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NEIGHBORHOOD DEVELOPMENT FUND 
Not-for-Profit Transmittal and Approval Form 

Executive Summary of Request 

I have reviewed the attached Neighborhood Development Fund Application and have found it complete and 
within Metro Council guidelines and request approval of funding in the following amount(s).  I have read the 
organization's statement of public purpose to be furthered by the funds requested and I agree that the public 
purpose is legitimate.  I have also completed the disclosure section below, if required. 

_____  _
District # Amount Date  

Primary Sponsor Disclosure 
List below any personal or business relationship you, your family or your legislative assistant have with this 
organization, its volunteers, its employees or members of its board of directors.   

Approved by: 

_____________________________________________________   
Appropriations Committee Chairman Date 

Is this program/project a fundraiser?                  Yes   No   

Final Appropriations Amount:

Is this applicant a faith based organization?                                        Yes       No 
Does this application include funding for sub-grantee(s)?                Yes   No

Applicant/Program: 
Applicant Requested Amount: 
Appropriation Request Amount: 

Primary Sponsor Signature
...
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St. Joseph Children's Home /  St. Joe's Picnic

Grant for te 171st Annual St. Joe's Picnic for the Kids. Due to COVID-19 St. Joe's had to change format of 
annual picnic to a virtual event that includes raffle packages, streaming karaoke, streaming dunk tank, 
merchandise and peer-to-peer fundraising. These funds are used to support the platform, One Cause that 
allows St. Joe's to do peer-to-peer fundraising. 
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$1,000

Print Form

$4,095
$1,000
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Applicant/Program: 

Additional Disclosure and Signatures 
Additional Council Office Disclosure 
List below any personal or business relationship you, your family or your legislative assistant have with this 
organization, its volunteers, its employees or members of its board of directors.   

Council Member Signature and Amount 

District 1  _______________________________________  $________________ 

District 2  _______________________________________  $________________ 

District 3  _______________________________________  $________________ 

District 4  _______________________________________  $________________ 

District 5  _______________________________________  $________________ 

District 6________________________________________  $________________ 

District 7  _______________________________________  $________________ 

District 8  _______________________________________  $________________ 

District 9  _______________________________________  $________________ 

District 10  _______________________________________$________________ 

District 11 _______________________________________ $________________ 

District 12  ______________________________________  $________________ 

District 13  ______________________________________  $________________ 

District 14  ______________________________________  $________________ 

District 15  ______________________________________  $________________ 

St. Joseph Children's Home /  St. Joe's Picnic
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Applicant/Program: 

Additional Disclosure and Signatures 
Additional Council Office Disclosure 
List below any personal or business relationship you, your family or your legislative assistant have with this 
organization, its volunteers, its employees or members of its board of directors.   

District 16  ______________________________________  $________________ 

District 17  ______________________________________  $________________ 

District 18  ______________________________________  $________________ 

District 19  ______________________________________  $________________ 

District 20  ______________________________________  $________________ 

District 21  ______________________________________  $________________ 

District 22  ______________________________________  $________________ 

District 23  ______________________________________  $________________ 

District 24  ______________________________________  $________________ 

District 25  ______________________________________  $________________ 

District 26  ______________________________________  $________________ 

St. Joseph Children's Home /  St. Joe's Picnic
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 LOUISVILLE METRO COUNCIL
NEIGHBORHOOD DEVELOPMENT FUND APPLICATION

Legal Name of Applicant Organization:  

Program Name and Request Amount: 

 Yes/No/NA 

Is the NDF Transmittal Sheet Signed by all Council Member(s) Appropriating Funding? 

Is the funding proposed by Council Member(s) less than or equal to the request amount? 

Is the proposed public purpose of the program viable and well-documented? 

Will all of the funding go to programs specific to Louisville/Jefferson County? 

Has Council or Staff relationship to the Agency been adequately disclosed on the cover sheet? 

Has prior Metro Funds committed/granted been disclosed? 

Is the application properly signed and dated by authorized signatory? 

Is proof of Tax Exempt status of 501(c) 3, 4, 6, 19, 1120-H  included? 
If Metro funding is for a separate taxing district is the funding appropriated for a program outside the 
legal responsibility of that taxing district? 
Is the entity in good standing with: 

4Kentucky Secretary of State? 
4Louisville Metro Revenue Commission? 
4Louisville Metro Government? 
4Internal Revenue Service? 
4Louisville Metro Human Relations Commission?

Is the current Fiscal Year Budget included? 

Is the entity’s board member list (with term length/term limits) included? 

Is recommended funding less than 33% of total agency operating budget? 

Does the application budget reflect only the revenue and expenses of the project/program? 

Is the cost estimate(s) from proposed vendor (if request is for capital expense) included? 

Is the most recent annual audit (if required by organization) included? 

Is a copy of Signed Lease (if rent costs are requested) included? 

Is the Supplemental Questionnaire for churches/religious organizations (if requesting organization is 
faith-based) included? 
Are the Articles of Incorporation of the Agency included? 

Is the IRS Form W-9 included? 

Is the IRS Form 990 included? 

Are the evaluation forms (if program participants are given evaluation forms) included?

Affirmative Action/Equal Employment Opportunity plan and/or policy statement included (if 
required to do so)? 
Has the Agency agreed to participate in the BBB Charity review program?  If so, has the applicant 
met the BBB Charity Review Standards? 

Prepared by: Date:

  St. Joseph Children's Home

  St. Joe's Picnic for the Kids

Yes
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Yes
Yes
Yes
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Yes
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Yes

Yes
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N/A

N/A

Yes
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2823 Frankfort Ave Louisville KY 40206
 sjkids.org

Kortney Trevino Annual Fund Assistant

(502) 893-0241 kortneyt@sjkid.org

Debbie Turner Chief Finance Officer

(502) 893-0241 debbiet@sjkids.org

Pam Stone

2823 Frankfort Ave Louisville KY 40206
9 40206

171st St. Joe's Picnic for the Kids
$ 4,095.00 $ 8,135.00

✔

✔

✔

✔

✔

✔

✔

✔

✔

Neighborhood Dev. Fund $ 5,000.00

Neighborhood Dev. Fund $ 3,135.00

✔

✔
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St. Joseph Children's Home is a nonprofit child caring facility licensed by the Commonwealth of
Kentucky. St. Joe's serves children from all counties of Kentucky, regardless of nationality, race, or
creed. While children from throughout the state are accepted in our Residential and Foster Care
programs, at any given time the majority of the children are from Jefferson County including most Metro
Council Districts. Annually, St. Joe's serves more than 1,500 children and family members in our three
core programs.

The Residential Treatment Program is licensed to serve 48 children at a time and serves approximately
85 children, ages 5-15 each year. The children come from homes whose family environment is
threatened by neglect, abuse, violence, poverty and/or illness.

The Therapeutic Foster Care and Adoption program serves about 65 children, ages birth to 21 each
year. All are wards of the Commonwealth of Kentucky and are referred to St. Joe's by the Department of
Community Based Services.

The Child Development Center provides early childhood education to 170 children, ages 6 weeks
through 5 years. The CDC participated in STARS FOR KIDS NOW, a voluntary above-licensing quality
assurance program operated by the Kentucky Cabinet for Health and Family Services.
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When COVID-19 hit in March, St. Joe’s staff and leadership quickly rallied to revise plans for the 
annual St. Joe’s Picnic held every August. The event attracts over 50,000 people over 2 days 
and is the oldest event in Louisville (171 years). The decision was to go virtual and try innovative 
ways to engage the community to help support the revenue loss we expect. We still have special 
raffle packages (only on-line per charitable gaming), live streaming karaoke and dunk tank, 
merchandise like t-shirts and posters, and finally, a peer to peer fundraising platform (website 
supported by One Cause). The peer to peer fundraising construct is similar to how Louisville 
rallies to support Give for Good with the Community Foundation of Louisville. We are asking our 
community to create a special link via their social media to get their friends and family to make 
donations to St. Joe’s. We have raised $31,000 in just the last ten days! Groups and families, 
individuals and businesses are taking part to help the kids of St. Joe’s by supporting the annual 
budget. The company One Cause is the company we chose to provide the website, and create 
the individualized links, pages, etc., to show case Picnic. The plan and site cost was $4,095 and 
is a year contract. Our goal by the end of Picnic is to raise $100,000 in donations through this 
platform. We're asking for NDF support to fund the $4,095 unanticipated expense to make this 
happen. This expense is part of the Picnic budget, which is absorbed into the annual $8.5 million 
budget that directly supports all three programs and over 350 kids.
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$ 0.00

$ 0.00

$ 0.00

$ 0.00

$ 0.00

$ 0.00

$ 23,995.00

$ 0.00

$ 0.00

$ 0.00

$ 0.00

$ 0.00

$ 4,095.00 $ 19,900.00 $ 23,995.00

17.00% 83.00%

$ 237,500.00

$4,095.00 $19,900.00

$ 137,500.00

$ 0.00

$ 100,000.00

$ 0.00

$ 0.00
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$ 0.00

$500.00

$ 2,500.00

$ 6,900.00

$8,000.00

$ 2,000.00

$ 0.00

$ 0.00

$ 0.00

$ 0.00

$ 0.00

$ 0.00

$ 0.00

$ 0.00

$ 0.00

$ 0.00

$ 0.00

$4,095.00 $ 19,900.00 $23,995.00

One Cause online fundraising account $4,095.00 $4,095.00

Raffles $ 0.00 $ 500.00

Merchandise $ 0.00 $ 2,500.00

Direct Mail Appeal $ 0.00 $ 6,900.00

Advertising/Signs & Bannes $ 0.00 $8,000.00

Virtual Gaming $ 0.00 $2,000.00
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$ 7,500.00

Raffle/Giveaway Items

The agency anticipates an overall increase in expenses to our $8.5 million operations budget, (not major but 
minimal), due to COVID-19 preparations for regulatory compliance in all three programs, and anticipates a 
decrease in revenue. The annual St. Joe’s Picnic on August 7th and 8th will not be live this year but virtual. As 
such we are anticipating up to $300,000 loss on the event without the sales of the booth games, food an 
beverages. St. Joe’s has been fortunate  to receive several grants and loans to supplement the losses we will 
sustain by the end of the year on child development center revenue losses ($200,000), event losses, and 
potential decrease in giving overall from donors and community partners. St. Joe’s serves clients that are wards 
of the state of Kentucky in residential treatment and foster care and these census numbers will remain the same 
or increase. The child development center recently reopened to almost full capacity (120 not 140), and we 
anticipate that gap getting bridged next year. So we do not anticipate program losses overall.

