of
Directors.

The provisions of this Ardcle shall be effective if and to the extent that such
effectiveness is consistent with the effect that the interest on the obligations of the
Corporation shall be exempt from federal and state income taxation: any provision
contained in this Arricle which would adversely affect such exemption, shall be void.
(Amended 1/1/2003)

ARTICLE XVII

INo Personal Liabilitv

The private property of the Incorporators or Directors shall not be subject to or in
any way liable for any debt or contract of this Corporation.

ARTICLE XVIII

Executive Director/President

The Board of Directors shall select an Executive Director for the Corporation.
The Executive Director shall not be 2 member of the Board of Directors. The Execuuve
Director shall be a resident of Jefferson County. The Executve Director shall serve as
the President of the Corporation. The President shall have the power to make and enter
into contracts on behalf of the Corporation and to transact other business on behalf of the
Corporation in its daily activides.
(Added 6/24/1987)

ARTICLE XTX

Deputv Director

The President/Executive Director may appoint a Deputy Director who shall
perform such duties as required by the Presidemt/Executive Director. The Deputy



Director, in the absence of the President/Execurive Director, shall have the power 10
execute contracts, deeds and agreements on behalf of the Corporation.

(Added 2/17/1993)

ARTICLE XX

The Board of Directors of the Corporation may establish endowment funds as
fiduciary funds of the Corporation for the purpose of funding in whole or in part any
activity which constitutes a public purpose of the Corporation. Any such endowment
fund shall be estabiished by amendment of the by-laws of the Corporadon as provided in
Article XI and shall provide that the income from such endowment fund shall be used
exclusively to fund in whole or in part the activity for which the fund was established.
All assets of the fund shall be managed and invested in accordance with KRS 273.510-
273.590 and KRS 66.480.

(Added 5/4/1995)

WDCAMAI



BY-LAWS
OF

WATERFRONT DEVELOPMENT CORPORATION

Ll Ll D]

ARTICLEI -

The Corporation shall be named and known as Waterfront Development Corporation.
ARTICLE I

The principal offices of the Corporation shall be at 129 East River Road, Louisville,
Kentciy 40202.
ARTICLE III

The Corporation shall be a non-profit corporarion and shall have no capiral stock.
ARTICLE IV

The Corporation is formed for the purposes set forth in its Articles of Incorporadon, and
more specifically, to act as an agency, instrumentality, and constimted authonity of the
Commonwealth of Kentucky ("State") and the Louisville/Jefferson County Metro Government
("Metro”), in the acquisition, implementation, and financing of public projects pursuant to
Kentucky law and in particular KRS 58.180 to accomplish a public purpose of the Stare and
Memo.

ARTICLE V

The Corporation shall have a Board of Directors to conduct the affairs and business of the
Corporation. The directors of the Board shall be as set forth in the Articles of Incorporation of
the Corporation.

The directors who serve by virtue of their office shall serve for the lengths of their
respective terms in office. At the death, resignation, expiration of term of office, or vacation of
office in any other mammer by any director who serves by virtue of his/her office, then such
director's membership shall immediately terminate and such director’s successor in office shall
immediately succesd to the position as director.

The Directors other than those who serve by virtue of their office shall be drawn from the
private sector, including the business community, labor organizations, civic groups and
neighborhiood organizations; and respecting proper minority representation. The appointed
Directors shall serve subject to the pleasure of the elected official by whom they were appointed.



ARTICLE VI

The annual and other meetings of the Board of Directors of the Corporation shall be held
at such time and place and upon such notice (if any) as shall, in accordance with applicable law,
be prescribed by Resolution of the Board of Directors. Special meetings may be called upon 24
hours' written notice by the Chairman. All meetings shall be conducted in conformity with KRS
61.800.

ARTICLE VII

A majority of the Board of Directors shall constimute a quorum for the transaction of
business at any meeting of the Board of Directors, provided that if less than 2 majority of the
directors are present at said meeting, 2 majority of the directors present may adjourn the meeting
from time to time without further notice.

The act of the majority of the directors present at a mesting at which a quorum is present
shall be the act of the Board of Directors.

If any director has a conflict of interest concermning any matter before the Board of
Directors, he shall not vote, shall refrain from debate and shall publicly disciose the existence
and pature of the conflict

Written minutes of each meeting of the Board of Directors shall be prepared by the staff
of the Corporation and approved at the following me=ting of the Board of Directors.

No director shall receive compensation for his services as director; however, any
expenses incurred by any director by reason of his duries or responsibilites as such may be paid
by the Corporation.

The Board of Directors shall have authority to establish such commiftess 2s it may
consider necessary or convenient for the conduct of its business. There shall be an executive
committes consisting of the Chairperson, Vice-Chairperson, Secretary and Treasurer, which shall
act in accordance with and subject to the restrictions set out in the starutes of the Commonwealth

of Kentucky.

The Corporation shall have a Chairperson who will be selected by the Govemor from
among two designess who are directors of the Board of Directors, two of whose names are
submitted by the Mayor. The Chairperson of the organization will serve a two-year temm;
howevez, that service will be limited to no more than four consecutive two-year tems before the
chair is changed. The Chairperson shall preside over meetings of the Board of Directors, shall
enforce order and exercise such other authority or duties as the Board of Directors may soO
delegate.

12



ARTICLE VIII

The Board of Directors shall, at its amnual meeting, eiect from among its directors a Vice-
Chairman, a Secretary, and a Treasurer. These officers shall serve two-year terms and may serve
consecutive terms. The Vice-Chairman shall act in the absence of the President. The Secretary
shall keep a completé and permanent record of all proceedings of the Board of Directors and
have charge of the Corporate Seal. The Treasurer shall review books of account and shall
regularly report to the Board of Directors. These duties may be altered by resolution of the Board
of Directors.

r ARTICLE IX

The Board of Directors may, from time to time, by vote of 2 majoriry, make, alter, amend
or rescind any or all of the By-Laws of the Corporation, consistent with the creating Interlocal
Agresment and the Articles of Incorporation.

ARTICLE X

The Board of Directors shall appoint an Execurive Director, The Executive Direcrtor shall
not be a director of the Board and shall be a resident of Jefferson Counry. The Executive
Director shall be the President of the Corporation and shall in general supervise and control all of
the day-to-day business and affairs of the Corporation and such other duties as from time to time
may be prescribed by the Board. The President/Executive Director shall have the power to
execute contracts, agresments and desds on behalf of the Corporation and may employ such
employess, contractors or 4gents as pecessary to conduct the business and affairs of the
Corporation.

The President/Executive Director shall enter into a contract with the Corporation for 2
definite term and shall receive such compensation and benefirs as the Board of Directors may
determine.

The President/Executive Director may employ a Deputy Director who shall perform such
duties as required by the Executive Director/President and who shall have the power to execute
contracts, deeds and agresments on behalf of the Corporation in the absence of the
President/Executive Director.

ARTICLE XI

The Louisville/Jefferson County Metro Government shall be the fiscal agent of the
Corporation and the Corporation shall comply with the accounting practices, policies, procedures
and ordinances of Metro relating to the budget, personnel, classification and compensation unless
otherwise agreed to by the Corporation and the Mayor.

L



ARTICLE XTI

There is established as a fiduciary fund of the Corporation the "Warterfront Park
Maintenance Endowment Fund". The principal of the Fund shall be held in trust in perpemuity
and managed and invested as provided in this Articie. The income of the Fund shall be
expended, as provided in this Article, exclusively for the public purpose of maintenance, repair,
upkeep and rehabilitation of Waterfront Park, its grounds, buildings, structures, infrastructure,
equipment and fixtures.

The control, management, investment and dispositon of the assets of the Fund for
purpose of earning income therefrom shall be vested in the Waterfront Park Maintenancs
Endowment Fund Finance Committes composed of two (2) directors of the Board of Directors
and three (3) non-directors who shall be selected on the basis of their recognized expertise 1n
finance, business or banking. The members of the investment committee shall be appointed by
the Chairperson and shall serve at the pleasure of the Chairperson. A majority of the membezs of
the Committes shall constitute a quorum, and 2 majority of the members present at 2 me=stng at
which a quorum is present shall be necessary for acts of the Committes. The Commiftee may
hold regular mesfings, Or special mestngs at the call of the Chairman. All mestngs shall be
open to the public in accordance with KRS 61.800 er seg.

The Committes shall prepare and maintain correct and compiete books and records of
account for the Fund and shall keep minutes of the mestings of the Comumittes. The Committes
shall report no less than quarterly to the Board of Directors on the financial condition of the Fund
and may cause an annual audit of the Fund to be performed by 2 certified public accounting frm
or the internal auditor of Metro.

The Committes shall have the following powers and responsivilities:

(1) Accept on behalf of the Corporaton any contribution, gift, bequest of
devise of any type of property for the purposes of the Fund;

(2)  Hold such property in the name of the Fund and manage and invest such
property in accordance with KRS 273.510-273.590 and KRS 66.480;

(3)  Collect and receive the income from such property;

(4)  Make disbursements to the Corporation out of the income from the Fund
to be used exclusively for the purposes stated herein.

All property of the Fund shall be deposited from time to time to the credit of the Fund in
such banks, trust companies or other depositories as the Committes may select.