*Separate from operations, St. Joe’s hopes to break ground in November 2020 for a revised timeline on the $23
million capital campaign to renovate the landmark building, Gym, and add a new school.  This account is entirely
separate and has a totally separate budget than operations.  In this budget we anticipate an massive increase of
expenses and revenue from donors supporting the campaign.

$7,500.00
Based on current market 
value
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St. Joseph Children's Home
2020 Final Budget
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St. Joseph Children's  Home
2020 Budget - Consolidated

Account Description
2019 
Annualized 2019 Budget 2020 Budget

40505-1180 Residential State Billing 3,734,439 3,726,901 3,833,783
40515-1310 Foster Care State Billing 1,286,726 1,629,836 1,819,913
40516-1310 Foster Care Home Study Billing 1,800 0 0
40520-1310 Adoption State Billing 30,358 29,500 30,000
40510-1270 CDC Parent 1,639,586 1,596,621 1,708,296
40511-1270 CDC-Training Revenue 0 0 2,500
40522-1270 CDC - Ky Rev- FC-Kinship 2,928 0 3,000
40524-1270 CDC State FC CDC 6,729 0 5,000
40525-1270 CDC Govt. Subsidy 19,071 4,000 15,000
40526-1270 CDC Registration 5,657 6,000 6,000
40528-1270 CDC Returned check fees 257 0 0
40530-1270 CDC Supply Fee 6,002 19,000 19,000
41065-1270 CDC-Ky Dept of ED. Food subsidy 39,857 37,000 40,000
40531-2040 Booth Income 597,759 475,000 500,000
40532-2040 Capital Prize Income 48,795 55,000 45,000
40538-2040 Picnic-In Kind Donations 0 0 0
40595-2040 Picnic Sponsorship 74,850 70,000 100,000
40600-2040 Booth Sponsorship 0 0 0
42005-2040 General Donation 39,470 20,000 30,000
43015-2040 Other Misc Income 6,424 1,000 1,000
43021-2040 Interest Income 194 0 0
40538-2000 In-Kind Donations 0 0 0
42004-2000 Direct Appeals 0 0 0
42005-2000 General Appeals 448,624 350,000 550,000
42006-2000 Special Events 0 4,000 4,000
42015-2000 Society Dues 0 500 0
42025-2000 Donations in Memory of/ Honor of 23,800 15,000 15,000
43008-2000 Estates & Legacy over 25K 588,000 0 0
43009-2000 Rental Income-Klemenz Estate 0 0 0
43010-2000 Estate Legacy Income 287 15,000 0
43015-2000 Other Misc Income 220 0 0
43018-2000 Gain on Sales of Assets 0 0 0
43021-2000 Interest Income 661 0 0
98000-3000 Capital Campaign Revenue 2,206,850 0 0

90000-2500 Unrealized Gains (Losses) 839,082 0 0

90010-2500 Gain/Loss on Beneficial Interest 296,041 0 0

90015-2500 Gain/Loss on Beneficial Interest-Perp. Trust 0 0 0

90020-2500 Interest 99,997 0 0

90030-2500 Dividends 218,230 0 0

90040-2500 Beneficial Interest Distribution Income 70,369 0 0

90050-2500 Capital Gain Distribution 0 0 0
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90070-2500 Realized Gains (Losses) 0 0 0

90090-2500 Unrealized Gains (Losses) Restricted 0 0 0

65012-2500 Klemenz Property gain in sale 0 0 0

Total Revenue 12,333,063 8,054,358 8,727,492

Wages & Benefits

60505 Reg Wages 4,710,869 4,681,402 5,029,814
60510 Overtime 454,541 469,350 463,400

Total Payroll 5,165,410 5,150,752 5,493,214

61005 FICA 320,680 321,621 340,580
61010 Medicare 74,932 74,540 79,652
61015 403(B) Match 75,721 71,851 79,012
61020-1610 Other Payroll taxes 2,235 0 0
61504 HSA Employer Contribution 5,444 9,209 6,215
61505 Health Insurance Cost 646,649 651,002 694,841
61506 Health Insur/EE Paid Portion -177,030 -170,830 -192,823
61507 LIFE/LTD/STD 55,150 46,031 59,796
61520 403B Plan Expenses 1,000 0 0
61525 Worker's Comp 65,691 84,522 73,891
61530 Tuition Staff Discounts 109,543 72,693 107,203
61540 Other benefits -2,511 0 0
60530 Temporary Labor 2,108 4,000 0
61545-1610 Retirement 4,800 4,800 4,800

Total Benefits 1,184,412 1,169,439 1,253,167

62005 Total Travel and Mileage 10,905 12,250 15,675
61531 CDC Sibling/Referral Discounts 32,052 40,000 40,000
62501 Depreciation - Bldg 154,356 154,350 154,350
62515 Depreciation - Bldg Improvements 65,484 65,000 66,000
62520 Depreciation - Furniture & Fixtures 12,744 13,000 13,000
62525 Depreciation - Equipment 65,448 65,000 65,500
62530 Depreciation - Vehicles 9,852 9,800 9,900
63005 Grounds Maintenance 62,940 60,000 65,000
63010 General Maintenance 9,092 10,100 10,000
63012 General Maintenance \ 24,605 31,000 31,000
63013 General Maintenance - CDC 12,432 18,000 15,000
63014 General Maintance- FC 2,714 0 0
63015 Vehicle Maintenance 1,754 9,000 4,500
63020 Equipment Maintenance 32,022 39,700 42,800
63025 Other Maintenance 10,663 10,000 10,000
63505 Electric and Gas Utilities 138,804 150,000 150,000
63510 Water/Sewer 41,257 40,000 42,000
63515 Local Phone 37,965 42,100 42,000
63530 Mobile Phones 6,492 6,230 7,275
64000 Employment Expense 25,030 18,000 30,000
64001 Foster Care Parent Screening 2,418 6,250 3,000
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64005 Student Liability Insurance 398 400 400
64010 Advertising - Foster Care 0 0 6,000
64015 Advertising 8,366 17,000 17,000
64016 Marketing Swag 0 0 1,000
64017 Marketing - Social Media 0 0 10,000
64018 Marketing - Printing 0 0 20,000
64019 Website Expenses 5,404 0 5,000
64025 Outsourced Printing 19,173 27,500 27,500
64026 Special Events 0 9,250 12,250
64030 Public Relations 1,135 3,300 4,000

64031 Staff Incentives 2,394 2,250 7,325
64032 Staff Education Assistance Program 2,250 2,500 2,500
64505 General Liabiilty Insurance 76,202 74,700 97,000
64506 Umbrella Insurance 12,299 12,200 19,000
64510 D&O Insurance 19,907 21,600 23,650
64515 Fleet Liability Insurance 17,338 17,000 25,260
64520 Insurance-Picnic 13,638 11,300 15,000
65010 Rent/Lease Equip 32,283 28,200 33,400
65025 Rent/Lease Picnic 20,706 21,000 25,000
65500 CDC Supplies 18,312 9,500 15,000
65505 Office Supplies 11,227 12,310 13,950
65510 Small Equipment/Furniture 6,557 5,800 7,450
65515 Printing 0 200 0
65520 Clothing/linens 37,146 29,600 30,200
65530 Medical 5,705 5,200 6,000
65540 Supplies 62,396 61,300 86,825
65545 School Supplies 0 860 350
65546 Booth Prizes 39,830 20,000 40,000
65550 Toiletries 5,318 2,140 5,000
65555 Cleaning Services 72,000 77,000 80,000
65560 Cleaning Supplies 27,976 28,000 28,000
65565 Residential Allowances 7,448 10,000 10,000
65570 School/Education 2,500 3,000 2,000
65575 Activities 62,288 49,000 59,000
65579 Foster Parent Respite 6,128 10,430 10,500
65580 Foster Parent Payments 508,764 794,123 673,094
65583 Foster Parent Recruiting Exp 5,268 3,500 7,000
65595 Field Trips 0 0 0

65640 FC Parent Reimbursement 13,343 3,000 5,500

66000 Food Vendors 83,220 90,000 90,000
66005 Food Service 663,733 672,674 688,578
66006 Staff Paid Lunches -10,695 -6,000 -10,000
66007 Food Service Allocation -445,686 -449,774 -463,577
66015 Outside Meals 7,859 5,500 8,300
66030 Beverages 47,403 28,000 47,000
66501 Accrediation 0 0 0
66510 Vehicle Registration 262 0 300
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66520 License Fees 20,884 21,825 21,425
66525 Taxes & Licences-Picnic 23 0 0
67005 Legal Fees 8,634 30,000 30,000
67010 Audit Fees 27,000 26,000 28,000
67015 Consulting Fees 95,819 126,738 64,000
67025 Merchandise 0 0 0
67030 Security 14,010 13,000 25,000
67040 Pest Control 1,134 1,500 1,500
67045 Postage/shipping 10,832 15,920 15,920
67050 Bank Fees 4,865 4,200 5,000
67051 Credit Card Fees 3,579 2,500 3,600
67055 Staff Ed/Seminars 49,991 59,550 43,050
67060 Dues/Subscriptions 14,068 25,665 5,450
67065 Membership Fees 17,517 18,250 19,250
67075 Payroll Services 36,419 25,000 36,000
67505 Interest Exp. 465 0 450
67515 Bad Debt 0 0 0
68600 Medical Records 42,159 38,987 41,000
67535 Miscellaneous/Special Projects (Dev) 27,977 3,500 7,000
68500 Hardware Maint. 1,998 500 500
68505 Software Maintenance & Upgrade 21,150 20,550 43,710
68515 Computer Supplies 0 100 300
95010 Investment Expense 54,200 0 0
95015 Investment Expense- Klemenz Property 0 0 0
99000 Capital Campaign Expense 0 0

Total Operating Expense 2,681,548 2,947,128 2,999,910

Net Income (Loss) 3,301,693 -1,212,961 -1,018,799

3,301,693 -1,212,961 -1,018,799
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St. Joseph Children's Home

Internal Financial Statements

June 30, 2020

(Unaudited, for internal use only)
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Period To Period To Actual Budget  Y.T.D. Actual Budget  Current Prior Actual Budget  

Account Description Date Date Budget Variance % Y.T.D. Budget Variance % Y.T.D. Y.T.D. Variance %

Programs

Residential Revenue 312,651          305,377                7,274            2% 1,817,435      1,922,297     (104,862)        -5% 1,817,435      1,834,317      (16,882)          -1%

  Less Payroll and Benefits 263,343          226,183                37,160          -16% 1,411,736      1,414,349     (2,613)            0% 1,411,736      1,299,463      112,273         -9%

  Less Total Other Expense 38,799            32,131                  6,668            -21% 215,197         192,786        22,411            -12% 215,197         186,824         28,373            -15%

     Net Income/Loss Revenue 10,509            47,063                  (36,554)         -78% 190,502         315,162        (124,660)        -40% 190,502         348,029         (157,527)        -45%

CDC Revenue 83,909            133,228                (49,319)         -37% 545,732         899,389        (353,657)        -39% 545,732         857,981         (312,249)        -36%

  Less Payroll and Benefits 110,743          104,993                5,750            -5% 660,345         696,721        (36,376)          5% 660,345         637,097         23,248            -4%

  Less Total Other Expense 38,393            24,320                  14,073          -58% 133,150         145,924        (12,774)          9% 133,150         139,549         (6,399)            5%

     Net Income/Loss Revenue (65,227)           3,915                    (69,142)         -1766% (247,764)        56,744          (304,508)        -537% (247,764)        81,335            (329,098)        -405%

Foster Care Adoption Revenue 95,873            155,205                (59,332)         -38% 598,923         858,407        (259,484)        -30% 598,923         659,018         (60,095)          -9%

  Less Payroll and Benefits 52,759            60,327                  (7,568)           13% 298,535         333,023        (34,488)          10% 298,535         294,108         4,427              -2%

  Less Total Other Expense 48,686            62,436                  (13,750)         22% 272,127         348,104        (75,977)          22% 272,127         287,651         (15,524)          5%

     Net Income/Loss Revenue (5,572)             32,442                  (38,014)         -117% 28,261            177,280        (149,019)        -84% 28,261            77,259            (48,999)          -63%

General and Administrative

  Less Payroll and Benefits 76,556            70,777                  5,779            -8% 446,184         427,829        18,355            -4% 446,184         405,032         41,152            -10%

  Less Total Other Expense 30,632            33,002                  (2,370)           7% 177,464         198,012        (20,548)          10% 177,464         150,642         26,822            -18%

     Net Income/Loss Revenue (107,188)        (103,779)               (3,409)           -3% (623,648)        (625,841)       2,193              0% (623,648)        (555,674)        (67,974)          -12%

Plant Operations & Food Service

  Less Payroll and Benefits 38,930            43,350                  (4,420)           10% 228,398         260,100        (31,702)          12% 228,398         233,300         (4,902)            2%

  Less Total Other Expense 54,622            60,287                  (5,665)           9% 363,403         361,722        1,681              0% 363,403         328,306         35,098            -11%

     Net Income/Loss Revenue (93,553)           (103,637)               10,084          10% (591,801)        (621,822)       30,021            5% (591,801)        (561,606)        (30,196)          -5%

   Total Programs (261,030)        (123,996)               (137,034)       -111% (1,244,451)     (698,477)       (545,974)        -78% (1,244,451)     (610,657)        (633,794)        -104%

Advancement

Advancement Revenue 79,085            47,416                  31,669          67% 462,007         284,496        177,511         62% 462,007         200,591         261,416         130%

Estate/Legacy Income Over 25K -                  -                        -                0% -                  -                -                  0% -                  138,000         (138,000)        -100%

  Less Payroll and Benefits 28,545            30,336                  (1,791)           6% 168,763         182,016        (13,253)          7% 168,763         105,391         63,372            -60%

  Less Total Other Expense 8,311              4,583                    3,728            -81% 34,778            27,498          7,280              -26% 34,778            22,420            12,358            -55%

     Net Income/Loss Revenue 42,229            12,497                  29,732          238% 258,467         74,982          183,485         245% 258,467         210,780         47,687            23%

Picnic Revenue 25,550            28,000                  (2,450)           -9% 59,908            28,000          31,908            114% 59,908            31,264            28,644            92%

  Less Payroll and Benefits 2,536              2,410                    126               -5% 14,782            14,460          322                 -2% 14,782            24,761            (9,978)            40%

  Less Total Other Expense 540                 9,113                    (8,573)           94% 5,921              21,428          (15,507)          72% 5,921              15,953            (10,032)          63%

     Net Income/Loss Revenue 22,474            16,477                  5,997            36% 39,205            (7,888)           47,093            597% 39,205            (9,450)            48,655            515%

Capital Campaign

Capital Campaign Revenue 50                   -                        50                  0% 138,140         -                138,140         0% 138,140         2,036,250      (1,898,110)     -93%

Less Payroll and Benefits 7,854              7,119                    735               -10% 46,875            42,714          4,161              -10% 46,875            66,283            (19,408)          29%

Capital Campaign Expense 9                      4,716                    (4,707)           100% 1,421              28,296          (26,875)          95% 1,421              32,642            (31,221)          96%

     Net Income/Loss Revenue (7,813)             (11,835)                 4,022            34% 89,844            (71,010)         160,854         227% 89,844            1,937,326      (1,847,482)     -95%

Total Development 56,890            17,139                  39,751          232% 387,516         (3,916)           391,432         9996% 387,516         2,138,656      (1,751,140)     -82%

Net Agency Income/(Loss) (204,141)        (106,857)               (97,284)         -91% (856,935)        (702,393)       (154,542)        -22% (856,935)        1,528,000      (2,384,935)     -156%

Consolidated by Department

Month of June  2020
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Period To Period To Actual Budget  Y.T.D. Actual Budget  Current Prior Actual Budget  

Account Description Date Date Budget Variance % Y.T.D. Budget Variance % Y.T.D. Y.T.D. Variance %

Consolidated by Department

Month of June  2020

Investments

Investment Income 471,632          -                        471,632        0% (266,641)        -                (266,641)        0% (266,641)        1,023,869      (1,290,510)     -126%

Investment Expense -                  -                        -                0% 31,833            -                31,833            0% 31,833            26,519            5,314              -20%

Net Investments 471,632          -                        471,632        0% (298,474)        -                (298,474)        0% (298,474)        997,350         (1,295,824)     -130%

Net Income/(Loss) After Investments 267,492          (106,857)               374,349        350% (1,155,409)     (702,393)       (453,016)        -64% (1,155,409)     2,525,350      (3,680,759)     -146%

Property-Klemenz

Gain on sale of Klemenz Property -                  -                        -                0% -                  -                -                  0% -                  -                  -                  0%

Investment expense - Klemenz Property 0 0 0 0% 2,358 0 2,358 0% 2,358 0 2,358 0%

Net Property -                  -                        -                0% (2,358)            -                (2,358)            0% (2,358)            -                  (2,358)            0%

Total Net Income(Loss) after Property 267,492          (106,857)               374,349        350% (1,157,766)     (702,393)       (455,373)        -65% (1,157,766)     2,525,350      (3,683,117)     -146%
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St Joseph's Children's Home

June 30, 2020

Consolidated Income Statement

Account AccountDesc

 Current 

Period  Budget 

 Actual 

Variance Variance %  YTD  YTD Budget 

 Actual 

Variance Variance % Current YTD  Prior YTD 

 Actual 

Variance Variance %

Revenue

40505-1180 Residential State Billing 312,651          305,377          7,274               2.4% 1,817,435       1,922,297       (104,862)         -5.5% 1,817,435       1,834,317       (16,882)           -0.9%

40510-1270 CDC Parent 74,445            126,970          (52,525)           -41.4% 507,969          861,841          (353,872)         -41.1% 507,969          817,608          (309,639)         -37.9%

40515-1310 Foster Care State Billing 95,488            152,705          (57,217)           -37.5% 598,123          843,407          (245,284)         -29.1% 598,123          637,871          (39,748)           -6.2%

40516-1310 Foster Care Home Study Revenue -                   -                   -                   0.0% 100                  -                   100                  0.0% 100                  -                   100                  0.0%

40520-1310 Adoption State Billing 385                  2,500               (2,115)             -84.6% 700                  15,000            (14,300)           -95.3% 700                  21,148            (20,448)           -96.7%

40522-1270 CDC Ky Revenue - FC Kinship -                   250                  (250)                 -100.0% 1,428               1,500               (72)                   -4.8% 1,428               1,120               308                  27.5%

40524-1270 Ky Rev. Foster Care CDC Revenue -                   417                  (417)                 -100.0% 1,025               2,502               (1,477)             -59.0% 1,025               3,400               (2,375)             -69.9%

40525-1270 CDC Govt Subsidy 5,126               1,250               3,876               310.1% 16,275            7,500               8,775               117.0% 16,275            9,239               7,036               76.2%