No part of the income, properties Or assets of the Fund, on dissolution of the Corporatior,
or otherwise, shall inure to the benefit of any private person, corporation or a1y governmental
entity for use other than for the maintenance of Waterfront Park as provided herein On



liquidation of the Corporation, all properties and assets of the Fund remaining after paying all
debts and obligations of the Fund, shall be distibuted to and paid over to the Louisville
Commumity Foundation, its successor or a private entity which qualifies as a tax-exempt entiry
under Internal Revenue Code §501(c)(3) which has: responsibility for the management of

Waterfront Park as provided herein.

CERTIFICATE

It is hereby certified that on this date | am the duly appointed and quaiified Chairman of
the Waterfront Development Corporation, and that at a regular mesting of the Corporation held at
the offices of the Corporation on , 2 quorum of the directors
being present, the foregoing Bylaws were adopted by a unanimous vote of the Board of Directors
and such Bylaws shall immediately be in effect and shall supercede any previous bylaws adopted
by the Corporation.

Charles I. McCarty
Chairman
Board of Directors



Irv Maze
Jerrerson COUNTY ATTORNEY

WATERFRONT DEVELOPMENT
CORFORATIOH
APR 1 1 2003
MEMORANDUM
TO: DAVID K. KAREM

FROM: J. DAVID MORRIS ¢
ASSISTANT COUNTY ATTORNE
DATE: APRIL 9, 2003

RE: ARTICLES OF INCORPORATION

As you requested, enclosed are the various documents cOmprising the Aricles of
Incorporaton of the Waterfront Development Corporation: :

(1)  Original Articles filed on 3/11/1986
(2)  Fust Amendment filed on 8/20/1887
3 Second Amendment filed on 3/24/1993
(4)  Third Amendment filed on 5/1/ 1995
(5) Fourth Amendment filed on 1/ 1/2003

I also enclose a copy of the Articles of Incorporation incorporating the above
referenced amendments for easy reference.

In reviewing the Amended Articles of Incorporation 1 mote that the By-Laws
currently in existence do not conform to the Amended Articles. 1 therefore have revised the
By-Laws and enclose a draft of such revision of the By-Laws for your Teview. If the By-Laws
are acceptable to you, 1 would propose submitting them to the Board of Directors of the WDC at
the April Board meeting. If you have any questions conceming any of the enclosed materials,
please do not hesitate to call me.

F¥oMonc
Enclosures

[WDCCOR]
DK Memo

s e w e B gRmE e, * ‘:f"?f:_r'd.;:";'?, Eax



CHARLES | SANDMANN (1936-1952)
XARL N VICTOR. JR. -

F CHRIS GORMAN

RICHARD M. SULLIVAN

JACK R UNDERWOOD. JR

£ BRUCE NEIKIRK

GORDON GALLAGHER «-
STEVEN J KRIEGSHABER -+
EDOWIN J LOWRY. JR

JAMES A BABBITZ

KENNETH A. BOMNERT

JAMES T MITCHELL
ZOWARD F BUSCH

PAMELA M WORKHOVEN
WENDELL L. JONES s+vs
EOWARD L. LASLEY

JENNIFER FUST-RUTHERFORD
SCOTT & JOHNSON

*Also Admited n Ingiana

=+ Also Admstted in Ohio

=== Also Aamviled in Colorado
**=++ Also Admtted in Tennessee

LAW OFFICES

CONLIFFE, SANDMANN & SULLIVAN

PROFESSIONAL LIMITED LIABILITY COMPANY
2000 WATERFRONT PLAZA
325 WEST MAIN STREET
LOUISVILLE, KENTUCKY 40202
PHONE (502) 587-7711
FAX (502) 587-7756

To Whom It May Concern:

I am an assistant count
and serve as counsel to the
asked by the WDC to clari
nonprofit corporation estab
Kentucky and the Louisvil
Incorporation,

it is established as an agency,
those two governmental entities for the sole

the governmental entities.

The WDC is not a non
Section 501(c)(3) of the

OF COUNSEL

1.G. SPENCER, JR

MICHAEL E. CONLIFFE

000D AND DODD ATTORNEYS PLLC

COLORADO OFFICE
75 East Second Sireel
P.O. Box 2045
Negerang, CO 80465
(303) 258-8081 Phone
(302) 258-8107 Fax

SUBURBAN OFFICE

4169 Weslpon Road, Suite 111
St Maithews, Kentucky 40207
(502) 896-2966 Phone

(502) 895.0395 Fax

y attorney with the Office of the Jefferson County Attorney
Waterfront Development Corporation (WDC). I have been
fy for you the status of the WDC. The WDC is a nonstock,
lished pursuant to KRS Chapter 58 by the Commonwealth of
le/Jefferson County Metro Government.
instrumentality and constituted authority of
purpose of accomplishing public purposes of

In its Articles of

profit corporation certified as a nonprofit entity under
Internal Revenue Code, but rather is eligible to receive donations

which are deductible by the donor as charitable contributions, provided such contributions

otherwise qualify, pursuant to Section 170(c)(

1) of the Internal Revenue Code which

defines a deductible charitablc contribution as "a contribution or gift to any state or

political subdivision of the state where such giftist
for 501(c)(3) corporations, no certificate IS issu

governmental subdivisions.

0 be used for a public purpose”. Unlike
ed by the Internal Revenue Service 1o

Please note that this is not an opinion concerning the deductibility or

nondeductibility of or specific contributio
entities such as WDC may qualify to recei
obtain an opinion from

contribution.

information con

Si ely,

EDWIN J. LOWRY, JR.

n to WDC but is merely a general opinion that
Ver charitable contributions. You are advised to
your counsel concerning the qualification of any specific
If you have any questions concerning this letter or desire additional
cerning the WDC, please do not hesitate to call me at (502) 587-7711.



In kind services value method of valuation

Bearnos Pizza $10,000.00 market
pizza

Simon Signs $6,500.00 market
banners

WHAS 11 $40,000.00 market
marketing

Louisville Public Media $9,500.00 market
marketing

Rent & Rave $6,000.00 market
tents/ tables

Arts & Cultural Attractions $20,000.00 market
children's activities

Community volunteers n/a

Total Value of In-Kind

$92,000.00
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Z= Strothman+Co
Independent Auditor’s Report

To the Board of Directors
Waterfront Development Corporation
Louisville, Kentucky

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the discretely
presented component unit, and each major fund of Waterfront Development Corporation (the “Corporation”),
a component unit of Louisville/Jefferson County Metro Government (‘Metro Government”), as of and for the
year ended June 30, 2017, and the related notes to the financial statements, which collectively comprise the
Corporation’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditors consider internal control relevant to the
Corporation’s preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Corporation’s internal control. Accordingly, we express no such opinion. An audit
also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of
the financial statements.



We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the discretely presented component unit, and
each major fund of the Corporation, as of June 30, 2017, and the respective changes in financial position for
the year then ended in accordance with accounting principles generally accepted in the United States of
America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the Management's
Discussion and Analysis (pages 4 through 9), the required supplemental information including the budgetary
comparison information on page 34, the schedule of proportionate share of the net pension liability (page
35) and schedule of contributions (page 36), be presented to supplement the basic financial statements.
Such information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board, who considers it to be an essential part of the financial reporting for placing
the basic financial statements in an appropriate operational, economic, or historical context. We have
applied certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of management
about the methods of preparing the information and comparing the information for consistency with
management's responses to our inquiries, the basic financial statements, and other knowledge we obtained
during our audit of the basic financial statements.

We do not express an opinion or provide any assurance on the information because the limited procedures
do not provide us with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements referred to in the
first paragraph. The Agency Funds Statements of Changes in Net Position on page 37 are presented for
purposes of additional analysis and is not a required part of the basic financial statements.

The Agency Funds Statements of Changes in Net Position are the responsibility of management and were
derived from and relate directly to the underlying accounting and other records used to prepare the financial
statements. Such information has been subjected to the auditing procedures applied in the audit of the
financial statements referred to in the first paragraph and certain additional procedures, including comparing
and reconciling such information directly to the underlying accounting and other records used to prepare the
financial statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion, the
information is fairly stated in all material respects in relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated October 10,
2017, on our consideration of the Corporation’s internal control over financial reporting and on our tests of its

compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.
The purpose of that report is to describe the scope of our testing of internal control over financial reporting

2.



and compliance and the results of that testing, and not to provide an opinion on internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Corporation’s internal control over financial reporting and
compliance.

SThot iy A Com/an)

Louisville, Kentucky
October 10, 2017
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Management's Discussion and Analysis (Unaudited)
Waterfront Development Corporation

June 30, 2017

The Waterfront Development Corporation (the “Corporation”), founded in 1986, is a component unit of
Louisville/Jefferson County Metro Government (“Metro Government”). The Corporation manages
Louisville Waterfront Park (the “Park").

Prior to the fiscal year ended June 30, 2012, the Corporation was included as a Department of Metro
Government and was reflected in its Comprehensive Financial Annual Report in this manner. For fiscal
year 2012, the management of both Metro Government and the Corporation determined that accounting
for the Corporation as a separate component unit would be more appropriate. As such, the Corporation
issued its first stand-alone financial statements as of and for the year ended June 30, 2012.