40526-1270 CDC Registration/Late Fees 1,680               500                  1,180               236.0% 4,080               3,000               1,080               36.0% 4,080               3,150               930                  29.5%

40528-1270 CDC Returned Check Fees -                   -                   -                   0.0% 78                    -                   78                    0.0% 78                    72                    6                      8.3%

40530-1270 CDC Supply Fee 468                  300                  168                  56.0% 2,147               1,800               347                  19.3% 2,147               3,389               (1,242)             -36.6%

40531-2040 Booth Income -                   -                   -                   0.0% -                   -                   -                   0.0% -                   -                   -                   0.0%

40532-2040 Capital Prize Income -                   5,000               (5,000)             -100.0% -                   5,000               (5,000)             -100.0% -                   -                   -                   0.0%

40537-2040 Picnic-Other -                   -                   -                   0.0% -                   -                   -                   0.0% -                   -                   -                   0.0%

40595-2040 Picnic-Sponsorship 20,000            20,000            -                   0.0% 47,500            20,000            27,500            137.5% 47,500            30,600            16,900            55.2%

40600-2040 Booth Sponsorship -                   -                   -                   0.0% -                   -                   -                   0.0% -                   -                   -                   0.0%

41065-1270 CDC - Ky Dept of Education Food Subs 2,191               3,333               (1,142)             -34.3% 12,730            19,998            (7,268)             -36.3% 12,730            20,003            (7,273)             -36.4%

42003-3000 Renov. Capital Campaign Revenue 50                    -                   50                    0.0% 138,140          -                   138,140          0.0% 138,140          2,036,250       (1,898,110)      -93.2%

42004-2000 Direct Appeals -                   -                   -                   0.0% -                   -                   -                   0.0% -                   -                   -                   0.0%

42005-2000 General Donation 76,903            45,833            31,070            67.8% 450,689          274,998          175,691          63.9% 450,689          186,325          264,365          141.9%

42005-2040 General Donation - Picnic 5,550               3,000               2,550               85.0% 5,550               3,000               2,550               85.0% 5,550               520                  5,030               967.3%

42006-2000 Special Events -                   333                  (333)                 -100.0% -                   1,998               (1,998)             -100.0% -                   -                   -                   0.0%

42006-2040 Special Events - picnic -                   -                   -                   0.0% 6,856               -                   6,856               0.0% 6,856               -                   6,856               0.0%

42006-3000 Campaign Special Events -                   -                   -                   0.0% -                   -                   -                   0.0% -                   -                   -                   0.0%

42015-2000 Society Dues -                   -                   -                   0.0% -                   -                   -                   0.0% -                   -                   -                   0.0%

42025-2000 Donations In Memory/Honor of 2,180               1,250               930                  74.4% 10,184            7,500               2,684               35.8% 10,184            13,620            (3,436)             -25.2%

43008-2000 Estate gifts over 25K -                   -                   -                   0.0% -                   -                   -                   0.0% -                   138,000          (138,000)         -100.0%

43010-2000 Estate Legacy Income -                   -                   -                   0.0% 1,000               -                   1,000               0.0% 1,000               215                  785                  366.2%

43015-2000 Other Misc Income -                   -                   -                   0.0% 90                    -                   90                    0.0% 90                    120                  (30)                   -25.0%

43015-2040 Other Misc Income -                   -                   -                   0.0% -                   -                   -                   0.0% -                   20                    (20)                   -100.0%

43018-2000 Gain Sale of Assets -                   -                   -                   0.0% -                   -                   -                   0.0% -                   -                   -                   0.0%

43021-2000 Interest Income 3                      -                   3                      0.0% 44                    -                   44                    0.0% 44                    312                  (268)                 -85.9%

43021-2040 Interest Income 0                      -                   0                      0.0% 2                      -                   2                      0.0% 2                      124                  (122)                 -98.4%

Total Revenue 597,119          669,226          (72,107)           -10.8% 3,622,145       3,992,589       (370,444)         -9.3% 3,622,145       5,757,420       (2,135,276)      -37.1%

Wages & Benefits

60505 Reg Wages 376,218          404,972          (28,754)           7.1% 2,166,344       2,513,283       (346,939)         13.8% 2,166,344       2,257,919       (91,575)           4.1%

60510 Overtime 41,245            37,076            4,169               -11.2% 234,177          232,196          1,981               -0.9% 234,177          214,540          19,638            -9.2%

60535 COVID wages 36,139            -                   36,139            0.0% 197,416          -                   197,416          0.0% 197,416          -                   197,416          0.0%

Total Salaries & Wages 453,602          442,048          11,554            -2.6% 2,597,937       2,745,479       (147,542)         5.4% 2,597,937       2,472,459       125,478          -5.1%

61005 FICA 27,006            27,345            (339)                 1.2% 153,882          169,652          (15,770)           9.3% 153,882          145,955          7,928               -5.4%

61010 Medicare 6,287               6,396               (109)                 1.7% 35,921            39,678            (3,757)             9.5% 35,921            34,135            1,786               -5.2%

61015 403 (B) Match 7,183               6,361               822                  -12.9% 41,707            39,535            2,172               -5.5% 41,707            35,295            6,412               -18.2%

61020 Other PR Tax -                   -                   -                   0.0% -                   -                   -                   0.0% -                   -                   -                   0.0%

61504 HSA Employer Contribution 202                  513                  (311)                 60.6% 1,739               3,115               (1,376)             44.2% 1,739               2,846               (1,107)             38.9%

61505 Health Insurance 80,000            57,905            22,095            -38.2% 420,085          347,430          72,655            -20.9% 420,085          345,352          74,732            -21.6%

61506 Health Ins-EE Portion (14,674)           (15,548)           874                  -5.6% (89,816)           (96,527)           6,711               -7.0% (89,816)           (88,683)           (1,133)             1.3%

61507 LIFE/STD/LTD 4,557               4,983               (426)                 8.5% 27,650            29,898            (2,248)             7.5% 27,650            27,211            439                  -1.6%

61520 403(B) -                   -                   -                   0.0% -                   -                   -                   0.0% -                   1,000               (1,000)             100.0%

61525 Workers Comp 7,778               6,158               1,620               -26.3% 41,085            36,948            4,137               -11.2% 41,085            32,069            9,015               -28.1%

61530 Tuition Staff Discounts 8,753               8,934               (181)                 2.0% 43,376            53,604            (10,229)           19.1% 43,376            53,763            (10,388)           19.3%
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St Joseph's Children's Home

June 30, 2020

Consolidated Income Statement

Account AccountDesc

 Current 

Period  Budget 

 Actual 

Variance Variance %  YTD  YTD Budget 

 Actual 

Variance Variance % Current YTD  Prior YTD 

 Actual 

Variance Variance %

0 CDC Hardship Discount -                   -                   -                   0.0% -                   -                   -                   0.0% -                   -                   -                   0.0%

61535-1270 Employee Education

61535-1610 Employee Education-Admin

61540 Other Benefits 572                  400                  172                  -43.0% 2,054               2,400               (346)                 14.4% 2,054               1,125               929                  -82.6%

Total Payroll Taxes & Benefits 127,664          103,447          24,217            -23.4% 677,681          625,733          51,948            -8.3% 677,681          592,993          84,687            -14.3%

Operating Expense

Total Travel & Mileage 71                    1,306               (1,235)             94.6% 2,000               7,836               (5,836)             74.5% 2,000               5,513               (3,513)             63.7%

Total Depreciation 25,657            25,729            (72)                   0.3% 153,942          154,374          (432)                 0.3% 153,942          153,942          -                   0.0%

Total Maintenance 13,320            14,026            (706)                 5.0% 85,018            84,156            862                  -1.0% 85,018            71,697            13,321            -18.6%

Total Utilities & telephone 15,863            20,107            (4,244)             21.1% 121,593          120,642          951                  -0.8% 121,593          115,652          4,620               -4.0%

Total Public Relations 12,459            15,499            (2,832)             18.3% 40,982            68,992            (27,762)           40.2% 40,982            28,001            12,731            -45.5%

Total Insurance 13,236            14,992            (1,756)             11.7% 79,415            89,952            (10,537)           11.7% 79,415            69,099            10,314            -14.9%

Total Rent\Lease 2,727               2,783               (56)                   2.0% 16,750            16,698            52                    -0.3% 16,750            15,903            847                  -5.3%

Total Program Supplies\Expenses 94,074            83,078            11,049            -13.3% 417,611          461,963          (44,706)           9.7% 417,611          369,651          40,980            -11.1%

Total Education & Entertainment 3,671               5,084               (1,413)             27.8% 23,412            30,504            (7,092)             23.3% 23,412            28,601            (5,189)             18.1%

65579-1310 Foster Care Repsite Expense 910                  875                  35                    -4.0% 3,365               5,250               (1,885)             35.9% 3,365               3,035               330                  -10.9%

64001-1310 F/C Parent Screening Expense -                   250                  (250)                 100.0% 625                  1,500               (875)                 58.3% 625                  1,294               (669)                 51.7%

65640-1310 Foster Care Staff Incentive 498                  458                  40                    -8.7% 1,687               2,748               (1,061)             38.6% 1,687               4,545               (2,858)             62.9%

 Foster Care Parent other expenses 1,408               1,583               (175)                 11.1% 5,677               9,498               (3,821)             40.2% 5,677               8,874               (3,197)             36.0%

Total Food Services\Supplies 17,828            17,776            52                    -0.3% 110,053          106,656          3,397               -3.2% 110,053          102,754          7,299               -7.1%

Total Business & Professional 15,612            21,507            (3,243)             15.1% 106,565          129,752          (23,187)           17.9% 106,565          151,467          (45,861)           30.3%

Total Information Systems 3,583               3,701               (118)                 3.2% 22,294            22,246            48                    -0.2% 22,294            11,290            11,004            -97.5%

68600-1180 Electronic Medical Records -                   1,000               (1,000)             100.0% 4,500               6,000               (1,500)             25.0% 4,500               6,125               (1,625)             26.5%

68600-1310 Electronic Medical Records -                   917                  (917)                 100.0% 4,500               5,501               (1,001)             18.2% 4,500               6,125               (1,625)             26.5%

68600-1610 Electronic Medical Records 483                  -                   483                  0.0% 2,900               -                   2,900               0.0% 2,900               2,900               -                   0.0%

68600-1615 Electronic Medical Records -                   1,500               (1,500)             100.0% 6,250               9,000               (2,750)             30.6% 6,250               7,500               (1,250)             16.7%

Total Other Expenses 219,992          230,588          (6,183)             2.7% 1,203,461       1,323,770       (117,665)         8.9% 1,203,461       1,163,968       40,105            -3.4%

Total Expense 801,258          776,083          29,589            -3.8% 4,479,079       4,694,982       (213,259)         4.5% 4,479,079       4,229,420       249,659          -5.9%

Net  Income (204,139)         (106,857)         (101,696)         -95.2% (856,935)         (702,393)         (157,186)         -22.4% (856,931)         1,528,000       (2,384,935)      -156.1%

Other Income & Expense

Investment Income-net

 Investment income 471,632          -                   471,632          0.0% (266,641)         -                   (266,641)         0.0% (266,641)         1,023,869       (1,290,510)      -126.0%

95000-2500 Interest Expense -                   -                   -                   0.0% -                   -                   -                   0.0% -                   -                   -                   0.0%

95010-2500 Investment Expense -                   -                   -                   0.0% (31,833)           -                   (31,833)           0.0% (31,833)           (26,519)           (5,314)             -20.0%

95012-2500 Klemenz Property  gain on sale -                   -                   -                   0.0% -                   -                   -                   0.0% -                   -                   -                   0.0%

95015-2500 Investment Expense - Klemenz Property -                   -                   -                   0.0% (2,358)             -                   (2,358)             0.0% (2,358)             -                   (2,358)             0.0%

Net Income from Investments 471,632          -                   471,632          0.0% (300,832)         -                   (300,832)         0.0% (300,832)         997,350          (1,298,182)      -130.2%

Net Income After Investments 267,492          (106,857)         374,349          350.3% (1,157,767)      (702,393)         (455,374)         -64.8% (1,157,767)      2,525,350       (3,683,117)      -145.8%
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Independent Auditors' Report

To the Board of Trustees
St. Joseph Catholic Orphan Society and Controlled Entity
Louisville, Kentucky

We have audited the accompanying consolidated financial statements of St. Joseph Catholic Orphan Society
(a not-for-profit organization) and Controlled Entity, which comprise the consolidated statements of financial
position as of December 31, 2019 and 2018, and the related consolidated statements of activities, functional
expenses, and cash flows for the years then ended, and the related notes to the consolidated financial
statements.

Management's Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements
in accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of consolidated financial statements that are free from material misstatement, whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audits to obtain reasonable assurance about
whether the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated fmancial statements. The procedures selected depend on the auditors' judgment, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to fraud
or error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the consolidated financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
oftheentity's internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

9300 Shelbyville Road • Suite 1100 Louisville, Kentucky 40222
Telephone 502.426.9660 Fax 502.425.0883 www.DML0.com
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Opinion

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects,
the financial position of St. Joseph Catholic Orphan Society and Controlled Entity as of December 31, 2019
and 2018, and the changes in its net assets and its cash flows for the years then ended in accordance with
accounting principles generally accepted in the United States of America.

Louisville, Kentucky
June 3, 2020
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ST. JOSEPH CATHOLIC ORPHAN SOCIETY
AND CONTROLLED ENTITY

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
December 31, 2019 and 2018

Assets

Current Assets
Cash, designated cash, and cash equivalents:
Cash and cash equivalents
Board designated cash

Accounts receivable
Pledges receivable
Prepaid expenses

Total current assets

Property and Equipment
Land
Buildings and improvements
Furniture and equipment
Vehicles
Construction in progress

Less accumulated depreciation

Other Assets
Investments
Land held for sale
Pledges receivable
Beneficial interest in assets held by others

Total other assets

Total assets

2019

$ 252,759
472,063

724,822
428,472
999,796
103,631

2018

$ 609,208
117,308

726,516
475,540
545,540
84,081

2,256,721 1,831,677

1,770,361
6,907,278
1,447,279
231,217
135,905

10,492,040
3,902,881
6,589,159

21,687,638
1,144,824
3,265,459
2,694,557

28,792,478

$ 37,638,358

See Notes to Consolidated Financial Statements.

1,766,261
6,856,592
1,396,136
215,818
135,905

10,370,712
3,605,900
6,764,812

16,938,553
3,556,929
389,883

1,913,654

22,799,019

$ 31,395,508

3
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Liabilities and Net Assets

Current Liabifities
Accounts payable
Accrued expenses

Total current liabilities

Net Assets
Without donor restrictions
With donor restrictions:
Restricted by purpose or time
Restricted in perpetuity
Total with donor restrictions

Total net assets

2019 2018

$ 75,004 $ 54,741
345,658 304,687

420,662 359,428

29,926,428

5,648,687
1,642,581

7,291,268

28,065,483

1,955,813
1,014,784

2,970,597

37,217,696 31,036,080

Total liabilities and net assets $ 37,638,358 $ 31,395,508
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ST. JOSEPH CATHOLIC ORPHAN SOCIETY

AND CONTROLLED ENTITY

CONSOLIDATED STATEMENTS OF ACTIVITIES

Years Ended December 31, 2019 and 2018

Revenues and other support
Child development center tuition
Resident care revenues
Home based service revenues
Net investment return

Picnic income

Legacies and bequests
Contributions and grants
Easement revenue

Other income

Gain on sale of assets
Write-off of uncollectible pledges
Change in beneficial interest in assets held by others
Net assets released from restrictions

Total revenues and other support

Expenses
Program services

Management and general
Fund-raising

Total expenses

Increase (decrease) in total net assets

Net assets at beginning of year

Net assets at end of year

See Notes to Consolidated Financial Statements.

Without Donor
Restrictions

$ 1,588,755

3,729,219
1,327,849

1,490,758
796,709
143,215

599,885

2019

With Donor
Restrictions

$ 432,196
4,472,526

6,724

702,959

(269,066)
348,707

663,692 (663,692)

11,049,765

6,719,970
1,476,922
991,928

9,188,820

1,860,945

Total

$ 1,588,755
3,729,219
1,327,849
1,490,758

796,709
575,411

5,072,411

6,724
702,959

(269,066)
348,707

4,320,671 15,370,436

6,719,970
1,476,922

________ 991,928

_________ 9,188,820

4,320,671 6,181,616

28,065,483 2,970,597 31,036,080

$ 29,926,428 $ 7,291,268 $ 37,217,696
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2018

Without Donor With Donor

Restrictions Restrictions Total

$ 1,520,091

3,581,482

1,290,678

(78,174)

698,645

175,654

521,612

117,157

2,699

714,712

$ 251,580

(249,000)

209,076 (209,076)

8,753,632

6,209,229

1,235,458

818,390

(206,496)

$ 1,520,091

3,581,482

1,290,678

(78,174)

698,645

175,654

773,192

117,157

2,699

714,712

(249,000)

8,547,136

6,209,229

1,235,458

818,390

8,263,077 ____________ 8,263,077

490,555 (206,496) 284,059

27,574,928 3,177,093 30,752,021

$ 28,065,483 $ 2,970,597 $ 31,036,080
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ST. JOSEPH CATHOLIC ORPHAN SOCIETY
AND CONTROLLED ENTITY

CONSOLIDATED STATEMENTS OF CASH FLOWS
Years Ended December 31, 2019 and 2018

Cash Flows from Operating Activities
Cash received from services provided
Cash received from contributions and grants
Cash paid to suppliers and employees
Investment income received
Interest paid

Net cash provided by operating activities

Cash Flows from Investing Activities
Purchases of property and equipment
Proceeds from sale of land held for sale
Proceeds from sale of easement
Purchases of investments
Proceeds from sale of investments

Net cash used in investing activities

Cash Flows from Financing Activities
Donations received for long-term purposes

Net cash provided by financing activities

2019 2018

$ 6,699,615 $ 6,322,138
2,269,635 1,506,153
(8,737,139) (7,875,020)

525,710 517,635
(460) (367)

757,361 470,539

(132,148)
3,118,928

(15,676,274)
11,892,237

(797,257)

(340,076)
3,125,199

117,157
(10,305,771)
6,801,098

(602,393)

38,202 91,500

38,202 91,500

Net decrease in cash, designated cash, and cash (1,694) (40,354)

Cash, designated cash, and cash equivalents at beginning of year 726,516 766,870

Cash, designated cash, and cash equivalents at end of year $ 724,822 $ 726,516

See Notes to Consolidated Financial Statements.
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Reconciliation of Net Increase in Total Net Assets
to Net Cash Provided by Operating Activities

Net increase in total net assets

Adjustments to reconcile net increase in total net
assets to net cash provided by operating activities:
Depreciation
Discounts on long-term pledges
Gain on sale of assets
Proceeds from sale of easement
Change in beneficial interest in assets held by others
Net realized and unrealized (gain) loss on investments
Non-cash donation for long-term purposes
Donations for long-term purposes
Change in assets and liabilities:
(Increase) decrease in:
Accounts receivable
Pledges receivable
Prepaid expenses

Increase (decrease) in:
Accounts payable
Accrued expenses

Total adjustments

2019 2018

$ 6,181,616 $ 284,059

303,937
436,597
(702,959)

(348,707)
(965,048)
(432,196)
(38,202)

47,068
(3,766,429)
(19,550)

293,256
(53,470)
(714,712)
(117,157)
249,000
549,520

(91,500)

(72,812)
111,029
(11,315)

20,263 (18,870)
40,971 63,511

(5,424,255) 186,480

Net cash provided by operating activities $ 757,361 $ 470,539
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ST. JOSEPH CATHOLIC ORPHAN SOCIETY AND CONTROLLED ENTITY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Note 1. Nature of Activities and Summary of Significant Accounting Policies

Nature of activities:

St. Joseph Catholic Orphan Society (Society), a not-for-profit organization, provides
services under the following programs:

Child Development Center: This program provides child care to children in the
Metro Louisville area. Revenues from this program include parent paid tuition,
state supplemental tuition, and meal reimbursements from the Child and Adult
Care Food Program.