The Corporation’s Board of Directors includes representatives appointed by Metro Government and the
Commonwealth of Kentucky (the “Commonwealth”). Historically, both Metro Government and the
Commonwealth have provided financial support to the Corporation. For fiscal year 2015 and thereafter, the
Commonwealth ceased all funding to the Corporation. The Corporation is reflected as a component unit of
Metro Government because they have a majority of Board member appointments.

The Corporation is also related to The Waterfront Park Foundation, Inc. (the “Foundation”). The purpose
of the Foundation is to provide supplemental support for the capital construction and maintenance of the
Park. The Foundation is included as a component unit in the Corporation’s financial statements.

This section of the Corporation's basic financial statements presents a narrative overview and analysis of
the financial activities of the Corporation for the fiscal year ended June 30, 2017.

Financial Highlights

The Corporation's principal revenue sources are rental and event income, and support from Metro
Government.

Overview of the Basic Financial Statements

This discussion and analysis is intended to serve as an introduction to the Corporation’s basic financial
statements. The Corporation's basic financial statements comprise four components: (1) government-
wide financial statements; (2) fund financial statements; (3) statement of fiduciary net position; and (4)

notes to the financial statements.

Government-Wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad overview of the
Corporation’s finances in a manner similar to a private-sector business.

The Statement of Net Position presents information on all of the Corporation’s assets and liabilities, with
the difference between the two reported as net assets. Over time, increases or decreases in net position
may serve as a useful indicator of whether the financial position of the Corporation is improving or
deteriorating.

Continued



The Statement of Activities presents information showing how the Corporation’s net position changed
during the most recent fiscal year. All changes in net position are reported as soon as the underlying
event giving rise to the change occurs, regardiess of the timing of related cash flows. Thus, revenues and
expenses are reported in this statement for some items that will only result in cash flows in future fiscal
periods, such as expenses pertaining to earned but unused vacation and sick leave.

Fund Financial Statements

The fund financial statements are designed to report information about groupings of related accounts,
which are used to maintain control over resources that have been segregated for specific activities or
objectives. The Corporation, like other governmental units, uses fund accounting to ensure and
demonstrate compliance with finance-related legal requirements,

Governmental funds are used to account for essentially the same functions reported as governmental
activities in the government-wide financial statements. However, unlike the government-wide financial
statements, governmental fund financial statements focus on near-term inflows and outflows of
spendable resources as well as on balances of spendable resources available at the end of the fiscal
year. Such information may be useful in determining what financial resources are available in the near
future to finance the Corporation’s programs.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements. By doing
so, readers may better understand the long-term impact of the government's near-term financing
decisions. Both the governmental fund balance sheet and the governmental fund statement of revenues,
expenditures and changes in fund balances provide a reconciliation to facilitate this comparison between
governmental funds and governmental activities.

The Corporation has two individual governmental funds. Information is presented separately in the
governmental funds balance sheet and in the governmental funds statement of revenues, expenditures
and changes in fund balances for the general fund and the capital projects fund.

The Corporation adopts an annual appropriated budget for its general fund. A budgetary comparison
statement has been provided for this fund to demonstrate compliance with budget.

Fiduciary funds are used to account for resources held for the benefit of parties outside the Corporation.
Since the resources of these funds are not available to support the Corporation's own programs, they are
not reflected in the government-wide financial statements.

Notes to the Financial Statements

The notes provide additional information that is essential to a full understanding of the data provided in
the government-wide and fund financial statements.

Government-Wide Financial Analysis

The Corporation has presented its financial statements under the reporting model required by the

Governmental Accounting Standards Board ("GASB") Statement No. 34, Basic Financial Statements and
Management's Discussion and Analysis (“"MD&A”) for State and Local Governments.

Continued



Analysis of Net Position — Government-Wide Activities

A summary of government-wide net position follows:

June 30
2017 2016

Assets

Current and other assets $ 3,569,079 $ 3,838,378

Capital assets 8,761,756 8,712,554

Total Assets 12,330,835 12,550,932

Deferred Outflows of Resources 325,068 247,445
Liabilities

Current and other liabilities 1,785,041 1,935,590
Deferred Inflows of Resources 9,316 7,462
Net Position

Net investment in capital assets 8,761,756 8,712,554

Unrestricted 2,099,790 2,142,771

Total Net Position $ 10,861,546 $ 10,855,325

The Corporation’s assets exceed its liabilities by $10,861,546 as of June 30, 2017 as compared to
$10,855,325 as of June 30, 2016. The increase from 2016 to 2017 was $6,221.

Current and other assets as of June 30, 2017 decreased $269,299, or 7.0%, as compared to June 30,
2016, due primarily to a decrease in investments coupled with an increase in accounts receivable.
Capital assets increased by $49,202, due primarily to purchases of park maintenance equipment. Current
and other liabilities decreased $150,549, or 7.2%, due in large part to a decrease in the net pension
liability.

Continued



Government-Wide Statement of Activities

A summary of the changes in net position follows:

June 30
2017 2016

Revenues

Rental and event income $ 1,111,239 $ 810,731
General revenues and transfers

Transfers and other revenues 1,898,672 3,327,029
Capital contributions 110,880 15,433
Total Revenues 3,120,791 4,153,193

Expenses
General government 2,226,529 2,205,135
Public works 888,041 1,144,774
Total Expenses 3,114,570 3,349,909
Change in Net Position 6,221 803,284
Beginning Net Position 10,855,325 10,052,041

Ending Net Position $ 10,861,546 $ 10,855,325

Rental and event income revenues increased $300,508 from 2016 to 2017. Transfers and other
revenues decreased $1,428,357, or 42.9% from 2016 to 2017, primarily due to funds received in the prior
year by the Capital Projects Fund for projects that were not repeated in the current year. Contributions
increased $95,447, or 618.5%, from 2016 to 2017. This was due to funding provided for the LED lighting
conversion and to repair drainage issues.

Operating expenses for fiscal 2017 increased $21,394 or 1.0% from 20186, primarily due to efforts to
reduce spending in response to the state’s budget cuts. Public works expenses decreased $256,733, or
22.4%, due to completion of improvements to the park in prior year.

Continued



Financial Analysis of the Corporation’s Governmental Funds

The focus of the Corporation's governmental funds is to provide information on near-term inflows,
outflows and balances of resources that are available for spending. Such information is useful in
assessing the Corporation's financing requirements. In particular, unreserved fund balances may serve
as a useful measure of a government's net resources available for spending at the end of the fiscal year.

As of June 30, 2017, the governmental funds balance sheet reflected total assets of $3,569,079 as
compared to $3,838,378 as of June 30, 2016. Liabilities as of June 30, 2017 were $405,000 as
compared to $716,548 as of June 30, 2016. Fund balance at June 30, 2017 was $3,164,079 as
compared to $3,121,830 at June 30, 2016, which represented an increase of $42,249.

During the year ended June 30, 2017, the Corporation realized revenues from Park event income and
rentals of $1,111,239 as compared to $810,731 last year. During the years ended June 30, 2017 and
2016, Metro Government supplied $1,197,000 and $1,062,000, respectively, of operating support.

The Commonwealth of Kentucky supplied no operating support for fiscal years 2017, 2016 and 2015.

For fiscal years 2017, 2016 and 2015, the Commonwealth of Kentucky eliminated our Biennial
Appropriation that had previously been authorized since our inception through the Cabinet for Economic
Development. This has a total negative impact of $1,262,400 of our operating resources for all three
years. As a result, we implemented the necessary expense reductions and used some of our capital
project reserves to fulfill our responsibilities to develop and maintain the park.

Operating expenditures of the Corporation for years ended June 30, 2017 and 2016 were $2,190,501 and
$2,174,373, respectively.

The capital projects fund accounts for resources used for the purpose of constructing Park improvements
and infrastructure. For the year ended June 30, 2017, total receipts from other financing sources in this
fund were $755,092, with total expenditures of $888,041 for the year. For the year ended June 30, 2016,
total receipts and expenditures were $2,249,012 and $1,144,774, respectively.

The improving economy has helped drive two major sources of revenue which is derived from rentals and

events. However, in contrast to this trend we experienced a setback with one of our primary tenant's, due
to their inability to successfully operate a restaurant in our park, and incurred loss of revenues as a result.

Continued



Capital Assets

The Park encompasses a total of 85 acres. Park land and improvements were paid for and are owned by
three entities: the Corporation, Metro Government and the Commonwealth. Only land owned by the
Corporation is reflected on its books and records. A majority of Park development costs were not paid by
the Corporation and are not reflected on its financial statements.

A summary of the Corporation’s capital assets as of June 30, 2017 are as follows:

Land $ 8,580,673
Park Maintenance Equipment 503,935
Less accumulated depreciation (322,852)

$ 8,761,756

Financial Analysis of the Foundation

The Foundation had total cash and investments of $13,335,111 as of June 30, 2017, as compared to
$12,318,702 at June 30, 2016. During the year ended June 30, 2017, the Foundation’s investments
generated net investment income of $1,269,158 as compared to losses of ($184,760) last year.
Improvements in overall market performance accounted for the majority of this fluctuation. Investment
fees for the year were $47,749 as compared to $49,214 last year. Net transfers of $205,000 were made
to the Corporation from the Foundation during the year as compared to $105,000 last year, which
included a direct pass through gift of $100,000 for an economic impact study.

Request for Information

These financial statements are intended to provide the reader with a general overview of the
Corporation’s finances. Questions concerning any of the information provided in this report or requests for
additional financial information should be directed to Waterfront Development Corporation, Chief
Financial Officer, 129 River Road, Louisville, Kentucky 40202.
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Statement of Net Position
Waterfront Development Corporation

June 30, 2017

Assets
Cash and cash equivalents
Investments
Accounts receivable
Other assets
Capital assets
Land
Other capital assets, net of depreciation

Total Assets
Deferred Outflows of Resources
Pension contributions subsequent to the measurement date
Differences between expected and actual experience
Changes in assumptions
Differences between projected and actual investment return

Total Deferred Outflows of Resources

Liabilities
Accounts payable and accrued costs
Accounts payable to Metro Government
Deferred revenues and deposits
Compensated absences accrual
Net pension liability

Total Liabilities

Deferred Inflows of Resources
Changes in proportionate share of pension contributions

Net Position
Net investment in capital assets
Restricted
Unrestricted

Total Net Position

See Accompanying Notes to the Financial Statements
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Primary
Government -
Governmental

Activities

Component

Unit -

Foundation

$ 400,247
2,848,871
264,293
55,668

8,580,673
181,083

$

383,918
12,951,193

12,330,835

13,335,111

137,941
5,398
65,497
116,232

325,068

102,291
134,470
168,239
141,291
1,238,750

1,785,041

9,316

8,761,756

2,099,790

13,335,111

$ 10,861,546

$

13,335,111




Statement of Activities
Waterfront Development Corporation

Year Ended June 30, 2017

Net (Expense)
Program Revenues Revenue and
Charges for Investment Changes in
Functions/Programs Expenses Services Income Net Assets
Governmental Activities
General government $ 2,226,529 $ 1,111,239 $ (1,115,290)
Public works 888,041 (888,041)
Total Governmental Activities $ 3,114,570 $ 1,111,239 (2,003,331)
Component Unit - Foundation
Investment fees $ 47,749 (47,749)
Investments gain - unrealized $ 416,344 416,344
Investment gain - realized 510,204 510,204
Dividends and interest income 342,610 342,610
Total Component Unit $ 47,749 $ 1,269,158 1,221,409
Net Expense w_&
Primary Component
Government Unit-Foundation Total
Net Revenue (Expense) from above $ (2,003,331) $ 1,221,409 $ (781,922)
General Revenues and Transfers
Operating transfers from:
Metro Government 1,197,000 1,197,000
Commonwealth of Kentucky 0 0
Transfers, net 105,000 (105,000)
Special park projects 476,489 476,489
KEDFA grant 67,840 67,840
Other revenues 52,343 52,343
Contributions 110,880 (100,000) 10,880
Change In Net Position 6,221 1,016,409 1,022,630
Beginning Net Position 10,855,325 12,318,702 23,174,027
Ending Net Position $ 10,861,546 $ 13,335,111 $ 24,196,657

See Accompanying Notes to the Financial Statements
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Governmental Funds
Balance Sheet

Waterfront Development Corporation

June 30, 2017

Assets
Cash and cash equivalents
Investments
Accounts receivable
Other assets

Total Assets

Liabilities and Fund Balances

Liabilities
Accounts payable and accrued costs
Accounts payable to Metro Government
Deferred revenues and deposits

Total Liabilities
Fund Balance
Restricted
Unassigned

Total Fund Balances

Total Liabilities and
Fund Balances

Amounts reported for Governmental Activities in the Statement of Net Position are
different from those reported in the Governmental Funds Balance Sheet above

because of the following:

Capital Assets--Capital assets used in Governmental Activities are not current
assets or financial resources and therefore are not reported as assets in the

Governmental Funds Balance Sheet

Pension Activity--Pension activity is not current assets or current liabilities
and therefore are not reported in the Governmental Funds Balance Sheet

Compensated Absences--Compensated absences are not current liabilities
and therefore are not reported in the Governmental Funds Balance Sheet

Total Net Position of Governmental Activities

See Accompanying Notes to the Financial Statements

-12-

Capital Total
General Project Governmental

Fund Fund Funds
$ 400,247 $ 400,247
21,043 $ 2,827,828 2,848,871
264,293 264,293
55,668 55,668
$ 741,251 $ 2,827,828 $ 3,569,079
$ 102,201 $ 102,291
134,470 134,470
168,239 168,239
405,000 405,000
$ 2,827,828 2,827,828
336,251 336,251
336,251 2,827,828 3,164,079

$ 741,251 $ 2,827,828

8,761,756
(922,998)
(141,291)
$ 10,861,546




Governmental Funds

Statement of Revenues, Expenditures and Changes in Fund Balances

Waterfront Development Corporation

Year Ended June 30, 2017

Revenues
Rental and event income

Expenditures

General government
Public works

Total Expenditures

Expenditures in Excess
of Revenues

Other Financing Sources

Operating transfers from:
Metro Government
Commonwealth of Kentucky

Net transfers from Component Unit
- Foundation

Special park projects

Waterfront Park phase IV

Bridge lighting

KEDFA grant

Other revenues

Contributions

Total Other Financing Sources
Net Change in Fund Balances

Beginning Fund Balances

Ending Fund Balances

Capital Total
General Project Governmental
Fund Fund Funds

$ 1,111,239 $ 1,111,239
2,190,501 2,190,501
$ 888,041 888,041

2,190,501 888,041 3,078,542
(1,079,262) (888,041) (1,967,303)
1,197,000 1,197,000
0 0

105,000 105,000

100,000 100,000

351,000 351,000

25,489 25,489

67,840 67,840

22,437 29,906 52,343
35,023 75,857 110,880
1,254,460 755,092 2,009,552
175,198 (132,949) 42,249
161,053 2,960,777 3,121,830

$ 336,251 $ 2827828 $ 3,164,079

See Accompanying Notes to the Financial Statements
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Reconciliation of the Net Change in Fund Balances
Governmental Funds with the Change in Net Position — Governmental Activities

Waterfront Development Corporation

Year Ended June 30, 2017

The schedule below reconciles the net changes in fund balances reported on the governmental funds
statement of revenues, expenditures and changes in fund balances, which measures only changes in
current assets and current liabilities on the modified accrual basis, with the change in net position of
governmental activities reported in the statement of activities, which is prepared on the full accrual basis.

Total Net Change in Fund Balances - Total Governmental Funds

Amounts reported for governmental activities in the statement of activities
are different because of the following:

Capital Asset Transactions
Governmental funds report capital outlays as expenditures. However,
in the statement of activities the cost of those assets is capitalized
and allocated over their estimated useful lives and reported as
depreciation expense.
Depreciation expense is deducted from the fund balance
Capital asset expenditure

Accrual of Non-Current ltems

The amounts below included in the statement of activities do not provide
or require the use of current financial resources and therefore are not

reported as revenues or expenditures in governmental funds (net change):

Change in compensated absences accrual
Pension Related Expenses

Total Change in Net Position of Governmental Activities

See Accompanying Notes to the Financial Statements

-14-

42,249

(46,488)

95,690

(8,983)

(76,247)

6,221




Fiduciary Funds



Statement of Fiduciary Net Position
Waterfront Development Corporation

June 30, 2017

Agency Funds

Belvedere
Fund
Assets
Cash $ 124,466
Total Assets $ 124,466
Liabilities
Damage deposit liability $ 8,200
Other 6,188
Held for the Belvedere 110,078

Total Liabilities $ 124,466

See Accompanying Notes to the Financial Statements
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Notes to the Financial Statements
Waterfront Development Corporation

June 30, 2017

Note A--Description of the Corporation

Established in 1986, the Waterfront Development Corporation (the “Corporation”) plans, coordinates and
implements strategies to revitalize Louisville's Waterfront. The Corporation was created by an interlocal
agreement between Jefferson County, the City of Louisville, and the Commonwealth of Kentucky (the
“Commonwealth”) to oversee redevelopment of Louisville's waterfront from a blighted and underutilized
area into a vibrant, active area. In 2003, Jefferson County and the City of Louisville merged to create
Louisville/Jefferson County Metro Government (*Metro Government”).

The Corporation is considered a component unit of Metro Government. Metro Government appoints nine
out of fifteen of the Corporation’s board members and the Commonwealth appoints the other six. Metro
Government also supplies a significant portion of the Corporation's operating funding and performs
certain administrative functions for it.

The primary project of the Corporation is Louisville Waterfront Park (the “Park”), which management
believes has improved the quality of life of Louisville residents and been a catalyst for business and
residential redevelopment in the Waterfront District and connecting areas of downtown Louisville. The
Corporation is responsible for the maintenance and operation of this 85 acre park.

The Corporation is also related to The Waterfront Park Foundation, Inc. (the “Foundation”). The purpose
of the Foundation, incorporated in 1995, is to provide supplemental support for the capital construction
and maintenance of the Park. The Foundation is included as a component unit in these financial
statements.

Note B--Summary of Significant Accounting Policies

The Corporation is a component unit of Metro Government. Prior to the fiscal year ended June 30, 2012,
the Corporation was included as a Department of Metro Government and reflected in its Comprehensive
Financial Annual Report in this manner. For fiscal year 2012, the management of both Metro
Government and the Corporation determined that accounting for the Corporation as a separate
component unit was more appropriate. As such, the Corporation issued its first stand-alone financial
statements as of and for the year ended June 30, 2012.