Resident and Home Based Services Programs: These programs provide care to
children referred by the Commonwealth of Kentucky Cabinet for Health and
Family Services (Cabinet) and other outside agencies. Children are provided
with a family type environment, including food, shelter, clothing, incidentals,
affection, training, recreation, education and opportunities for religious, spiritual,
and ethical development. Resident services are provided on-site at the Society's
facilities. Home based services are provided by individuals attheir homes within
the Louisville and Southern Indiana areas.

SJ Kids Foundation, Inc. (Foundation) was a Section 501(c)(3) organization
established in 2011 to perform fundraising to benefit and support the Society. In
October 2018, the Board of Trustees voted to dissolve the Foundation, which was
finalized during 2019.

Summary of significant accounting policies:

The summary of significant accounting policies of the Society and the Foundation
(collectively, the Organization) is presented to assist in understanding the
Organization's consolidated financial statements. The consolidated financial statements
are representations of the Organization's management who is responsible for the
integrity and objectivity of the consolidated financial statements. These accounting
policies conform to accounting principles generally accepted in the United States of
America and have been consistently applied in the preparation of the consolidated
financial statements.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Principles of consolidation:

The consolidated financial statements as of and for the years ended December 31,
2019 and 2018 include the financial statements of St. Joseph Catholic Orphan
Society and SJ Kids Foundation, Inc. All significant intercompany transactions
have been eliminated in consolidation.

Estimates:

The preparation of consolidated financial statements in conformity with accounting
principles generally accepted in the United States of America requires management
to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the
consolidated financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those
estimates.

Cash and cash equivalents:

For purposes of the consolidated statements of cash flows, the Organization
considers only unrestricted cash and investments with original maturities of three
months or less to be cash and cash equivalents, excluding those amounts held as part
of the investment portfolio.

The following provides a reconciliation of cash, cash equivalents, and restricted
cash reported on the consolidated statements of financial position to the amount
reported on the consolidated statements of cash flows:

2019 2018
Cash and cash equivalents $252,759 $609,208
Board designated cash 472,063 117,308

$724,822 $726,516

Investments:

Investments are stated at fair value. Fair value is the price that would be received to
sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. Net investment return is reported in the
consolidated statements of activities and consists of interest and dividend income,
realized and unrealized gains and losses, less external investment expenses.

[*1
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Investments, in general, are exposed to various risks, such as interest rate, credit,
and overall market volatility. It is reasonably possible that changes in the values of
investments could occur in the near term and that such changes could materially
affect the amounts reported in the consolidated statements of financial position.

Accounts and pledges receivable:

The valuation of receivables is based upon a detailed analysis of past due accounts
and the history of uncollectible accounts. Estimated uncollectible accounts increase
the allowance for doubtful accounts and when the receivables are written off, the
allowance for doubtful accounts is decreased. The Organization periodically
reviews doubtful accounts receivable to determine ifwrite-offs are necessary. There
was no allowance for doubtful accounts at December 31, 2019 and 2018.

Property and equipment:

The Organization's policy is to capitalize asset purchases in excess of $1,000.
Property and equipment are recorded at cost if purchased, or at fair value as of the
date of donation, if donated, and are being depreciated on the straight-line method
over their estimated useful lives.

Health plan:

All eligible employees are covered under a health plan which provides medical
benefits. The Organization self-insures a portion of the medical benefits up to
$30,000 of eligible benefits per insured person. Benefit costs above this amount
are covered by outside insurance. The consolidated financial statements include a
provision for estimated claims incurred but not yet reported through the end of
the year and claims in process of payment at year end.

Net assets:

Net assets, revenues, gains, and losses are classified based on the existence or
absence of donor-imposed restrictions. Accordingly, net assets and changes therein
are classified and reported as follows:

Net Assets Without Donor Restrictions — Net assets available for use in general
operations and not subject to donor restrictions.
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Net Assets with Donor Restrictions — Net assets subject to donor-imposed
restrictions. Some donor-imposed restrictions are temporary in nature, such as those
that will be met by the passage of time or other events specified by the donor. Other
donor-imposed restrictions are perpetual in nature, where the donor stipulates that
resources be maintained in perpetuity. When a donor restriction expires, that is,
when a purpose restriction is accomplished or a stipulated time restriction ends, net
assets with donor restrictions are reclassified to net assets without donor restrictions,
and reported in the consolidated statements of activities as net assets released from
restrictions.

Donated services and in-kind contributions:

Contributions other than cash are recorded at their fair value as of the date of
donation. Contributions of long-lived assets with explicit restrictions that specify
how the assets are to be used and contributions of cash or other assets that must be
used to acquire long-lived assets are reported as net assets with donor restrictions.
Absent explicit donor stipulations about how long those long-lived assets must be
maintained, the Organization reports expirations of donor restrictions when the
donated or acquired long-lived assets are placed in service.

Contributed services must meet the specific expertise requirements and would
normally have been purchased before they are recorded. Many individuals donate
their time and perform a variety of tasks that assist the Organization for which
no value has been assigned because these services do not meet the criteria for
recognition in the consolidated financial statements. There were approximately
$35,000 of advertising services contributed for the year ended December31, 2019.
There were no contributed services for the year ended December 31, 2018.

Revenue recognition:

Contract revenue is derived from child development center services, resident care
services, home-based services, and picnic sales.

Resident care and home-based service revenue are reported for services rendered to
its residents and home-based clients under agreements with various Kentucky
agencies. Under these agreements, a set per diem rate is established to provide
services to residents and home-based clients with no year-end settlements or
retroactive adjustments. The performance obligation of providing residential and
home-based services is satisfied at a point in time when the services are rendered.
Payment for services is due on a monthly basis for services rendered.

10
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For the years ended December 31, 2019 and 2018, substantially all of the
Organization's resident care and home based service revenue was derived from
services to residents and home based clients who are beneficiaries of those various
Kentucky agencies. Substantially all of the accounts receivable are due from those
various Kentucky agencies for the years ended December 31, 2019 and 2018.

Child development center revenue is reported for child-care services provided. A
deposit is required to hold a spot, while a registration fee and supply fee is paid
upon enrollment. The performance obligation of providing child-care services is
satisfied at a point in time when the services are rendered. Tuition fees are due on a
weekly basis for services rendered.

Revenue from the annual picnic is recognized at a point in time when the event
occurs. Payment for the ticketed event is due at the time of purchase.

The Organization has determined that the nature, amount, timing and uncertainty
of contract revenue and cash flows are affected by the economy, stability of
Kentucky agencies, and general public support.

Advertising:

The costs of advertising and public relations are expensed as they are incurred.
Total advertising expense for the years ended December 31, 2019 and 2018 were
approximately $45,000 and $17,000, respectively.

Functional allocation of expenses:

The consolidated financial statements report certain categories of expenses that are
attributed to more than one program or supporting function. Therefore, expenses
require allocation on a reasonable basis that is consistently applied. The expenses
that are allocated include occupancy expenses, which are allocated on a square
footage basis, as well as other operating expenses, which are allocated on the basis
of estimates of time and effort.

11
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Income taxes:

The Society and the Foundation are exempt from federal, state and local income
taxes as not-for-profit organizations as described under Internal Revenue Code
Section 501(c)(3). The Society is reported as a subordinate organization under a
group exemption of the Roman Catholic Church in the United States, and therefore,
is not required to file an informational return. The Foundation files informational
tax returns with the U.S. federal jurisdiction.

As of December 31, 2019 and 2018, the Organization did not have any accrued
interest or penalties related to income tax liabilities, and no interest or penalties have
been charged to operations for the year then ended.

Accounting changes:

Financial Accounting Standards Board (FASB) Accounting Standards Codification
(ASC) Topic 606, Revenue from Contracts with Customers, as amended,
supersedes or replaces nearly all revenue recognition guidance. These standards
establish a new contract and control-based revenue recognition model, change the
basis for deciding when revenue is recognized over time or a point in time, and
expand disclosures about revenue.

The Organization adopted the requirements of Topic 606 as of January 1, 2019,
utilizing the full retrospective method of transition and has adjusted the
presentation in the financial statements accordingly. Adoption of the topic resulted
in changes to accounting policies for child development center tuition, resident
care revenue, home based service revenue and cost reimbursement grants,
previously described. The Organization had various contracts in progress at
January 1, 2019 and those contracts did not include a variable consideration
component. The difference to revenue account balances at December 31, 2018,
under the new guidance as opposed to the prior revenue recognition guidance for
these contracts was determined to be immaterial. Accordingly, no adjustment to
beginning net assets was necessary.

In November 2016, FASB issued ASU No. 2016-18, Statement of Cash Flows
(Topic 230). The standard requires that a statement of cash flows detail the change
during the period in total cash, cash equivalents, and amounts generally described
as restricted cash or cash equivalents. The Organization has implemented Topic
230 and has adjusted the presentation in the financial statements accordingly. The
adoption of this standard has been applied retrospectively to all periods presented.

12
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Newly issued standards not yet effective:

The Financial Accounting Standards Board has issued accounting standards No.
2016-02, Leases, concerning the accounting for leases effective for years beginning
after December 15, 2021 and No. 2018-13, Fair Value Measurement: Disclosure
Framework—Changes to the Disclosure Requirements for Fair Value Measurement
concerning required disclosures for investments for years beginning after December
15, 2019. The Organization is evaluating the impact that adoption of these
standards will have on future financial position and results of operations.