Because the Foundation is so closely related to the Corporation, its financial statements are included
within the government-wide financial statements of the Corporation as a component unit. This is because
the Corporation Board elects the board of the Foundation and because the Foundation's sole financial
purpose is to support the activities of the Corporation. Separate financial statements for the Foundation
are not issued.

Continued
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Notes to the Financial Statements--Continued
Waterfront Development Corporation

June 30, 2017

Note B--Summary of Significant Accounting Policies--Continued
The following is a summary of significant accounting policies:

Basis of Presentation--The Corporation's financial statements are prepared in conformity with accounting
principles generally accepted in the United States of America. The Government Accounting Standards
Board (“GASB”) is the acknowledged standard setting body for establishing accounting and financial
reporting standards followed by governmental entities in the U.S.

These standards require that the financial statements described below be presented.

Government-Wide Financial Statements--The Corporation’s basic financial statements include
both the government-wide and component unit financial statements.

a full accrual, economic resources basis, which recognizes all long-term assets and receivables
as well as long-term obligations, except for fiduciary activities.

Statement of Activities--The statement of activities presents a comparison between direct
expenses and program revenues for each function of the Corporation’s and Foundation's
activities. Direct expenses are those that are specifically associated with a program or function
and, therefore, are clearly identifiable to a particular function. Program revenues include charges
paid by the recipients of goods or services offered by the programs. Revenues that are not
classified as program revenues are presented as general revenues.

Fund Financial Statements--The fund financial statements provide information about the
Corporation’s funds, including fiduciary funds. Separate statements for each fund category -
governmental and fiduciary, are presented. The emphasis of fund financial statements is on
major individual funds, each of which is displayed in a separate column.

The focus of the governmental funds’ measurement is upon determination of financial position and
changes in financial position rather than upon net income. The activities reported in these funds are
reported as governmental activities in the government-wide financial statements. The Corporation
reports the following governmental funds in the accompanying governmental fund financial statements:

General Fund--The general fund accounts for inflows of revenues, which are primarily from
governmental sources, contributions, and lease and event income. Expenditures relate to the
operation and maintenance of the Park.

Capital Projects Fund--This fund accounts for resources used for the purpose of constructing
Park improvements and infrastructure. Revenues are obtained primarily from governmental
sources and from private contributions.

Continued
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Notes to the Financial Statements--Continued
Waterfront Development Corporation

June 30, 2017

Note B--Summary of Significant Accounting Policies—-Continued

Fiduciary Funds--The Corporations’ fiduciary funds are presented in the fiduciary fund financial
statements by type. Because by definition these assets are being held for the benefit of a third
party and cannot be used to address activities or obligations of the Corporation, these funds are
not incorporated into the government-wide financial statements.

e The Belvedere Fund. The Corporation has an agreement whereby it manages event space
at a park (the “Belvedere’) owned by Metro Government. Under the agreement, any net
income derived from event rentals is put into an agency fund. Such funds can only be spent
for the maintenance and other expenses the Corporation incurs related to Belvedere Park.

e The Belle of Louisville Fund. The Corporation also managed funds for Louisville’s
Centennial Festival of Riverboats celebrating the Belle of Louisville’s 100" birthday. The
celebration included a variety of river and land based events. The remaining balance of
these funds were applied toward the purchase of the Mary M. Miller River Boat during the
fiscal year ended June 30, 2017. This boat was given to Metro Government.

Basis of Accounting--The government-wide financial statements are reported using the economic
resources measurement focus and the full accrual basis of accounting. Revenues are recorded when
earned and expenses are recorded at the time liabilities are incurred, regardless of when the related cash
flows take place.

Governmental funds are reported using the current financial resources measurement focus and the
modified accrual basis of accounting. Under this method, revenues are recognized when measurable and
available. The Corporation considers all revenues reported in the governmental funds to be available if
the revenues are collected within sixty days after fiscal year-end. Expenditures are recorded when the
related fund liability is incurred. General capital asset acquisitions are reported as expenditures in
governmental funds.

Non-exchange transactions, in which the Corporation gives or receives value without directly receiving or
giving equal value in exchange, include contributions. Revenues from contributions are recognized in the
fiscal year in which all eligibility requirements have been satisfied.

Equity Classifications

Government-Wide Financial Statements

Net position is the excess of the Corporation’s assets over its liabilities, regardless of fund. Net position is
divided into three captions on the statement of net position. These captions apply only to net position, which
is determined at the government-wide level and is discussed below:

Net investment in capital assets--the portion of net position which is represented by the current

net book value of the Corporation’s capital assets.

Continued
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Notes to the Financial Statements--Continued
Waterfront Development Corporation

June 30, 2017

Note B--Summary of Significant Accounting Policies--Continued
Restricted net position--the portion of net position which is restricted as to use by the terms and
conditions of agreements with outside parties, government regulations, laws, or other restrictions
which the Corporation cannot unilaterally alter.
Unrestricted net position--the portion of net position which is not restricted as to use.

Fund Financial Statements

Under GASB Statement No. 54, fund balance is separated into five categories, as follows:
Nonspendable--Permanently nonspendable by decree of the donor, such as an endowment, or
items which may not be used for another purpose, such as amounts used to prepay future
expenses.
Restricted--Legally restricted under federal or state law, bond authority, or grantor confract.
Committed--Commitments passed by the Board.
Assigned--Funds assigned to management priority including issued encumbrances.

Unassigned--Funds available for future operations.

The accompanying government funds balance sheet classifies the general fund balances as unassigned
and the capital project fund balance as restricted.

Deferred Inflows of Resources and Deferred Outflows of Resources--For purposes of measuring the net
pension liability, deferred outflows of resources and deferred inflows of resources, and pension expense,
information about the Corporation’s participation in the County Employees Retirement System (“CERS”) of
the Kentucky Retirement Systems (“KRS") has been determined on the same basis as they are reported by
the KRS for the CERS plan. For this purpose, benefit payments (including refunds of employee
contributions) are recognized when due and payable in accordance with the benefit terms. The liability was
measured at June 30, 2016.

The Statement of Net Position includes deferred inflows of resources and deferred outflows of resources
when appropriate. Deferred outflows of resources represent a consumption of net position that applies to a
future period(s). Deferred inflows of resources represent an acquisition of net position that applies to a
future period(s.). These amounts will not be recognized as expense or revenue until the applicable period.

Use of Estimates--The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those estimates.

Subseqguent Events--In preparing these financial statements, management of the Corporation has
evaluated events and transactions for potential recognition or disclosure through October 10, 2017, the
date the financial statements were available to be issued.
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Notes to the Financial Statements--Continued
Waterfront Development Corporation

June 30, 2017

Note C--Budgets and Budgetary Accounting

The Corporation submits an annual budget to Metro Government on or before June 30 for the ensuing
fiscal year for the general fund. This budget is reviewed by the Mayor and the Metro Council, and is
generally revised by them before being finalized.

Budget appropriations become effective each July 1. The Corporation may amend the budget during the
fiscal year. The legal level of budgetary control has been established at the fund level. Appropriations
generally lapse at the end of the fiscal year to the extent they have not been expended or encumbered.

The general fund's annual budget is presented on the modified accrual basis of accounting consistent
with the governmental funds financial statements.

Budgeted revenue amounts represent the original budget modified by adjustments authorized during the
fiscal year. Budgeted expenditure amounts represent original appropriations adjusted for supplemental
appropriations during the fiscal year.

Note D--Cash and Investments

Cash equivalents include short-term, highly liquid investments which are readily convertible to cash and
have an original maturity date of 90 days or less.

The following is a summary of cash and cash equivalents as of June 30, 2017:

Corporation

Cash and cash equivalents - unrestricted $ 400,247

Foundation
Cash and cash equivalents - restricted 383,918
Total Cash and Cash Equivalents $ 784,165

The Corporation and Foundation had cash and cash equivalents in excess of Federal Depasit Insurance
Corporation coverage of approximately $188,000 and $134,000, respectively, as of June 30, 2017.
However, the excess above the customary $250,000 limit was collateralized by securities held by a third
party custodian, the Bank of New York.

Interest Rate Risk--Interest rate risk is the risk that the changes in interest rates of investments will
adversely affect the fair value of an investment. Generally, the longer the maturity of an investment, the
greater the sensitivity of its fair value to changes in market interest rates; therefore, short term maturities
reduce the Corporation and Foundation’s exposure to interest rate risk.

Continued
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Notes to the Financial Statements--Continued
Waterfront Development Corporation

June 30, 2017

Note D--Cash and Investments--Continued

Credit Risk--Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to
the holder of the investment. This is measured by the assignment of a rating by a nationally recognized
statistical rating organization. The Corporation and Foundation's general Investment Policy is to apply the
prudent investors standard in managing the overall portfolio. This policy states that assets shall be
invested with the care, skill, prudence, and diligence under the circumstances prevailing from time to time
that a prudent person acting in a like capacity and familiar with such matters would use in the investment
of a fund of like character and aims.

Concentration of Credit Risk--Concentration of credit risk is the risk of loss that may arise in the event of
default by a single issuer. The Corporation and Foundation’s investment policy requires diversification of
the overall portfolio to eliminate the risk of loss from an over-concentration of assets in a specific class of
security, a specific maturity, and/or a specific issue. The Foundation is required by state law to invest a
minimum of 35% of monies received from government sources in U.S. Government and/or Agency
obligations.

The investment mixture objective of the portfolio permitted in each eligible security is as follows:

Target Range
Equity 57% 47 - 67%
Large Company Domestic 33%
Mid/Small Cap Domestic 6%
International Developed 12%
International Emerging 6%
Fixed Income 20% 10 - 30%
Domestic 13%
International 3%
High-Yield 2%
Inflation-Indexed 2%
Real Estate - Domestic/International 8% 0-10%
Alternatives 12% 0-25%
Cash 3% 0-13%

Continued
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Notes to the Financial Statements--Continued
Waterfront Development Corporation

June 30, 2017

Note D--Cash and Investments--Continued

he Corporation and Foundation categorizes its fair value measurements within the fair value hierarchy
established by generally accepted accounting principles. This hierarchy is based on the valuation inputs
used to measure the fair value of the asset.

Level 1 - Quoted prices (unadjusted) for identical assets or liabilities in active markets that the entity has
the ability to access as of the measurement date.

Level 2 - Significant other observable inputs other than Level 1 prices such as quoted prices for similar
assets or liabilities, quoted prices in markets that are not active, or other inputs that are observable or
can be corroborated by observable market data.

Level 3 - Significant unobservable inputs that reflect the reporting entity's own assumptions about the fair
value of an asset or liability.

The Corporation and Foundation have the following fair value measurements as of June 30, 2017:
Fair Value Measurements Using:

Quoted Prices in
Active Markets Significant Other

for Identical Observable
Assets Inputs
(Level 1) (Level 2) Total
Investments by fair value level:

Corporation

Certificates of deposit $ 2,648,871 * $ 2,648,871
Debt securities

U.S. Agency Mortgage bonds % 100,000 100,000
Local government bonds 100,000 100,000
Total for the Corporation 2,648,871 200,000 2,848,871

Foundation
Fixed income 3,291,637 * 3,291,537
Equities 8,220,654 * 8,220,654
Alternative strategies 313,234 * 313,234
Real estate equities and trusts 1,125,768 * 1,125,768
Total for the Foundation 12,951,193 12,951,193
Total $ 15,600,064 $ 200,000 $ 15,800,064

* Denotes actively traded investments
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Notes to the Financial Statements--Continued
Waterfront Development Corporation

June 30, 2017

Note E--Capital Assets

The Park encompasses a total of 85 acres. Park land and improvements were paid for and are owned by
three entities: the Corporation, Metro Government and the Commonwealth. Only land owned by the
Corporation is reflected on its books and records. A majority of the Park's development costs were not
paid by the Corporation and are not reflected on its financial statements.

All capital assets owned by the Corporation are valued at historical cost or estimated historical cost if
actual historical cost is not available. Contributed capital assets are valued at their estimated fair market
value on the date contributed. The Corporation defines capital assets as assets with an initial individual
cost of more than $5,000 and an estimated useful life in excess of one year.

Depreciation is provided using the straight line method, which means the cost of the asset is divided by
its expected useful life in years and the result is charged to expense each fiscal year until the asset is
fully depreciated.

The Corporation has assigned the useful lives listed below to capital assets.

Land improvements 20 years
Buildings and improvements 25 to 40 years
Machinery and equipment 3to 12 years
Vehicles 4 to 10 years
Infrastructure 10 to 40 years

Major outlays for capital assets and improvements are capitalized in the government-wide statement of
net position as projects are constructed.

Continued
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Notes to the Financial Statements--Continued
Waterfront Development Corporation

June 30, 2017

Note E--Capital Assets--Continued

Capital assets activity for the fiscal year ended June 30, 2017 is as follows:;

Balance Balance
at June 30, at June 30,
2016 Increases Decreases 2017
Governmental Activities
Capital assets not being depreciated
Land $ 8,580,673 $ 8,580,673
Capital assets being depreciated
Office equipment 14,923 $ 14,923
Park maintenance equipment 408,245 $ 95,690 503,935
Total Capital Assets
Being Depreciated 423,168 95,690 14,923 503,935
Less accumulated depreciation for:
Office equipment 12,559 1,121 13,680
Park maintenance equipment 278,728 44,124 322,852
Total Accumulated
Depreciation 291,287 45,245 13,680 322,852
Net Capital Assets
Being Depreciated 131,881 50,445 1,243 181,083

Governmental Activity
Net Capital Assets $ 8,712,554 $ 50,445 $ 1,243 $ 8,761,756

Depreciation expense was charged to functions and programs based on their usage of the related assets.
The amounts allocated to each function for the fiscal year ended June 30, 2017 are as follows:

Governmental Activities:
General Government:

Office equipment $ 2363
Park maintenance equipment 44,125
$ 46,488
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Notes to the Financial Statements--Continued
Waterfront Development Corporation

June 30, 2017

Note F--Lease Revenue

The Corporation is the lessor in various leases relating to two restaurant properties, signage, parking and
miscellaneous vendors. For the year ended June 30, 2017, lease revenue was approximately $398,000.
One of the tenants has been continually operating a restaurant for many years. However, this tenant
filed for bankruptcy under Chapter 11 in June 2017. Another tenant opened a restaurant in April of 2016
but closed for rebranding in October 2016. This tenant has continued to pay rent, but was approximately
$20,000 past due as of June 30, 2017. A new restaurant has not yet reopened on this site.

Note G--Risk Management

The Corporation obtains a majority of its insurance through Metro Government's insurance program. The
Corporation receives the same coverage as other Metro Government departments and divisions. The
Metro Government is exposed to various risks of loss related to torts, errors and omissions, injuries to
employees or others, unemployment and certain health care benefits of employees. The Metro
Government has established various self-insurance programs to account for and finance its uninsured
risks of loss. Under the self-insurance programs, the Metro Government retains the risk of loss up to a
maximum of $7,000,000 for general liability claims, $2,000,000 for workers' compensation claims with
statutory excess insurance, and actual costs incurred for unemployment and certain health care benefits.

Note H--Litigation

The Corporation is subject to legal actions which are handled by Metro Government’s Risk Management
Department and the Jefferson County Attorney’s Office. Claims that are less than $500,000 are paid by
Metro Government and claims in excess of $500,000 are paid out of the Louisville Area Government
Insurance Trust. In one such claim, a restaurant sub-tenant alleged that it mistakenly overpaid rent to
the Corporation and its sub-landlord. The sub-landlord had previously filed a lawsuit to evict the sub-
tenant, who has vacated the premises. The Corporation intends to vigorously defend all legal actions and
believes that the resolution of such claims would not have a material effect on the financial position of the
Corporation or its results of operations.

Note I--Recent GASB Pronouncements

In March 2016, the GASB issued Statement No. 82, Pension Issues — an amendment of GASB
Statements No. 67, No. 68 and No. 73. Specifically, this Statement addresses issues regarding (1) the
presentation of payroll-related measures in required supplementary information, (2) the selection of
assumptions and the treatment of deviations from the guidance in Actuarial Standard of Practice for
financial reporting purposes, and (3) the classification of payments made by employers to satisfy
employee (plan member) contributions requirements. ltems 1 and 3 were effective for reporting periods
beginning after June 15, 2016. Item 2 is effective for the first reporting period in which the measurement
date of the pension liability is on or after June 15, 2017. ltems 1 and 3 of the Statement were adopted
during the current year and did not have a significant impact on the financial statements.

Continued
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Notes to the Financial Statements--Continued
Waterfront Development Corporation

June 30, 2017

Note I--Recent GASB Pronouncements--Continued

The GASB has issued several reporting standards that will become effective for fiscal 2018 and later year
financial statements.

e Statement No. 75, Accounting and Financial Reporting for Postemployment Benefits Other Than
Pensions, provides guidance for measuring the present value of the projected benefits to be
provided to employees that are attributed to those employees’ past periods of service.

o Statement No. 83, Certain Asset Retirement Obligations, addresses accounting and financial
reporting for certain asset retirement obligations ("“ARO’s).

o Statement No. 84, Fiduciary Activities, establishes criteria for identifying fiduciary activities of all
state and local governments.

e Statement No. 87, Leases, the objective of which is to better meet the information needs of
financial statement users by improving accounting and financial reporting for leases by
governments.

The Corporation has not yet determined the effect, if any, that the adoption of these Statements may
have on its financial statements.

Note J--Defined Benefit Pension Plan

Introduction

GASB Statement No. 68, Accounting and Financial Reporting for Pensions (‘GASB 68’), requires
governments providing defined benefit pensions to recognize their long-term obligation for pension
benefits as a liability. It also requires cost-sharing governmental employers to report a net pension
liability, pension expense and pension-related assets and liabilities based on their proportionate share of

the collective amounts for all governments in the plan.

The Corporation does not have its own employees. Rather, all individuals who work for the Corporation
are actually employees of Metro Government.

Plan Description

The Corporation, through Metro Government, contributes to the County Employees Retirement System
(“CERS") which is a cost-sharing multiple-employer defined benefit pension plan administered by
Kentucky Retirement Systems (‘KRS"), an agency of the Commonwealth. The KRS Board was created
by state statute under Kentucky Revised Statute Section 61.645. The Board of Trustees is responsible
for the proper operation and administration of the KRS.