Subsequent events:

Management has evaluated subsequent events through June 3, 2020, the date the
consolidated financial statements were available to be issued.

Liquidity and Availabifity

Financial assets available for general expenditure, that is without donor or other
restrictions limiting their use, within one year of the December 31, 2019 balance sheet
date, comprise the following:

Current financial assets:
Cash and cash equivalents
Accounts receivable
Pledges receivable
Investments

Total current financial assets

Less board designation for renovation project
Less board designation for operating reserves
Less line-of-credit collateral

Available for general operations

$ 724,822
428,472
999,796

21,687,638

23,840,728

(15,688,750)
(7,140,827)
(769.720)

$ 241,431

The Organization has endowment funds that consist of donor-restricted endowments.
Income from donor restricted endowments are considered restricted in perpetuity and are
not available for general expenditure. Annual payments from these funds are
approximately $30,000 and may be used for general operations.

The Organization maintains an available line-of-credit in the amount of $500,000, which
could be drawn upon in the event of an anticipated liquidity need.
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The Board has designated a portion of its investments to the future building renovation
project and operating reserves. If the need arises to utilize these Board designated
investments, the investments could be drawn upon through board resolution.

The Organization has a goal to maintain financial assets, which consist of cash and
investments on hand to meet a year of normal operating expenses. As part of liquidity
management, the Organization invests cash in excess of daily requirements in various
short-term investments.

Pledges Receivable

Pledges receivable consist of the following:

Amounts due in:
One year or less
One to five years
More than five years

Total pledges receivable

Less discount to net present value

Net pledges receivable

2019

$ 999,796
3,130,673
610,000

4,740,469

2018

S 545,540
428,500

974,040

(475,214) (38,617)

54,265.255 $ 935.423

Pledges receivable due in more than one year are reflected at the present value of
estimated future cash flows using a discount rate of 1.5% plus LIBOR (3.3% and 4.0% at
December 31, 2019 and 2018, respectively).

Of the total gross pledges receivable as of December 31, 2019 and 2018, certain donors
account for a significant portion of the total account balance as follows:

2019 2018

Donor #1 $2,000,000 $ 662,500
Donor #2 500,000 249,670
Donor #3 450,000
Donor #4 412,500
Donor #5 400,000 _________

$3,762,500 $ 912,170
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Note 4. Investments

Investments are canied at fair value in the accompanying consolidated statements of
financial position. Investments at December 31, 2019 and 2018 are as follows:

Cash and cash equivalents
Equities
Domestic short term fixed income
Domestic fixed income
Municipal bonds
Alternative assets

Cash and cash equivalents
Equities
Domestic short term fixed income
Domestic fixed income
Municipal bonds
Alternative assets

Cost

$ 9,157,763
4,338,628
2,222,033
5,137,378
29,595
231,690

$21,117,081

Cost

$ 4,899,009
3,367,980
1,000,000
7,742,947

30,020
192,300

$17,232,256

2019
Unrealized

Fair
Value

$ 9,157,763
4,908,130
2,223,755
5,122,580
31,930
243,480

$21 .687.638

Fair
Value

$ 4,899,009
3,092,508
990,246

7,751,927
30,811

174,052

S16.938.553

Appreciation
(Depreciation)

$569,502
1,722

(14,798)
2,335
11,790

$51Q,55I

Unrealized
Appreciation
(Depreciation)

$(275 ,472)
(9,754)
8,980
791

(18.248)

$(293 ,703)

Investments were classified as without donor restrictions as of December 31, 2019 and
2018.

Note 5. Fair Value Measurements

The framework for measuring fair value provides a fair value hierarchy that prioritizes the
inputs to valuation techniques used to measure fair value. The hierarchy gives the highest
priority to unadjusted quoted prices in active markets for identical assets or liabilities
(Level 1) and the lowest priority to unobservable inputs (Level 3). The three levels of the
fair value hierarchy are described as follows:

15
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Level 1 — Inputs to the valuation methodology are unadjusted quoted market
prices for identical assets or liabilities in active markets that the
Organization has the ability to access.

Level 2 — Inputs to the valuation methodology include quoted prices for similar
assets or liabilities in active or inactive markets; inputs other than
quoted prices that are observable for the asset or liability; inputs that
are derived principally from or corroborated by observable market data
by correlation or other means. If the asset or liability has a specified
(contractual) term, the level 2 input must be observable for
substantially the full term of the asset or liability.

Level 3 — Inputs to the valuation methodology are unobservable and significant to
the fair value measurement.

The asset or liability's fair value measurement level within the fair value hierarchy is based
on the lowest level of any input that is significant to the fair value measurement. Valuation
techniques maximize the use of relevant observable inputs and minimize the use of
unobservable inputs.

All assets have been valued using a market approach. Following is a description of the
valuation methodologies used for assets measured at fair value. There have been no
changes in methodologies used at December 31, 2019 and 2018.

Cash equivalents — valued at the net asset value of shares held by the Organization at
year end.

Mutual bond funds, equities and alternative assets - valued at the closing price
reported in the active market in which the security is traded.

Beneficial interest in assets held by others is based on the Organization's
interest in the fair value of the trust assets as provided by the trustee.

The preceding methods described may produce a fair value calculation that may not be
indicative of net realizable value or reflective of future fair values. Furthermore, although
the Organization believes its valuation methods are appropriate and consistent with other
market participants, the use of different methodologies or assumptions to determine the fair
value of certain financial instruments could result in a different fair value measurement at
the reporting date.
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The following table sets forth the level, within the fair value hierarchy, of the
Organization's investments at fair value as of December 31, 2019 and 2018:

Measured on a recurring basis:
Cash and cash equivalents
Equities:
Large cap core
Mid cap growth
Mid cap value
Small cap growth
Small cap value
Developed international
Emerging markets
Mutual bond funds:
Domestic short term fixed income
Domestic fixed income
Municipal bonds
Alternative assets:
Real estate investment trust
Master limited partnerships

Beneficial interest in assets held by others

Total assets at fair value

Measured on a recurring basis:
Cash and cash equivalents
Equities:
Large cap core
Mid cap growth
Mid cap value
Small cap growth
Small cap value
Developed international
Emerging markets
Municipal bond funds:
Domestic short term fixed income
Domestic fixed income
Municipal bonds

Alternative assets:
Real estate investment trust
Master limited partnerships

Beneficial interest in assets held by others

Total assets at fair value

December 31. 2019
Level 1 Level 3 Total

$ 9,157,763

2,066,128
382,866
435,735
458,390
405,635
716,902
442,474

2,223,755
5,122,580

31,930

117,629
125,851

__________ $2,694,557

$21,687,638 2,694,557

$ 9,157,763

2,066,128
382,866
435,735
458,390
405,635
716,902
442,474

2,223,755
5,122,580

31,930

117,629
125,851

2.694.557

S24.382.195

December 31. 2018
Level 1 Level 3 Total

$ 4,899,009

1,280,671
227,061
228,781
286,467
284,392
488,166
296,970

990,246
7,751,927
30,811

83,420
90,632

_________ L9j3,654

$16,938,553 $L913.654
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$ 4,899,009

1,280,671
227,061
228,781
286,467
284,392
488,166
296,970

990,246
7,751,927

30,811

83,420
90,632

1,913,654

$ 18.852.207
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The change in value of the beneficial interest in assets held by others included in Level 3
assets measured at fair value on a recurring basis as of December 31, 2019 and 2018 are
as follows:

Balance, beginning of year
Contributions
Change in value of beneficial interest

Balance, end of year

2019

$1,913,654
432,196
348,707

$2.694.557

2018

$2,162,654

(249,000)

£L913.654

Of the five third-party trusts, four are held in perpetuity and one is reduced for the net
present value of required annual payments totaling $10,000 to two remaining beneficiaries
through the year 2031 using a 2.0% discount rate. The change in net present value was
included in the change in value of beneficial interest in assets held by others on the
consolidated statements of activities. This trust is held in two separate investment
accounts. The remaining principal of both accounts is to be paid to the Organization in an
amount equal to its beneficial interest of 12% in the year 2032.

Investment returns for the years ended December 31, 2019 and 2018, consisted of the
following:

Investment returns:
Interest and dividends
Realized and unrealized gains (losses)
Investment expenses

Total return on investments

Construction in Progress

2019 2018

$ 580,319 $517,635
965,048 (549,521)
(54,609) (46,288)

1.490.75 $ (78.174)

During 2017, the Organization entered into two contracts with an architecture firm and a
construction firm to undertake significant renovations of the Organization's building.
During 2018, the Organization hired a Campaign Consultant to do a feasibility study and
to consult throughout the project. The estimated total costs for the renovations are $15
million with construction anticipated to begin in the fall of 2020 and extend over a two
year period. As of December 31, 2018, the Organization had spent approximately
$136,000 on architectural and consulting fees. There were no additional expenditures
made in 2019.

It

DocuSign Envelope ID: D8B9FD0B-AABB-4DCA-BA83-64C7708A64E5



NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Note 7. Land Held for Sale

In 2005, the Organization recorded the bequest of an approximately 220-acre tract of real
estate, which was valued at $11,751,968 and classified as land held for sale. During 2014,
the Organization listed the property for sale in two tracts. In subsequent years the second
tract was subdivided into 4 sub-tracts. During 2017, tract one was sold. During 2018,
sub-tract 2 from the second tract of land was sold at a gain of $716,255 which is included
in the consolidated statements of activities. During 2018, a $117,157 payment was made
for an easement on sub-tract 1 and the revenue is included in the consolidated statements
of activities. During 2019, sub-tract 4 from the second tract of land was split into three
parts, creating sub-tracts 4, 5 and 6. The sale of sub-tracts 3, 4 and 5 occurred in
December 2019 and the gain on sale of $702,959 is included in the consolidated
statements of activities. Sub-tract 6 from the second tract is expected to be sold in a future
year.

Note 8. Line-of-Credit

The Organization has a $500,000 available line-of-credit with Stock Yards Bank & Trust
Company. The line-of-credit has a floating interest rate of LIBOR plus 1.5%. The
interest rates at December 31, 2019 and 2018 were 3.28% and 4.50%, respectively.
Monthly payments of interest are required. Any outstanding principal and interest is due
March 2021. Amounts borrowed are secured by assets of the Organization. There was no
outstanding balance as of December 31, 2019 and 2018.

Note 9. Net Assets with Donor Restrictions

Net assets with donor restrictions are restricted for the following purposes or periods:

Restricted for a specified purpose:
Activities
Res School
Foster Care and other
Therapy
Building renovation

Restricted for time
Endowments restricted in perpetuity

2019

$ 20,000
9,299
24,325

348
4,060,224
1,534,491
1,642,581

$7,29l268

2018

$ 7,084
8,753
29,184

91,500
1,819,292
1,014,784

$2,970,597
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Net assets are released from donor restrictions upon satisfaction of the restricted purpose,
either by the occurrence of events specified by the donors or the expiration oftime. Those
amounts released from restrictions during the years ended December31, 2019 and 2018,
are as follows:

Subject to expenditure for a specified purpose:
Activities
Res School
Therapy
Foster Care and Other
Building renovations

Subject to time restrictions

Note 10. Endowment Funds

2019

$ 9,965
8,913
2,698
41,364
298,282
302,470

$663,692

2018

$ 28,766
2,245
1,238

15,797

161,030

$209,076

The Organization's endowment funds consist of certain beneficial interests in assets held
by various third party trusts. The beneficial interests in assets held in those third-party
trusts are donor restricted. The Organization's Board of Trustees does not have input or
authority over the nature and type of investments held by the third-party trusts. The
trustees of the third-party trusts have sole discretion on the investments and the amount
and timing of distributions. As required by accounting principles generally accepted in
the United States of America, net assets associated with endowment funds are classified
and reported based on the existence or absence of donor-imposed restrictions.

Changes in endowment net assets for the years ended December 31, 2019 and 2018 are as
follows:

Endowment net assets, beginning of period

Contributions
Investment return:
Unrealized (losses) gains

Endowment net assets, end of period

2019

$1,014,784

432,196

195,601

$1,642,581

2018

$1,138,198

(123,414)

$1,014,784
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Interpretation of relevant law:

The Organization has interpreted the Kentucky Uniform Prudent Management of
Institutional Funds Act (UPMIFA) as requiring the preservation of the fair value of the
original gift as of the gift date of the donor-restricted endowment funds absent explicit
donor stipulations to the contrary. As a result of this interpretation, the Organization
classifies as donor restricted net assets (a) the original value of gifts donated to the
permanent endowment, (b) the original value of subsequent gifts to the permanent
endowment, and (c) accumulations to the permanent endowment made in accordance with
the direction of the applicable donor gift instrument at the time the accumulation is added
to the fund.

In accordance with UPMIFA, the Organization considers the following factors in making
a determination to appropriate or accumulate donor-restricted endowment funds: (1) the
duration and preservation of the various funds, (2) the purposes of the donor-restricted
endowment funds, (3) general economic conditions, (4) the possible effect of inflation and
deflation, (5) the expected total return from income and the appreciation of investments,
(6) other resources of the Organization, and (7) the Organization's investment policies.

Return objectives and risk parameters:

The Organization has adopted investment and spending policies for endowment assets hat
attempt to provide a predictable stream of funding to programs supported by its
endowment while seeking to maintain the purchasing power of the endowment assets.
Endowment assets include those assets of donor-restricted funds that the Organization
must hold in perpetuity.

Strategies employed for achieving objectives:

To satisfy long-term rate-of-return objectives, the Organization relies on a fixed income
strategy in which investment returns are achieved through interest and dividends. The
Organization is invested in a certificate of deposit.

Spending policy and how the investment objectives relate to spending policy:

The Organization has a policy of appropriating for distribution an amount each year as
deemed necessary to support operations. In establishing this policy, the Organization
considered the long-term expected return on its endowment. Accordingly, over the long
term, the Organization expects the current spending policy to allow its endowment to
maintain the fair value of the original gifts. This is consistent with the Organization's
objective to maintain the purchasing power of the endowment assets held in perpetuity or
for a specified term, as well as to provide additional real growth through new gifts and
investment return.
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Note 11. Retirement Plan

The Organization has a tax deferred annuity retirement savings plan (Plan) for its
employees. Employees may voluntarily contribute from 1% to 12% of their
compensation each plan year through salary deferral. In 2019 and 2018, the
Organization matched 50% to 100% of employees' contributions to the Plan up to 4% of
employees' compensation, depending on years of service. The Organization's
contributions to the Plan totaled approximately $77,000 and $60,000 in 2019 and 2018,
respectively.

Note 12. Potential Environmental Clean-Up Issue

The Organization's main building is believed to contain asbestos, and will require
future clean-up and remediation costs in accordance with local and federal laws. The
Organization has not yet determined the full scope of the contamination that must be
remediated, and thus has not been able to assess the estimated total cost of the
remediation. The ultimate cost of remediation is dependent on the scope of the
contamination, as well as the remediation technology required.

The Organization has concluded that it does not have the information needed to
estimate the range of time over which the Organization may need to remove the
asbestos, and consequently cannot reasonably estimate the fair value of the liability.
Accordingly, no liability has been accrued as of December 31, 2019 and 2018. In the
future, if this information becomes available, such as when the Organization plans to
renovate or demolish the facility (See Note 6), it will evaluate the need to record the
estimated fair value of the liability.

Note 13. Concentration of Credit Risk

The Organization maintains its cash accounts in a bank in Louisville, Kentucky. Accounts
at the bank are guaranteed by the Federal Deposit Insurance Corporation (FDIC) up to
$250,000. Uninsured cash was approximately $480,000 as of December 31, 2019.
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Note 14. Subsequent Events

In April 2020, the Organization borrowed $1,151,800 from the Small Business
Administration Paycheck Protection Program. The loan matures in two years and has an
interest rate of I % with payments deferred for six months. The loan is subject to full or
partial forgiveness based on the proceeds being used to keep employees employed for an
eight-week period after the funds have been disbursed by the Small Business
Administration.

Management is currently evaluating the impact of the COVID- 19 pandemic on the
industry and has concluded that while it is reasonably possible that the virus could have a
negative effect on the Organization's financial position, and/or the results of its
operations, the specific impact is not readily determinable as of the date of these financial
statements. The financial statements do not include any adjustments that might result
from the outcome of this uncertainty.
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July 29, 2020 

 

 

Ms. Kyle Ethridge 

9th District Legislative Assistant 

Councilman Bill Hollander 

601 West Jefferson Street 

Louisville, KY  40202 

 

 

Dear Ms. Ethridge: 

 

St. Joseph Children’s Home administrators and staff understand and agree to the 

following conditions regarding Louisville Metro funding for 171th Picnic Online 

Fundraising Page and use of the fundraising proceeds from the Picnic: 

 

1. Grantee must make the residential treatment program available to all members of 

the general public regardless of their religious affiliation or beliefs, if any at all. 

 

2. Grantee shall limit its counseling to secular methods, teachings and principles, 

and Grantee shall not proselytize in any manner whatsoever. 

 

3. No worship or religious study shall be conducted during or in connection with any 

program funded by the grant. 

 

Please be aware that St. Joseph Children’s Home abides by all of the above mentioned 

conditions.  If you have any questions, please do not hesitate to contact me. 

 

Sincerely, 

 

 

 

Kortney Trevino 

Annual Fund Assistant 
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LOUISVILLE METRO COUNCIL 
NEIGHBORHOOD DEVELOPMENT FUND SUPPLEMENTAL 

DISCLOSURE REQUIRED FOR REQUESTS BY CHURCHES, RELIGIOUS 
OR FAITH-BASED ORGANIZATIONS 

It is the policy of the Louisville/Jefferson County Metro Council that no appropriation to a Church, to a 
religious or faith-based organization, or to any organization whose activities support a Church or religious or 
faith-based organization will be approved unless the prospective grantee clearly demonstrates, in writing, that 
it is committed to compliance with each of the following conditions and requirements. 

Legal Name of Applicant Organization: 
 

 

As in the case of all legislative enactments, the appropriation must be for a public purpose.   In other words, the 
appropriation must have a secular legislative purpose to support a program which benefits the public, and which has 
been, or could be undertaken by the government.   

The appropriation must be totally and demonstrably earmarked for the beneficiary activity or program with no tangible 
or significantly intangible benefit inuring to the organization.  Specifically, the appropriation may not fund equipment 
used by the organization, nor may it be used for improvements to real or personal property owned by the grantee 
church or organization. 

The beneficiary activity or program must be open to the public as opposed to being restricted to church or organization 
members or affiliates. 

The grantee church or organization may not use public funds in any way that involves worship, religious instruction, or 
religious practice. 

Public funds involved in the grant may not be used to support a school or any program of instruction operated by the 
grantee church or organization, or in its name. 

The grantee organization may not use public funds in any way that involves proselytization or self-promotion of the 
organization. 

The grantee church or organization must establish and maintain a system of recordkeeping which clearly and 
completely documents its use of the public funds involved in the grant. 

SIGNATURE 
I agree under the penalty of law to comply with all the items in this disclosure.   I am aware my organization will not 
be eligible for funding if investigation at any time shows falsification. If falsification is shown after funding has been 
approved, any allocations already received and expended are subject to be repaid.  I further certify that I am legally 
authorized to sign this disclosure for the applying organization. 

Signature of Legal Signatory: 
 

Date: 

Legal Signatory (please print):  
 

Title: 

Phone:                                               Extension: 
 

Email: 

St. Joseph Children's Home

7/29/20

Kortney Trevino Annual Fund Assistant

273502-893-0241 kortneyt@sjkids.org

           Kortney Trevino
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