Continued
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Notes to the Financial Statements--Continued
Waterfront Development Corporation

June 30, 2017

Note J--Defined Benefit Pension Plan--Continued

The KRS issues a publicly available financial report that includes financial statements and required
supplemental information for CERS. That report may be obtained by writing to the KRS, 1260 Louisville
Road, Frankfort, Kentucky 40601-6124.

Contributions

Contributions for employees established in the statutes governing the KRS may only be changed by the
Kentucky General Assembly. Employees contribute 5% of salary if they were a plan member prior to
September 1, 2008. For employees that entered the plan after September 1, 2008, they are required to
contribute 6% of their annual creditable compensation. Five percent of the contribution was deposited to
the member’'s account while one percent was deposited to an account created for the payment of health
insurance benefits under 26 USC Section 401(h) in the Pension Fund (see Kentucky Administrative
Regulation 105 KAR 1:420E). The Corporation makes employer contributions at the rate set by the
Board of Trustees as determined by an actuarial valuation.

For the year ended June 30, 2017, employer contributions for the Corporation were $200,884 based on a
rate of 18.68% of covered payroll. By law, employer contributions are required to be paid. The KRS may
intercept the Corporation’s state shared taxes if required employer contributions are not remitted. The
employer’s actuarially determined contribution (“ADC”) and member contributions are expected to finance
the costs of benefits earned by members during the year, the cost of administration, as well as an
amortized portion of the unfunded liability.

The Corporation has met 100% of the pension contribution funding requirement for the fiscal years ended
June 30, 2017, 2016 and 2015, which were $184,713, $163,963, and $176,210, respectively.

Benefits Provided-General

The plan provides for retirement, disability, and death benefits to plan members. Retirement benefits
may be extended to beneficiaries of plan members under certain circumstances. Kentucky Revised
Statute Section 61.645 establishes the benefit terms and can be amended only by the Kentucky General
Assembly. The chief legislative body may adopt the benefit terms permitted by statute.

The information below summarizes the major retirement benefit provisions of CERS Non-Hazardous
employees. It is not intended to be, nor should it be interpreted as, a complete statement of all benefit
provisions.
e Benefits Provided - Tier 1 - Final Compensation X Benefit Factor X Years of Service
For members whose participation began before August 1, 2004, the age and service requirement is
as follows: Age 65 with at least one month of Non-Hazardous duty service credit, or at any age with
27 or more years of service credit.

Continued
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Notes to the Financial Statements--Continued
Waterfront Development Corporation

June 30, 2017

Note J--Defined Benefit Pension Plan--Continued

If such member has at least 48 months of service, the monthly benefit is 2.2% times final average
compensation times years of service depending on participation and retirement dates. Final
compensation is calculated by taking the average of the highest five fiscal years of salary. If the
number of months of service credit during the five year period is less than forty-eight, one or more
additional fiscal years should be used. If a member has less than 48 months of service, the monthly
benefit is the actuarial equivalent of two times the member’s contributions with interest.

e Benefits Provided - Tier 2 - Final Compensation X Benefit Factor X Years of Service

For members whose participation began on or after August 1, 2004, but before September 1, 2008,
the age and service requirement is as follows: Age 65 with at least one month of Non-Hazardous
duty service credit, or at any age with 27 or more years of service credit.

If such member has at least 48 months of service, the monthly benefit is 2% multiplied by final
average compensation, multiplied by years of service. Final compensation is calculated by taking the
average of the highest five fiscal years of salary. If the number of months of service credit during the
five year period is less than forty-eight, one or more additional fiscal years shall be used. If a
member has less than 48 months of service, the monthly benefit is the actuarial equivalent of two
times the member’s contributions with interest.

For members whose participation began on or after September 1, 2008, but before January 1, 2014,
the age and service requirement is as follows: Age 65 with 60 months of Non-Hazardous duty
service credit, or age 57 if age plus service equals at least 87.

For such members, the monthly benefit is the following benefit factor based on service credit at
retirement plus 2% for each year of service greater than 30 years, multiplied by final average
compensation, multiplied by years of service.

Service Credit Benefit Factor
10 years or less 1.10%
10+ -20 years 1.30%
20+ -26 years 1.50%
26+ -30 years 1.75%

Final compensation is calculated by taking the average of the last (not highest) five complete fiscal
years of salary. Each fiscal year used to determine final compensation must contain twelve months
of service credit.

Continued
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Notes to the Financial Statements--Continued

Waterfront Development Corporation

June 30, 2017

Note J--Defined Benefit Pension Plan--Continued

Benefits Provided - Tier 3 - Cash Balance Plan

For members whose participation began on or after January 1, 2014, the age and service
requirement is as follows: Age 65 with 60 months of Non-Hazardous duty service credit, or age 57 if
age plus service equals at least 87.

For such members, each year that a member is an active contributing member to the KRS, the
member contributes 5% of creditable compensation, and the member’s employer contributes 4% of
creditable compensation, which is a portion of the total employer contribution, into a hypothetical
account. The hypothetical account will earn interest annually on both the member’s and employer’s
contribution at a minimum rate of 4%. If the KRS's geometric average net investment return for the
previous five years exceeds 4%, then the hypothetical account will be credited with an additional
amount of interest equal to 75% of the amount of the return which exceeds 4%. All interest credits
will be applied to the hypothetical account balance on June 30 based on the account balance as of
June 30 of the previous year. Upon retirement the hypothetical account which includes member
contributions, employer contributions and interest credits can be withdrawn from the KRS as a lump
sum or annuitized into a single life annuity option.

Contribution Rates

Tier 1 - For members whose participation began before September 1, 2008, Non-Hazardous
employee contributions equal 5% of all creditable compensation. Interest paid on the members’
accounts is currently 2.5%; and per statute shall not be less than 2%. Members are entitled to a full
refund of contributions with interest.

Tier 2 - For members whose participation began on or after September 1, 2008, but before January 1,
2014, Non-Hazardous contributions equal to 6% of all creditable compensation, with 5% being
credited to the member’s account and 1% deposited to the KRS 401(h) account. Interest paid on the
members’ accounts will be set at 2.5%. Member is entitled to a full refund of contributions and
interest in their individual account, however, the 1% contributed to the insurance fund is non-
refundable.

Tier 3 - For members whose participation began on or after January 1, 2014, the Non-Hazardous
contribution is equal to 6% of all creditable compensation, with 5% being credited to the member's
account and 1% deposited to the KRS 401(h) account. Members are entitled to a full refund of
contributions and interest on the members’ portion of the hypothetical account, however, the 1%
contributed to the insurance fund in non-refundable.

Net Pension Liability

The Corporation's net pension liability was measured as of June 30, 2016. The total pension liability
used to calculate net pension liability was determined by an actuarial valuation as of that date.

Continued
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Notes to the Financial Statements--Continued
Waterfront Development Corporation

June 30, 2017

Note J--Defined Benefit Pension Plan--Continued

Actuarial Assumptions

The total pension liability as of the June 30, 2016 actuarial valuation was determined using the following
actuarial assumptions, applied to all periods included in the measurement.

Actuarial cost method Entry age

Amortization method Level percentage of payroll, closed

Remaining amortization period 27 years

Asset valuation method 5-year smoothed market

Inflation 3.25%

Salary Increase 4.00% average, including inflation

Investment Rate of Return 7.50% net of pension plan investment expense,

including inflation

The mortality table used for active, healthy, retired members, and beneficiaries is RP-2000 Combined
Mortality Table projected with Scale BB to 2013. For disabled members, the RP-2000 Combined Disabled
Mortality Table projected with Scale BB to 2013 is used for the period after disability retirement.

The actuarial assumptions used in the June 30, 2016 actuarial valuation were based on the results of an
actuarial experience study for the period July 1, 2008 through June 30, 2013.

The long-term expected return on plan assets is reviewed as part of the regular experience studies
prepared every five years for KRS. The most recent analysis, performed for the period covering fiscal
years 2008 through 2013, is outlined in a report dated April 30, 2014. Several factors are considered in
evaluating the long-term rate of return assumption including long term historical data, estimates inherent
in current market data, and a log-normal distribution analysis in which best-estimate ranges of expected
future real rates of return (expected return, net of investment expense, and inflation) were developed by
the investment consultant for each major asset class (See chart below). These ranges were combined to
produce the long-term expected rate of return by weighting the expected future real rates of return by the
target asset allocation percentage and then adding expected inflation. The capital market assumptions
developed by the investment consultant are intended for use over a 10-year horizon and may not be
useful in setting the long-term rate of return for funding pension plans which covers a longer timeframe.
The assumption is intended to be a long term assumption and is not expected to change absent a
significant change in the asset allocation, a change in the inflation assumption, or a fundamental change
in the market that alters expected returns in future years.

Continued
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Notes to the Financial Statements--Continued
Waterfront Development Corporation

June 30, 2017

Note J--Defined Benefit Pension Plan--Continued

Target Long-Term Expected

Asset Class Allocation Real Rate of Return
Combined equity 44.00% 5.40%
Combined fixed income 19.00% 1.50%
Real return (diversified inflation strategies) 10.00% 3.50%
Real estate 5.00% 4.50%
Absolute return (diversified hedge funds) 10.00% 4.25%
Private equity 10.00% 8.50%
Cash equivalent 2.00% -0.25%

100.00%

The long-term expected rate of return on pension plan investments was established by the KRS Board of
Trustees as 7.5% based on a blending of the factors described above.

Discount Rate

The discount rate used to measure the total pension liability was 7.5%. The projection of cash flows used
to determine the discount rate assumed that employee contributions will be made at the current rate and
that contributions from the Corporation will be made at the actuarially determined contribution rate
pursuant to an actuarial valuation in accordance with the funding policy of the KRS Board of Trustees and
as required to be paid by state statute. Based on those assumptions, the pension plan’s fiduciary net
position was projected to be available to make projected future benefit payments of current active and
inactive members. Therefore, the long-term expected rate of return on pension plan investments was
applied to all periods of projected benefit payments to determine the total pension liability.

Continued
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Notes to the Financial Statements--Continued
Waterfront Development Corporation

June 30, 2017

Note J--Defined Benefit Pension Plan--Continued

Sensitivity of the Net Pension Liability to Changes in the Discount Rate

The following presents the net pension liability of the Corporation calculated using the discount rate of
7.50%, as well as what the net pension liability would be if it were calculated using a discount rate that is
1-percentage-point-lower (6.5%) or 1-percentage-point higher (8.5%) than the current rate:

1% Current 1%
Decrease Discount Rate Increase
(6.50%) (7.50%) (8.50%)
Proportionate Share of
the Net Pension Liability $ 1,543,683 $ 1,238,750 $ 977,362

Changes in Actuarial Assumptions

Since the prior measurement date, the demographic and economic assumptions that affect the
measurement of the total pension liability have been updated as follows:

The assumed investment rate of return was decreased from 7.75% to 7.5%.

The assumed rate of inflation was reduced from 3.5% to 3.25%.

The assumed rate of wage inflation was reduced from 1% to 0.75%.

Payroll growth assumption was reduced from 4.5% to 4%.

The mortality table used for active members is RP-2000 Combined Mortality Table projected with

Scale BB to 2013 (multiplied by 50% for males and 30% for females).

e For healthy retired members and beneficiaries, the mortality table used is the RP-2000 Combined
Mortality Table projected with Scale BB to 2013 (set back 1 year for females). For disabled
members, the PR-2000 Combined Disabled Mortality Table projected with Scale BB to 2013 (set
back 4 years for males) is used for the period after disability retirement. There is some margin in
the current mortality tables for possible future improvement in mortality rates and that margin will
be reviewed again when the next experience investigation is conducted.

e The assumed rates of retirement, withdrawal, and disability were updated to more accurately

reflect experience.

e © © o ©

Pension Expense

For the year ended June 30, 2017, the Corporation recognized pension expense of $76,248.

Continued
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Notes to the Financial Statements--Continued
Waterfront Development Corporation

June 30, 2017

Note J--Defined Benefit Pension Plan--Continued

Deferred Qutflows of Resources and Deferred Inflows of Resources

For the year ended June 30, 2017, the Corporation reported deferred outflows of resources and deferred

inflows of resources related to pensions from the following sources:

Deferred Deferred
Outflows of Inflows of
Resources Resources
Differences between expected and actual experience $ 5,398
Net difference between projected and actual
earnings on plan investments 116,232
Changes of assumptions 65,497
Change in proportionate share of contributions $ 9,316
187,127 9,316
Contributions subsequent to the measurement date 137,941
Total $ 325,068 $ 9,316

The amount shown for “Contributions subsequent to the measurement date”, will be recognized as a

reduction (increase) to net pension liability in the following measurement period.

Amounts reported as deferred outflows of resources and deferred inflows of resources related to

pensions will be amortized and recognized in pension expense as follows:

Year Ended June 30:

2018 3 64,529
2019 41,524
2020 40,315
2021 31,443

$ 177,811

In the table shown above, positive amounts will increase pension expense.

Payable to the Pension Plan

Per Metro Government, at June 30, 2017 there were no outstanding contributions to the pension plan.
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General Fund Statement of Revenues, Expenditures and
Changes in Fund Balances - Budget and Actual

Waterfront Development Corporation

Year Ended June 30, 2017

Variance
Budgeted Actual with
Amounts Amounts Budget
Revenues
Rental and event income $ 1,442,000 $ 1,111,239 $ (330,761)
Expenditures
General government 2,450,000 2,190,501 259,499
Expenditures in Excess
of Revenues (1,008,000) (1,079,262) (71,262)
Other Financing Sources
Operating transfers from:
Metro Government 987,000 1,197,000 210,000
Commonwealth of Kentucky 0 0 0
Other revenues 18,000 22,437 4,437
Contributions 3,000 35,023 32,023
Total Other Financing Sources 1,008,000 1,254,460 246,460
Net Change in Fund Balances $ - $ 175,198 $ 175,198

See Independent Auditors' Report
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Schedule of Proportionate Share of the Net Pension Liability - CERS Pension
Waterfront Development Corporation

Last Three Fiscal Years Ended June 30

2017 2016 2015
Corporations' proportion of the
net pension liability $ 1,238,750 $ 1,086,734 $ 854,942
Corporation's proportionate share of the
net pension liability - Nonhazardous 0.025% 0.025% 0.026%
Covered payroll $ 1,075,393 $ 954,152 $ 994,261
Corporation's share of the net pension liability as a
percentage of its covered payroll 115.19% 113.90% 85.99%
Total Plan fiduciary net position as a
percentage of the total pension liability 81.45% 68.49% 51.61%

Note 1--This schedule is presented to illustrate the requirement to show information for 10-years.
However, until a full 10-year trend is compiled, the Corporation is presenting information for those years
for which information is available.

Note 2--The amounts presented for each fiscal year were determined as of the year-end of that occurred
one year prior.

See Independent Auditors’ Report
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Schedule of Contributions - CERS Pension
Waterfront Development Corporation

Last Three Fiscal Years ended June 30

2017 2016 2015

Contractually required contribution $ 137,941 $ 119,368 $ 116,981
Contributions in relation to the contractually

required contribution (137,941) (119,368) (116,981)
Contribution deficiency (excess) $ 0 $ 0 $ 0
Covered payroll $ 1,075,393 $ 054,152 $ 994,261
Contributions as a percentage of

covered payroll 12.83% 12.51% 11.77%

Note--This schedule is presented to illustrate the requirement to show information for 10 years. However,
until a full 10-year trend is compiled, the Corporation is presenting information for those years for which
information is available.

See Independent Auditors’ Report
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Agency Funds
Statements of Changes in Net Position

Waterfront Development Corporation

Year Ended June 30, 2017

Belvedere Fund

Balance Balance
June 30, 2016 Additions Deductions June 30, 2017

Assets

Cash $ 118,830 5 40,852 3 35,216 $ 124,466
Liabilities

Damage deposit liability $ 23,500 $ 17,262 $ 32,562 $ 8,200

Other 8,842 2,654 6,188

Held for the Belvedere 86,488 23,590 110,078

$ 118,830 $ 40,852 $ 35,216 $ 124,466

Belle of Louisville Fund

Assets
Due from Waterfront
Development Corporation $ 329,785 $ 420,215 $ 750,000 $ 0
3 329,785 $ 420,215 $ 750,000 3 0
Liabilities
Held for the Belle of Louisville 3 329,785 $ 420,215 $ 750,000 3 0
$ 329,785 $ 420,215 $ 750,000 3 0

See Independent Auditors’ Report
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Independent Auditors’ Report on Internal Control
over Financial Reporting and on Compliance
and Other Matters Based on an Audit of
Financial Statements Performed in Accordance
with Government Auditing Standards



Strothman and Company

Certified Public Accountants and Advisc
1600 Waterfront Plaza

325 West Main Street

Louisville, KY 40202

502 585 1600

z= Strothman+Co
Independent Auditors’ Report on Internal Control
over Financial Reporting and on Compliance
and Other Matters Based on an Audit of
Financial Statements Performed in Accordance
with Government Auditing Standards

To the Board of Directors
Waterfront Development Corporation
Louisville, Kentucky

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmental
activities, the discretely presented component unit, and each major fund of the Waterfront Development
Corporation (the “Corporation”), a component unit of Louisville/Jefferson County Metro Government (“Metro
Government”), as of and for the year ended June 30, 2017, and the related notes to the financial statements,
which collectively comprise the Corporation’s basic financial statements, and have issued our report thereon
dated October 10, 2017.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Corporation's internal
control over financial reporting (internal control) to determine the audit procedures that are appropriate in
the circumstances for the purpose of expressing our opinion on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Corporation's internal control. Accordingly,
we do not express an opinion on the effectiveness of the Corporation's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent or
detect misstatements on a timely basis. A material weakness is a deficiency, or combination of
deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement of
the Corporation's financial statements will not be prevented, or detected and corrected on a timely basis.
A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less
severe than a material weakness, yet important enough to merit attention by those charged with
governance.

-38-



Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Corporation's financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of our audit, and accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of noncompliance or other matters that are
required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the Corporation’s
internal control or on compliance. This report is an integral part of an audit performed in accordance with

Government Auditing Standards in considering the Corporation’s internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

STho 7y i Ao Comfany

Louisville, Kentucky
October 10, 2017
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